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Foreword

The National Curriculum Framework (NCF), 2005, recommends that children's
life at school must be linked to their life outside the school. This principle marks a
departure from the legacy of bookish learning which continues to shape our system
and causes a gap between the school, home and community. The syllabi and
textbooks developed on the basis of NCF signify an attempt to implement this
basic idea. They also attempt to discourage rote learning and the maintenance of
sharp boundaries between different subject areas. We hope these measures will
take us significantly further in the direction of a child-centred system of education
outlined in the National Policy on Education (1986).

The success of this effort depends on the steps that school principals and
teachers will take to encourage children to reflect on their own learning and to
pursue imaginative activities and questions. We must recognise that given space,
time and freedom, children generate new knowledge by engaging with the
information passed on to them by adults. Treating the prescribed textbook as the
sole basis of examination is one of the key reasons why other resources and sites of
learning are ignored. Inculcating creativity and initiative is possible if we perceive
and treat children as participants in learning, not as receivers of a fixed body of
knowledge.

These aims imply considerable change in school routines and mode of
functioning. Flexibility in the daily timetable is as necessary as rigour in
implementing the annual calendar so that the required number of teaching days is
actually devoted to teaching. The methods used for teaching and evaluation will
also determine how effective this textbook proves for making children's life at
school a happy experience, rather than a source of stress or boredom. Syllabus
designers have tried to address the problem of curricular burden by restructuring
and reorienting knowledge at different stages with greater consideration for child
psychology and the time available for teaching. The textbook attempts to enhance
this endeavour by giving higher priority and space to opportunities for
contemplation and wondering, discussion in small groups, and activities requiring
hands-on experience.

The National Council of Educational Research and Training (NCERT)
appreciates the hard work done by the textbook development committee responsible
for this book. We wish to thank the Chairperson of the advisory group in Social
Sciences, Professor Hari Vasudevan, the Chief Advisors, Professor Yogendra Yadav



and Professor Suhas Palshikar and the Advisor, Professor Kanti Bajpai for
guiding the work of this committee. Several teachers contributed to the
development of this textbook,; we are grateful to their principals for making
this possible. We are indebted to the institutions and organisations which have
generously permitted us to draw upon their resources, material and personnel.

We are especially grateful to the members of the National Monitoring Committee,

appointed by the Department of Secondary and Higher Education, Ministry of
Human Resources Development under the Chairpersonship of Professor Mrinal
Miri and Professor G.P. Deshpande, for their valuable time and contribution.

As an organisation committed to systemic reform and continuous improvement
in the quality of its products, NCERT welcomes comments and suggestions
which will enable us to undertake further revision and refinement.

New Delhi Director
20 November 2006 National Council of Educational

Research and Training



Preface

Contemporary World Politics is part of the NCERT’s effort to help students understand politics.
Other books for students of Political Science in Classes XI and XII deal with various facets of
politics — the Indian Constitution, politics in India, and political theory. Contemporary World
Politics enlarges the scope of politics to the world stage.

The new Political Science syllabus has finally given space to world politics. This is a vital
development. As India becomes more prominent in international politics and as events outside the
country influence our lives and choices, we need to know more about the world outside. International
affairs are discussed with great passion in India, but not always with sufficient understanding. We
tend to rely on the daily newspaper, television, and casual conversation for our knowledge of how
the world works. We hope this book will help students comprehend what is happening outside and
India’s relations withit.

Before we go any further, it is necessary to say something about why the book is titled ‘world
politics’ rather than the more traditional ‘international politics’ or ‘international relations’. In this
world, the relationship between governments of different countries, or what we call international
politics or international relations, is of course crucial. In addition, though, there are vital connections
between governments, non-government institutions, and ordinary people. These are often referred
to as transnational relations. To understand the world, it is not possible any longer to understand
only the links between governments. It is necessary to understand what happens across boundaries
also— and governments are not the only agents of what happens.

In addition, world politics includes politics within other countries, understood in comparative
perspective. For instance, the chapter on events in the “second world” of the communist countries
after the Cold War deals with internal developments in this region. The South Asia chapter presents
the state of democracy amongst India’s neighbours. This is the field of comparative politics.

The book is concerned with world politics as it is today, more or less. It does not deal with
world politics through the 19th or 20th centuries. The politics of those eras is dealt with in the
History textbooks. We deal with the 20th century only to the extent that it is the background to
present events and trends. For instance, we begin with the Cold War because it is impossible to
comprehend where we are today without an understanding of what the Cold War was and how it
ended.

How should you use this book? Our hope is that this book will serve as an introduction to world
politics. Teachers and students will use the book as a springboard to find out more about contemporary
world politics. Each chapter will give you a certain amount of information. It will also, though, give
you some useful concepts with which to understand the world: the Cold War; the notion of hegemony;
international organisations; national security and human security; environmental security; globalisation;
and so on.

Each chapter begins with an overview to quickly give you an idea of what to expect. Each



chapter also has maps, tables, graphics, boxes, cartoons, and other illustrations to enliven your
reading and to get you to reflect on world politics by provoking, challenging, or amusing you. The
characters — Unni and Munni, introduced in earlier books, reappear. They ask their innocent, often
mischievous, frequently probing questions. The chapters have suggestions on group activity (“Let’s
Do It Together””)—collecting materials together, solving an international problem, making you
negotiate as if you were a diplomat. Then there are the “plus boxes” which provide information not
so much for tests and examination questions but rather to fill out knowledge, to summarise information
that would burden the text, and, sometimes, to urge you to think further about the subject. The
exercises at the end of each chapter should help review materials that you have read and take you
beyond what has been said in the chapter.

You will notice also that the book is filled with maps. It is difficult if not impossible to understand
world politics without a sense of where various places are located, who lives next door to whom,
where boundaries, rivers, and other political and geographical features are in relation to each other.
We have, therefore, been quite liberal in providing maps. These maps are to help orient you, to
visualise the political and geographical spaces that you read about. They are not intended to be
things you have to draw and memorise for tests!

This brings us to a crucial point about how to use the book. We have made a conscious effort
not to load you down with information—with names, dates, events. We have tried to keep these to
aminimum. The idea is not for you to become an expert on world politics but instead to begin to
grapple with the complexity and urgency of this new world around us. At the same time, should you
wish to know more about world politics, you can consult the various sources mentioned separately
under, “If you want to read more...”.

Ifthe book succeeds in stimulating you, in making you ask even more questions than we have
posed for you, and in making you impatient with what you have read here, then we have succeeded!
We sincerely hope that you will like this book and find it engaging and useful.

We are grateful to Professor Krishna Kumar, Director, NCERT, for his support and guidance in
the preparation of this book. He encouraged us in making this book as student-friendly as possible.
He also patiently waited for the final draft of the book.

Contemporary World Politics would not have been possible without the valuable time and
academic expertise of the members of the Textbook Development Committee. Each of the members
gave us their precious time and set aside prior commitments at various junctures. Professor Sanjay
Chaturvedi and Dr. Siddharth Mallavarapu deserve our special thanks for their help in selecting
maps and in editing the text. We are grateful for the devotion and sincerity of Dr. M. V. S. V. Prasad,
the coordinator of this textbook from the NCERT, as also Mr. Alex M. George and Mr. Pankaj
Pushkar who worked day and night to ensure the quality of the text, the authenticity of the contents,
and above all, the readability of this book. Ms. Padmavathi worked on all the exercises. The designer
of'this book, Ms. Shweta Rao, gave the book the attractive look and feel that it has. Without their
unstinting and creative help, we could not have produced the book in its present form.

Kanti Bajpai Yogendra Yadav, Suhas Palshikar
Advisor Chief Advisors
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(c)

S s o A Arorslo 2w @
FTierefet etaiel Fa1 27 |

@RIt g (Financing Decision) :

@2 Prref TeEm [for Sorng (s
FaJ2Te I ~AfNIel TS | Seorafer
PR Tt R 47 SR S 1
27| ffen gwim ST AeeeTe) Ceried
oo 3217 wrere | 46 <ot 2AfedITTa
A SRREfER T TN CRIT @FORTE
©TE AT 8 WIFT ©ZE AT | (I
(RIFSRIR ©2 e &0 JAR SRI0F T @]
SRTE SR | YOS O TS T
ORI A SR 2 A ST 9o & |
35 2AfeDNT Ot ETfers @MHTSa Boig fofe
T (I (I TIPTR (AT 6 Syt w2 e
TR T O P 129 (A | AR HR
AP BTG AR [ A MR ot Reasa
F(E NP ORI G{F 7 2w T T(A |
GFEOIF, WS TR Yoo O 2oyl
T 2 | 9 At (g sl sfReeiom
o @, JANES 2feDita Fitg @ see g
w2lffr amItTa (FCa Sl (T @reis et |
o1ef AAFTANEE A e 2R MFE @
AN (17 177w, 96 2SI P
2120 T AT Aol 8 TFROA ToF (WA (6
RA0s ST 92re e AP atee i 2re
A Ael, TP, TETH I R o7 8
SRFGS ST | AT AT L AR STlganifers
R el w0 203 | g g S peaa A
SYfeT QETART TS I | SR,
oI T C Yo S TR o1 R A




il

S RN s

e
“BEiRS

ﬁ afowm |

==

r Yo

L ERb |

rr=nnnEEen
RZEuw

w3 s

QAT OITF N A AT IE @R | 9L
FReltes A WY e [feow adgfon =)
TR, IS S I &I € (T 2ffere
S AT 1 SR | 392 <RI Sl
TSI AN (T AP 2 LR AT
(T2 | SRR, AT S o2 Azt oot =i

ST AT SATST T frSaiiet | wzfis
TR P! g @RI RIS AT |
93 FRCF JACE ST - A0 | 74 [ifon
TSI T e 2 BRI SE RIBeTra
AT | AR, BN/ P 22— T (i
(@I T (A7 s sAfaie sl ez Fro 2@ ©f
& PR AR T=iFe | 2 Frg e
A o 7 8 W R feefaret w1 |
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oE SRR PRI aZeet erral [

7Y% (Factors Affecting Financing

Decilous)

wifefe fvie T [ifew R et geifte | a7

ST ey Rejfet fammge:

(a) T (Cost) :ﬁm@eﬂwmmwﬁa
TR ¥ (o7 27 | gFe [ =i
IRNF AFNS A FAGT ACAF
Tl b Feaw |

(b) I (Risk) : 2 TLARAATTT SR AN
S qifefors fem foma |

(c) ©PTa 7 (Floatation Costs) - SR
AN FLES T S IE A SCATFIFO
T SR 2 |

(d) CPI=olfF 9% 2127 SN (Cash Flow
Position of The Company): €& SI{EFed
TGN 791 22T SRR 339210 ST

SR AR QA AT T
T e AR 20O AT |

(e) P23 FIF #fawieTa I3 72 (Fixed
Operating Costs) : M (FF FRAIE
ARSI Toatara i R AAfsrer afer
(Surzzet: T oo, et i, @on
BRI RISAC SR G R (SRR EAC RS
T FAICO 2(J | Teqd, 751 A A
TN AT AU SfEFe BTN |
GBI, =7 ARG I S rwFe
T A AT T Ao ST R
Sty |

() [H@cers cweq [eawy [@37792 (Control
Consideration) W’f\ww ffers
e o1 AR SRR 2D Toig
ARG TEeICE 291 T 21 | 4R
ST SR G2 T (e ASI (73 |

IR SRR 2RI 2 G0 A |

INDIA Inc- €3 ([FFT (4EIF TR '€ FTejiet g [feraact

ARG BN (IR SRS T SIBTS! FTPIR¥] G (TR CRINTI AR O Bl LT
Fere T I 0= | FHATT 60 6 oS Sgfaa ades e 3 (o) AR T STFIS ety
TSI AT (A 7Z TS Sepiey “Afieaaiojfera ebia wcafeet | wfofas 12 6 @@=
@2 ST 2006 AT SR S fo9fw @ @R ez [fer care safee |

GG @I O R 2SR T G TSI AT TR 3 f S 216t ey
BT, G3R @ 4D 20! G ST 3R RS GHIZA R P | Sivefaroeitd (@reiifaa)feres @it coamaidt
S)feTa Tre oI S AW GJR ST 91w LA A G AN I ATIAS |

212 RIS sTe1<*] FR S (AP FSCRR IR AP AP A I S | <4fb

g MU @AV ¢ ST T AT @I I 2AICTa Al (el SRR |

iRl (RefifeeTaE A Bfesey (i CoRtia fRferst carell ez <1 @bl SR A ikl ©iw
SFS! ATE FaIfb-9 (RITHH 1 AR SOTTR @A Ty @2 AT 226 F03 |

©&F : The Economic Times




@ I (@HAfeffer RpEeaIceR st
Flifea SR e T 2R o1 Rl A
ORI I AR (G A TNGF 220
ST GF P S %W I |

(g) Wﬁ JencsT <R (State of Capital
Market): S2R0aR B oI5t Joraat
AR AT 8 HSIF RBITFAC 2T |
ST AGT SN AATPICH SHPIH
Grealel 3gelb (R el w3 | Ifre
I el AR 23920 IR o1 w1
@ (@RI @A (g 007147 |

wTenceea g (Dividend Decision)

O P PRIE Al 2ATer SN IR
274 TS 2, O Z(E TSI T+ (g TIfFS
(I | STepice] 20! AP @18 SIke T (IR
SRTSITHR ST T57 11 & | (R~ g oifere
I (I 2 21 ) & #ifFsiel e
S 0+ 91 203 3R 6 AAftiel 12 Pz
SRvS AR 407 A4 She ol @2 Fritss
AR TS | (@I i 2 ST S
SRRl AR 5aTe Sneas ket Rt et
I | ARG, AFSDCE 5wz [fciagre srfve
S AfsIlel ST TS SRS ATAGT 27
T, ©fF AT AR A=A AN
TR STtE RTAB (@0 FTepie!
TolfFe (g aizel a1 Bhw |

Teni PRigts aeaa faag Tz
(Factors Affecting Dividend Decision)

GFB @A Fed wfere JaeR & AR

wiifefE pRllsa
245

A 2R Ao 2@ @R [ At el
PRI A6 [2ANI LR O STaeaffet 2
Tl greie &7 | 5y Jgeell Reemr ey
N[ PR ) I | I
(a) SNCIT AT (Amount of Earnings) -

TENN @ ST ST (ITH TSP 27l 4!

| SRR, S ZCE TR 2wla e

Frarcea @36 e ez |
(b) RIS ENT3gZ (Stability Earnings):
Sy R T Sl fFafes e SRR
ol @6 (@eriife T 20T wTeniee
(R IR &) G0 O SRR LAICF |
S, 2RSS GG (@i
AP (o 2IC eTpi<H T AN |
FenraT Fefefiaer (Stability of
Dividends) : 4R @91 @i
AMS S SFpRe T R 2o sTeies
it RIS ISR AATS G 0T 174
WG IO IR, SN I ST
SRS AV R IR T (&I
S| BT S R b KIRRICASER PRI RS
eI MR 2ol (el T | Sreid
TECS (51T SN GAG T LS 378 Aol
1 SRR TR AR 20, ©f R
Ao TTeyicH AT Zelie S |
a3fas  Jee gz (Growth
Opportunities) : (d AFH JIATF
aifvimefera e Il JfRrTe R
2T, ORI SIHE SoAercaa gawisel Sl
ARG RfCIale)feTre STt T
YR A |FTSANR, AT @Az eTepice]
T 2 T (@R sTSFIc SCoFIFe
T 27 |

(c)

(d)
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(e) ¥97 &2 IR (Cash Flow

Position): STS5I¥ ewie W9 JMRe2ANRT
R TAFS | G @A e St
TS AT g Foiw S0 wAfwniel T 2o
AN | TSI (RN TAF S AR
S Ao F9l7 S &S 27 |

(f) T CTBITCRT ARCHT A 4FIT
(Shareholder s Preference) : T4« ST
(A 71 2 4 €3 (g JIRNANE
(IR 2SI 2R SN AR T2
G A TS | (IR &SI el
AN (T TBE (5 W5 2AfFel Tepies!
2R 2wle 411 27, oizw @rhfasfem @
G358 SRl TSI (e R NG | 3
g MUF TS SR I SR
ffeae (e Fafire st S e et |

(g) FF A (Taxation Policy) : TSI 2w
3R SIS SN 2 IR S AW, [Fgol
TR G2 T NI ST FACACAT
AL AR 2ol | A TSR Toia =
BRI RS S SING ER I
AR SCATFIPFS T3 B Ol | G Qe
T R SCARPOIC 78 22 S 2RI
ST CAIEl 411 QAT ST | TS FTepies]
IR SRS BT T ©F '8 A
TGS MG TGN TAT 9 41+l &7 |
TR, TS 9 ANCSPAICI CRIF SZTtalel
(IR ~ATIIICe! FTIE AR 27 S |

(h) 5% TCFCHT AfSFIM (Stock Market
Reaction) : A«ReeIa, RfNcmia@iae
o OleT 479 2T eTepicn g @ 35
AeeTe Afe 2feqins afefea e =7
SIS, ST ST T 35 ARG
CARINCHR S[CET SR (oAb 2@l #{0 |

2 DR, T4 32 TAE (g el 41
RO 2R RIS TR AR oTegies]
T MBI 2o TeifFe Smfer gl
PTG G e A PRI
Bl fRicafbo 2 |

(i) Qﬁ'ﬁ eI V21T (Access to Capital
Market) : A4FTe T @33 Ao
siifas)fer SzreR eE! AT AT
FACS AT 3L GRS KR Sy
SRR (FG SRS NI T
SCAFIFS T el zre 27| @3
AT AT (=I5 i A=l e
ST ATICH ST O O QAT
SCAFFO T T SO AT (L
2ol AT |

(j) NZNNS A4YZ (Legal Constraints):
AT g RS R aregics 2o
e emite G Rty qe | wreniee
CRIel) <1 70 & 4G (ieagfer srmi®
AT FACS A |

(k) §f@57'@ 4 71y2  (Contructual
Constraints) : T4 (@ @AE 2l
SV ] T, G T FCA| oS!
SRS T AR T S Rifafw
NI FACS A | PrifA9ffe1es @2 g
B! Al I (TG I (e SRR
YT B =R T 2 1 |

NfF AAfaFge (Fiuancial Planning)

b 2SI S 2y 5 AT AT g
A T HEE AR GBS AT |
s AR STl 2! (@ A T RS
sl w2 (@i JfaEee wd | T
AT I 28 Aol s f_e A= it
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THAT ST ToTiTe TR IS FACS 2ITA (Rising Dividend Can Support Valuations)

AN T T2 AT (=TT TR 2wl Sroiw! Fce AW 201 1 | Rfacareidiorn
T ST ATl TR R 31 75 Ry erepiciaifs fafess a1 et |

SRS, T G o1 i 723 T g 7225 @r=2iifq A gepo)ef eyt emia a0z |

e, STegic amie IR T TCHE G- IS 800 6 =i @(G 10 eTeniest
NG 1.1% | 3 @r=iife)fet BSE @3k NSE 3539)fe1 S1! (T 0T0R | %@ sTepieet e
T (TR ©f2 717, @2 Sifeiifoa @ @356 @rsiifer (72 71 Riate s 7= e 3 e
TR TSI o TR |

CT6 ST =siifejferar o A= A= 19 A= 40 FTepiH oAy Aferae oo
@fete agefes T TR T TG Y0 o T T e I | Astrazeneca
Pharma, Nestle India, Hindustan Lever, Clariant, Pfizer, Glaxo Smith Kline Consumer
@z Cumin India- @ SCS! @=eMIS9)T 1 o7 AWITR Sy st I FE0E | @2 @rsiifefer,
&”W Sel) AN 6 A T | Automotive Axles,Ranbaxy Labs, Hero Honda Motors,
Asian paints, Thermax @3} (3 SIH0 IR @ F-7ifR =nifefs (wrsiifas)fera s sraore
e g SIeR rriifaafer e @i awg | @2 @reeife)fers o adaie «R s e
TSI AT FCA |

AP SBT3 TSI (IS 1t T30 @=AAfA9)fe1 E-serve, Cranes Software,
Sesa Goa, Tata Motors, Moser Baer, ABB, MICO, Aztec Software, Havells India, Amtek
India €3 Sterlite *BPTZ @3 ST@GT | @b *3w1T G 75 Oifel @32 SN ST IS |
e @i CF0a sTenice! amitera STesiieft 20% |03, RN RRoE Sy sTepis® et
AT R IR T G5 K@ FTeg19*! TOF LTS | S SATET (AP SIS S AT
RIAIS) QL 2T 6% | TSI 2Rl S#ire b T 40% AT AT T O ST TS Al
2.5% ™ IICJ |

e : http: //www. the hindulousiness line. com/iw/2005/07/24

YOI 2SI T A enisffer @ 92re
Ao AT TS T @ A S,
Tt Bge waieR sifid oI 27 o 37
RGOS T I P R TGS G
TR FACS AN | afb SR [0 AT 2T
@S2 7ifzmse S Rl sy el
T2mey 737 | SN A== o7 ZCeT STafes
RIS @3 S AR RmpTayes e e Rl
TCEA AfS T TR AT ffom 41 |

Rk R R RIEEEIS (ki (ER N SR
T | S, SN oA o 2 S
R OIE FReETereld Afe 7i% A (@
YOI SRR AR = | Srerwgel, 3
O3 e AMCSH Prrg 2zel T 2 O
THRRPTR TN 2 FOIE | RER
S e IR wAfEIe I (TS iita | =Nl
sifaesm Al 31 sive)fer A ey SAfTS T
4y M o SRS 21T Gojfet =T fite
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(530 I | 22 PRI ORI 2Rl
3R SAfIe TR G R A TA T IR
TG A0S T | AT WO G2 TR
sfeiT oreal g aITe @ »iffFRfSE e FaE
Tl 57 (AT AT M| Ao 22el 41
| GBI frnferiie gt S et 319
0 S AR SRS GBI |

(a) ATHIG FTACT CIACETT TTGeTS O]

ﬂﬁfﬁﬂ‘f (To ensure availability of
funds whenever required) : QT

2 2RI I 1wl 0T | N wAfermsmil
GFfo gwe AR 2, efosim, R
IR R ORIEPRRR TSR] R |
TECIRIM 7 2 AR AT Az Towg
wifefE AT Srgars | AR AR
TSGR 2gf e RNEITR AR TifFe 122
SR I FOYOR TR TS o R | FETR
wifeE T THERIM AT TEeS, A
IS A0 |

@5 =l S sifasse fom (2w sip

AR AT S &) A PRI (el
AR 295 Tonfng sy [few
Ty ARG O2RER IR S
TWGT | 4T AN @3 SRREA TS
TEEETereld TS fEie T 2tare
TNZ | 9 QO SN #{fFmael @2 e2 e
IR T S FA17 (5 A |

(b) Al &I FIFN (I TRIFCINY T
Sz 7 P O AlferEEd 41 (To see that
the firm does not raise resources
unnecessarily): ARGISRE CRRCET
TR AR A SRR gt o< |
G i g wfefs =i Awers, Ten
e Ia BRI (ACRCIRE NSRRI
Rl (@ R ERIGE R CRIRIC (]
TR AN 97 Y = I |

G2l SfdE ARFHAT 2R e
T2RE YR S HRGETCTO (IS AT
T 57 Sre 391 IR | @36 Fifa
AfSHITTR ARG SRR S 2o
ffae «ar SefeeE e NS Tare

AR &) 1 20 AT | AT Sy Ao
Y TIe T BT GR G GATII ! ZI7 24T |
G PG RIS S R R N ERC R SASHIEACARIRES
ARTHNfTE TS A wfolze T4 27|
ATHHITIZ 201 SIS wHfimsretia Smizgel Tt R
Rt oo 929 91 W | @F IREF A OF
N AN &) [ A0l Ot o8gs
I |

e [REEE 2[R agfeq T
fefE oAfFFEmT Wg 2| @, SR N I
NN #iis Teraa o @ @il @t enfeds
sl tofd a0z | «fb e Al it
EERICENC DI IR B R EACK (ERCREEEGE
[ | @9ifera o fefe 0w, R sEre @3k
Frfafzl Jevue R[S o acare
SRR W @0 T RIAdehE awe
T4 2 | Sl 9B IR ARG APl
sAfael fafae <1 2 A0S STeeRTeIE ORREE
YTATG! LT F© ATl 7[5l S @ATS
AT S ST T AT (FT7 2wl
T 7)) OF G0 e T @ACO AT | 97
FFTHg, NI SRR Fb] ATEGIS! TR
O S 1 2T AN, G2 TR AT
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SEYE FCH, (A e COPZ (AT AT S5l 72 0 753 T R GG 2 SHNwet

TN 2 IR M IS 2FS 1 27 | . T 9JFG T gt it I @
99< (Importance) | [
—————————— U N i
FaT1 SR ARFHIT GG ofgg 7ol ool | «fb e 20 A O ~faforr s =iy 0|
GBI, G AR TFe AfRiFRfeT

@Al oS [T FeeRTere! 3 AN T Fe
< < N TG 20O TS F | FeOIE TS

4aid ifFane gwwa (Cutting Bank on Debt)

ST sTeret A= g =1 Rhg et 2T g Fob! ATelz AAfstiel T0S 2 fFeitg wfit 1ot fmge waca
O Bl (oI AT wealfS freq |

I S @R et 21z, GFb AN (@ Rl OI SIREg I QIR ey 37! AR I AR =R 50 A=A
Af oD @ 1 w1t o1 e sAffRres SRS Sor (I € FooR AR Aret e A o
ARG (@I | el &17el 17 (T G312 AR=IS 32 o it it T S0 9I1T | 70
TS SR, et 220l 217 g g (0 =ifes w1efag 20 T 934 9f¥l (ORI J0T 751 212 S/l
SN ) A1 TS oM FACO 6 | g, @Ry, AR et (O LTS ST fereiae 3
A ISR el AT M 2P 2 T HPRFEH SRR T WIS 0 |

SRR, 251 ZCE! 1 SARI el A1 S M@ 2R OR 2 Rraeas sIte 3 Ted 5P =itz (oI
IR T4 2R AR ComE TR g FEPICH MoF RO i | @ TR I =7 11 @
JOFCA 76l B | (O AR TN A0S 2T, [Fg (O (i TS Al 00 2T TIAR STSpaatie]
SN Al TRCE ST I | G JIACE O ey 2711 3R TR 50 e Ty =5 ifisniel s
TR | ARTSAETOR T TS G T 203 9 O0bi2 S AT @R 976 FA09 AR |

Tfite, 1T GRS L eAfSDa)fer A1t S 2RIt o MITS 3ot 33721 Srgoite @3 Tt
RT3, XY TSI e 2RI 2RI S arifelss f2oita frse w21 8w 2@ i (@ coriw
73115 «3f5 7T 216l FPATITS 0= | g =Nifefs aAfSDia ojfer 3 Srgresiidt wiemre! 21103 e = 74w
ORI @I TS TGRS PN CFECS ST FA0 Al 4T IS 51T | G 1k <01 2
(ATE AT SRS AT bzl ¢ fRisiel SromrFe @ e 73, APNH =T oiF
YOS ST ©F 720 AL 1 ©f Reawa T SAfTICS | 93 T WA AT qOITe @R S
YT TN (AT TS RPN 1 (ORI ol frsa 313 @) oS ot 5=etia onifefs weyajatt
T A3 oifarmiel e ezt s aze w1 | pefarere Kfon Srmiarsiat {6 7=ret Smial wifsieia
g SN STIA REERTE e Afeia e Fare rmef 23 | s A-itad e @ e
e Oix e ea 75 (A =l FifFs fm wifdiss fRgfeonz fme g 2 o @ 5
ST S TP A 79l SUPTICER I92 R TN 2T IS 2N |

ey - http://www.entrepreneur.com/magazine/entrepreneur/2006/December
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(1Ce, @b M SRA0o AR 20O

T GHOIE A FH O | SRz,

20% i g T Gy ©frS SRl

T 20 | AR @16, GBI G 209 AT @

3@ 21T 10% 31 30 % 20l | @2 foas

20 (A | G5 I 2ATACTR M @2

oo CHaa Ty o Prals ozl

PO 2 (@, Afefb sifafafon &y sy

T waair | fafen »ifFeife 7R agFera

SAfFo e e s =N sifaemsmig @3

Yefefb FHRreE N ARGERT CFiq

AR AR T |

@fb (@ (I 2 NS SO € Ho

ST HET0® AR IR 3R ©RATT &y

AGS [ (N AR I |

(iii) «ft Rfeq T RFATHT @ TS
TGS “ArfajTen AT AT R
8 TV FICHS T AT A OI0S
TR A |

(iv) NI e @i oo [ige
ARl IR ST, AR fagel @=k
R IR R <BIIE [ R |

(v) 22 ISICAT AT SRATTOT AL
FHRIRAC (50 FC |

(vi) 32 ¢ 9IRS P [iEce @3
o2 FRITTR FTaIe 22reld SRy FLs
NI (G 4GS (A |

(vii) o181 SR S (Ko etie el ojtea
Gy IS STl A ff 2o
O TR A HZS I TN |

(it)

Y FITA (Capital Structure)
SN PRI P ey 9 97gs)f

g 2t SRR et fRfeq Teta)et (A
O e AT T AfeF JRRIIT A
T | MfeEiz fofere sl afeotg
YELCTR AT BICIT fb ital wial =il
I (@, NeTF @ et (Owner’s Fund) @3
YF® ©2e (Borrowed Funds) | feTca
T CRIT AT G A S & Tgw wialfe oRfbo
Y | eI 2@ A9, Aeiwiq (Debenture),
SN 27 LT R0 P | QofCTl FIRTTR
weie, SN 2fsdin T, feragr a2l
SIS (AT A &R 1 (AT 2N |

ERA SO FECS @RI AN 93 oiFe
SRR N G0 IR | 28T 2opieeet
Q5ifeTs 330 @3 e BRIt Trae F = T3 |
GBITE et 22 Sgeits f2i fefa st e

44 ) [ Debt
RICECERIN 2220 || Equity I
PERCEICEACEIICERIN

e _ Debt
Ao + 35730 Debt + Equity !

G ARSI Ty e} R TG TRTT
7 @ T ANCATH S5} ©Ita 925 | 93>
ARSI 32T Gy T ST AT &)
SCPFOSICE I I 3310 (R BT
R Sl Aol I ST IS T AR
Yomrel @i TS aifSwite ferbzror wAmoiifa
TR (SIS T aifoufeqw 2t |
SRR, O T R 2AfSHI #1162 THe | qmiele
TR (TR (0 TR ST 2@ 9 AMCNa
2 (@A T (ATF T AN (ST AT TSI
A7 T 2 | YO, L AT I




AfSPIioa TG o1 2750 Fhm o @
TS (@ 220 ST I T2eIRe @0 | (I
A SRR i 2ol 2203 ZH G AR
6 AOIK B TR (<I7F i affo 2z |

a3 P A SDITT o=y et 2zt T
SRR A M g 221 SfeTen i I8
T AR I AT TAT 9N 2l G AT
w1 STl PRI 2SN T AT |
@2 e aifSufSoeen st ket N
RPN A0S Al FACO AT | 320 CF0a
3 G (I AN AT 1 | TSR,
Taizae 1

<[ R
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T PRI &) 221 e 06 Ko &7 |
S AT AT VR GG PR =
SN LA I A | 93 G0 @riifice
SRR R A9 L i sifase e
w90 @3S afeditTa oy sfdfe s o
I AT TSI SO 26T | TSR,
a3 fs @riifar e FoTn @R
AT ¢ S i Tears aee 3 |
B ST PN GLiel2 AAG 611 20 T
4o ¢ THRHH ST G 2T IR T
33920 IR e I A0 | SSITE IS

Company X Ltd.
Total Funds used Rs. 30 Lakh
Interest rate 10% p.a.
Tax rate 30%
EBIT Rs. 4 Lakh
Debt
Situation [ Nil
Situation IT Rs. 10 Lakh
Situation III Rs. 20 Lakh
EBIT-EPS Analysis [7[7 '€ 3 &It SIIF— (R 2o <3 Roere)
Situation I Situation IT Situation III
Rs Rs Rs
EBIT 4,00,000 4,00,000 4,00,000
Interest NIL 1,00,000 2,00,000
EBT 4,00,000 3,00,000 2,00,000
(Earnings before taxes)
Tax 1,20,000 90,000 60,000
EAT 2,80,000 2,10,000 1,40,000
(Earnings after taxes)
No. of shares of Rs.10 3,00,000 2,00,000 1,00,000
EPS 093 1.05 1.40
(Earnings per share)
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CoITET, ST ST F7oifFe peT FPrrgejre
IR ABSIHR T2 IS JFRICAA T |

e forelaer 9o =% | =N fereite Mafaie

- D
IR [ 27 : e Freims z ' DrE

@G D = A7 =ifasiiel (Deft); E = 335307
sifastiel (Equity) wiifef fereitas 3w =,
O LR T RN T I SCAFIFO
3w i | s Srlzacel 936 FREICIT
AT $oiF S foreiares A
EBIT-EPS (Earning Before Interest and
Taxes Earning Per Share) wigfie (4 @ &4
IR 2I03 IR (RIS 2ifSs i) e siages
ol (TS AR | Swrzgelfs foafs st Rawa
EIEIGIN

157 #9fCa (Situation-1) (I A9l 712 w2lfe
ferefRB BT | 237 93R 37 ST IAFT 10
&1 3R 20 F1 BIR el &2 eIl QR0 A0 40
(TSN 2 | A7 41ef2 I 10% 29 24T |
ferorfiem @i e @fs = (EPS)
0.93 51t | 10 7114 B 5j2he el I@1 @r=siife
I 2SI 1,05 Bl | 9Tl 9137 e @i

20 311 BIl 319l 52 (@i oz afs =i
1 (TR 1.40 B 27 | T SR el 170 (IR
ARSI 1R (& 2 9 e 2N (@ @A
Grely R SRR ¥ | (e R SoF

EBIT

— X100
Total Investment

R R (ROI) = [
4 =1

%100 |- %
(30 > ) 13.33% «fb 4 2R

T 2 IS 10% O 2R G 8 & |
i wifariel Ao R, RNEIeR Sk afens
21T (ROI) 3% AT Ty 73 G 0 3 A3
e S = (BPS) 3 03 @2 siafafG wifele
TSITATE™ ATH SFal | 43 LR (LA,
AT SR SIS F5 T3 T el
CorRITET 2ifS S i it ey RIS 0 A |

G2 LR ST A SGR (F 2207 G2
Jifefen A Trading on Equity A | ‘Equity on
Trading’ I5TCS QRN 0 wco! w5 w=id
AT AR ST YA g |

@2« fFfTiR® Y- Company Fta5 R
RGN B (4 | (@07 9w € 7 Mt

Trizael 11

Company Y Ltd.
Situation [ Situation IT Situation III
Rs Rs Rs
EBIT 2,00,000 2,00,000 2,00,000
Interest NIL 1,00,000 2,00,000
EBT 2,00,000 1,00,000 NIL
Tax 60,000 30,000 NIL
EAT 1,40,000 70,000 NIL
No. of shares of Rs.10 3,00,000 2,00,000 1,00,000
EPS 047 0.35 NIL




T eI ST ARSI 2 1% B =S STeyiey
e 7 Raae @2 AT SR |

@2 TR SfORT AT IARCEI T
@i I afs = (EPS) 97 #A1T | @
I 20 (A A &) AR e
TR 8o afontas (ROI) -93 2R
AT T | (@AY -7

ROI = 2 =Y

30 =19
Tl AR TR R 10% | 3 =TI O, AT
i LR IR &S S sifMiel (EPS) 2
3| @b @ afega oifds frerres
sAfaf=fS |
@3 @R AfiPefste Trading on Equity
SR 2979 Al S be eeiE Company X9
CFCAQ8 ([@ERSIE Trading on Equity -4
R AN T | 2T ST S,
AR wAfe g e &ifs i giwice s
zrere «ft onifefs Jif 93 03 | SIS eI,
@35 ol s 3 eifont sty fafsa
FA TS R SO T2 T KPP
T AN @ 49 330 AL o CH
CTTRITH! T SN BT T4 FIINCH A0 |

TALH FIITH O LreiTHia ToAmE A
(Factors affecting the Choice of Capital
Structure) ey a7 w2ReR ST
et e @36 afSDita Jerm i
foRibt wie At | 371 Rifew Somitas Soi
T 301 | TuizRerTgel, WiFe SRR Sy
AfSfTe TFEAITHCEN ARG 27 | G T
ARSDTTT (T AT AW &M 8 A ST
2l AR 2P AT | §oFg, @3
=N, (3l &rzel F Az e oF

x100 = 6.67% AT AT

wifefs gimRistat
253

SRHZ O SATIN oW e AT 2 T el
Azefoe Sfefie IRz G o= |
SR, e SN forfoey et ojggelel
TofwiweCl formgei:
1. 9997 &JT2F S92 (Cash Flow Position)
Ao SIRTER AT SN 97 2rRiEs sifqae
SR R 00 20 | 9 &g ¥jgea s
9 AT ALTOIeT 2ife=izrel S sAPfif
SRE O AT ST A AR R |
AfSDTT S W Al Tfvw @, g wam
AR ALNLFO! TR — (i) AN JAS
AT (i) =T T [ &
@R (iii) AT ARG AT Gy (@
7 A @ ATAT SITe S AT Sy w9l
< 2RI ATl |

2. 97 MA@l SRPire [Interest Coverage Ratio
(ICR)] : 935 (F=oiifez 9w fisre Sl
FACS @R 7 2wl fxbzret, 71 fafe 2@
AR 7 @ 79 it S Solifets o
547 o7 (AT P09l @ 1 37 et e =
(TS AT -

EBIT
Total Interest

ICR =

M€ FF AT 2[0S SIS =iw
GG 3x

ICR =

93 S otefs o @ 2a W awitad
AR JLOI (L I SAHFO I |
B @I, €2 T @b s13fe oo 77 |
G N 97 @ T awitas 7[tE Soiifere
G AT s 28 wam Siee A v
20O AT | GUHCE 0 QOIS S 2ARCNRE
AL A AT |
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Tt o g alfein Jrets wafie T 3, (@ 22 JFeael?
(Who funds Indian industry, why it matters?)
198095 e RN (AT 1990 -1 eITset SRS o1 g SRR <=9 Te I 0L RIS
ORISR fRiE T 2fFg el Raeffer o w1 2R |9k G G e Srerw i, @I 2esEld @
TUBII9lel 2 2[0St fer fazgeli&ie s rsiif s[tetr et e el 403 e |

A (NG TALTTR S

CRIsEROC
Qe (Pl CATF GTACR ?
fifeT AWIF (AT Al 26.69
i AfSRi AT Aot 19.89
Yoo (Fragr) 172 7.78
I ST 3.86
SR A TR 8.78
I T Mfere 2
Rsje AR ST Fos wiRejere RE gk 10.88
QWS R 4 3.54
TR IR 4T 5.49
AfSDifae I «i=el 8.44
ARBTEWT I 4= 2.81
ALY A 50 T ERIT ARFER I Q19 1.85
@3 @FAER G5 Aol @32 T TG 100

©Y€, WTHAFFFOIta MR el A Arge WRHI Siferpigs FRI9wE @RRels @R
CFAT @2 74 T ARSI 711 ARBITS | SIThar 2ir=i17e ©ita AR 07 G SIie) ARG
1= ARBIETS 27, @ Ok Fegs 0t Ko | b miben @ s e, e @i e e
QTR T S AR S0 | «afb ARG ortotent (21t fom foat | 7f (i <ot @ Fifsie 337316 eie of
SRR ATF | 100 6 SRS @9 GG ETaa 67 ot S ST 419l ST NG @A 33
*foiex| S T LTI NG FAHATF© | I FCATHS 22067 [ AR I AR ez
3R ST AfSHYTAR 2F20F CIRIRTE G Tae 91 27 04 (R AT (@ G0 2SI 12l Fo=wa
60 *1SIR¥1 (26.69 + 19.89 + 5.49 + 8.44) -7 (5T (¥ G2 (I 1 (TSI TP TGS FRALFS |
3 @ TR FCACEHD HLOTS @WHF CRT 2Rl gfv e TS CalfeTealsl AE 938
OIS SIfeTAITS (PwAIfN9ITaa e FRTE 4 *1oiHt (3.54 *oi*l) i Mfermide ez | 7 e
SRS TG FIBIITOE 4 91T SIS SIfefigs @=fATs 11 *feitd oY F<aE I, ©f
QS AT AT 50 5 I AT IR 2 *1i (1.85 *OIH) @ (5T % AR | 96 qvey oo
T IR RSl S0 J00R T 2SS WG] GRS T (I (FURE 330 I
ARSI S TeeS 27 | Rsje AR Sree e o) St R @ersiifas oy sfivee
@ =1 e | w2, Wi @6 ol T @t @i afs e skl S
AT ¥, IR FLFTSIE @r=viife fggel 3 |
Te : http://www.thehindubusinessline.com/2005/10/07




3. 4ol 2AfS a1 faiorel Seite (Debt Service
Coverage Ratio) : 39 7RI FRioiel Seoiie
(DSCR) 7% S &i#fel S#ifs (ICR) -9 SElR®
QIGIOTEA! SR T 2T | FRISATAT AN 5T
AN IR, e G SN TE o LT
AR 2T &) TG (G 9w S
AR ot 41 2 | 27 et e =

Profit after tax + Depreciation + Interest+ Non Cash exp.

DSCR= Pref. Div + Interest +Repayment obligation

T AMCAT 4 YA + TBY + 7 + T -9 456

B SRR I CORTE LT G2 I + I + WFe AR 1l

O3 SHAGE A9l SRR FRivel wsie
(DSCR) 75 2ife®fs SRR Sfimes Tl
TR FETHF, (ARG O o ST 2t
AR TSR] IR P53 0 I |

4. fIfTaitea Tom afewi= [Return on
Investment (Rol)] : T @=iifea Rfcitm
T elfens (ROI) wfiFed 23, ©F |t ©oF
IR &S S (EPS) ™ F09 3393107 ©5iF
%7 (Trading on Equity) 92 fafoe 409
AT w2fe 3217 SfiFed dd IR Tl
ST | SR 2Oy 1R Sz s FEfe
[ (b ARSI O (7R 2ifs Sz 3 Fce
& SAfIIe AT T FACO 2 1M 8 29
THIRAT, A FAR (3 SR AR 2
T s SACE 2 I | O I T,
2SI iz RN Toia 2ifevi *ga1g 6.6 7
woiga ToAeia FCH [ 32T AR AT e
| 1992 SwiRace Rz o dfon 13.33
Ol 3R 3BT Gl ST T | 9 (ATF
ol A (@ RN S 2ifonie, 235367 Toid
Ty @3 G2 I SEL FNC T2 TG
Gy (i e @i el el |

5. ATeF &= 9 (Cost of Debt) : =T 49
e T G AR PSR el e JIRIE

S R
255
FFOIR I R | 07, AW TH2IC AR AR
B O fHE SAfI el R T (@O A |
6. T34 (Tax Rate) : ARY ¥ G M5
L AR T BT @A AT W el 27|
S SRR AR 10 * oI o 2
0] &7 I | AR, 9 T 30 *0I<%] o T
AR 27 AR T NG 7 =01 | T T 2
G2 Ol AT SCAFFS B! IC (9N 3%
TR 0TS S el I e |

7.2353/63 &+ 97 :(Cost of Equity) : 55034
N1 2R (AT @ 2T 2Afonia ereyml I
| 5 =11 JfF AN A1272 A ORT Sge A |
4 G0 N 4ol I 0 01 2920 T
AZotor wNifd i I T 27 | T,
SR 2SS Afenitas =19 3 zTe 2t |96
R (@G0 @i o TS Awm
S YT 2N FACS AT 1 17 @ Ha
SIS FCH A LS T O 220 &) T
{2 I (2100 AT G2 <RI 2 o
I 2e! ACge R o0 2T (7ITS AT |
AT, IR BTSRRI Sy
T IS w2 7K@ Yol IR T (@S A |

8. S« (2 (Floatation Costs) :
TR eI SRl AR R 6y AR
HYFE WG | SRR oD (<111 8 et
TIfeTa Sy 0D AR TS 27 | 46 SNl
2AfSHI (AT Aol 2T (g 47 @ 45 1 8
200 AT | 3 RTIEAI PR 3o @3 320 @)
TP oA PO 7% o dioe 2reifie 0o
A |

9. @ﬁiﬁmmﬁmf (Risk Consideration) :
S SN TRR, AR AR GF 6 PRI
wnifefss Jifesa wifdtel 3 e | =nfefss i qeTce
G G5 SRR (@RI I8 G35 @Al
PR Tz 72l g7 amie, S e,
SARTAIR wRPTE 770 orsl | < e zons
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i Jfe e e ez | FERIE G Fre
FIOTAE AT ToiF fra 07 | T oo
BRI R TS 2 Thed PRI
I @3z i AfRTST @3 [side 23
AR (6 3w sttt Fiifa i o wnfels
3 TorR Tor e a0 | T @b AoRIRTRAIR
i SIS T 2 o[ il Sifkieen 3 R,
T AL e FH R SRR ARG 7
[SEaicEE Rl

10. et (Flexibility) : It @& 7t o
AT el AZT FAO 9)efGA2I I O 37
ST 2ol 2T ST 2T | TSl IS AL
Gy, TS SRR o7 #A PRI Sy e
FFAOICF AACY T FACO (A |

11. 7@ (Control) : ALRTS e AL,
TR oIV IR el Wi TP | ST RICerRT
TG ZI A0S A 7 2Afefers fermgel gof s
SPIARFS 0 (I | 42 37e [Tl S 4o
AR a3 2R b gelfie s
TR 0 AT (=)o TS 2Afpieia
THi7 2rol] oyl 1 SRR |

12. Fmgs o (Regulatory Framework)
: 2ifSb @i Szt [Kidiw vt @3l g
PO AT FAAM FCT A (T
SEBI-9F @it @r=iife)ten semiiaiEes
70 o ¢ Tt e &Kot waw
fRifrvt st (0T 51 1 371s @32 Sriey i
ARSIITYCE (A T2 AT SR G S
ST AfC! #Ao{Re T AT | TS
I IR A 48 =Sl wf7el Sl @ACS
A TS RS9It S RN S
{7 e (2 T2 2SI (FACS A |

13. 5% WTHH4 AT (Stock Market
Conditions): I %% ﬂ‘l@‘/ﬂ%‘{@l‘l (TG ANF

wrefie FHILTT <A T 2= Hfers 2t ©
o | G2 {3 2IfPRISTS e 3wEh
CRINGRRT A9RIR A2 Sl frcy i | 3fne
RIS R RIS R N R GERG RO (K
TG 2R, @ milf, 2530 e oo
SR I SRR T 27 3R @A el
TR Sy PRI &2 FAC© AT | TR, 2
SR A1 AR S e Zeiie 27 |

14. S (RN ATER Tegw S
(Capital Structure of Other Companies)
: @32 MRTER STdere fRfew =i 214 293
SIS o IR AfRTTHIT 936 T
Rl | e g g Rt Tt @ i
R FC ANCF | T 8 TB oo SeTg
341 Tfo TITe @A (514 J0e SR el
TR, T2 1 Tl el =11 0 | SwieRera g,
Tl 455 AfSRima T e st sfteon
R OE GF2 AR G 952 2R oI 7=
0O AT 1 | 97T 2IfisTiel 2l 2129 71 b |
IR, RIS S2 Gl Th® (@ s
S G 2T, S SISl F0 [ 1 Al
I IR (A [pyfe Ttz [ a1 @3 Tearsiag
“afe (el AR 2 |

g gz FEFaE I5ew  (Fixed and
Working Capital)

o : (Meaning)
A @r=iifag oiF Tife 7 € FFT=mC
R AR Sy RGN TS 23 3=
G 5511 F7w 751 ety TR CIC I SIS 23 |
SR 7517 20T (GT9]CE! A IR € IRCIF Al
SR S AN G ACF, (@ TZoAife @
TG, SAINE, T e 1, Aoz 2w |
R e [ e ez srere




FRITO! ST 4 PG ST | NS 3
AT R oifse 43 @€ 23 | @2 @R
P @251 5j21 20T fifa sifiel o rere
FARIIEAT | 3 T IR [Tl AT
(g A0 |

BT AR J0eTl (12 HeT TR
@ PRI Tl ety 7t @ q=wa
ACHy |9 | 97 ANG ony LA RS 27
(T -STGSTIZ, (MR, 2ol Kotz 2o |
7 Tyt gaRi=El (Management of
Fixed Capital)

RISt FETCe JRR ArCarait s1ewiew Rifercatia |
FRRIET Sy ArCaies AR [ifeq o @
TG TR T TTER 2SI PR e
IR TBGE | 2 PTIE Ig=C [l
I At STl TS P10 G- AT
JEAET 2, IRl @R T 32
AR IR | G2 AR 7517 5 TS @1
IR 4G R T |

% (R SRR AR o0 SR
721 2925 A SeifER I o, R TE,
TR PR @R SRS AR e
TG LR GG I | TR =AW I
FECRIN GIPTRE N LRI Soe 731 |

GBI RN s 2 s 2@
wifgeEe, TR, SAYfTRFae 93 ST
AfeiivEie IRPTE | 92 PriEsETe @i,
WA AT, TS € T 7, Tow 214 iz
ie] T A Tl IR Towd AY[BTo
Rl w2 € Sees | AR AR @
fReaio, gbRTeAA i STl @ T Fq
SIS 2] ML AT AL G
i@y Swigel | s Jfefs ez o
R et it A fRfAciel Al e s
Pz el :

(i) WW(Long Turm Growth) : €%

wiifefE pRllsa
257

PiIgsjTen AR 2R Aiee | AR
Tifere Rifmifere o2fiie eare TeRy =
TR FACI | 9oYTeT FRAIT ©RAT©
BRI 2ol T |

(ii) [I9/a =AfFae ©2fqcers e (Large
Amount of Funds Involved) : 43
[HR G EE G SRR RIGESED )
ETH CRRER G0 BRI SRICH
SR R AN |01, Rl vt R
A7 @2 Rt TS sifzsmi azel
A0S | (e (AF GR F© 0 AT
O2ETTR 1% 1 B0 Ol 2 PIISTed
TGN |

(iii) 5T W/@%; o (Risk Involved) : 52%
T 2R s [ wfs | 3=
AR ARSI RIS el
FF | fedk, RiFwe Preejee sees
e ey e ANl SR
ATOIE FeiRO T |

(iv) SARFISNT s Y% (Irreversible
Decisions) : €2 PI@eaN @17 2
20T, Risjet wAfaeniel {6 rore siffasacaty
T | AR ©II, ARG GH{ f=leT Aftiel
Rifce +917 +i7 @3 a5 2w 71
SRR SRR | SR, & i@t
Afel aw eIt SEmRm 1 o1 332
TN 2531 22e 1 Tfbs Sep [{oldre
w2 #1felfs 432 THRE 200 A |

@ JFe CoAma Tg FoF JFYTTe
ATATNTSITEF 2eifa® FTa  (Factors
affecting the Requirement of Fixed
Capital)

1. FEACFF 8@?[% (Nature of Business) :
o RT3 | Tnizgerwg, @3 Alfedfers
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aAfsPie @3 TeAmmRIa afSHITTa gem
TR T8 ARl IR A R
TS 27 e AffETs 2 7S @
TG S AT 2T 1| .

2. IOV At (Scale of Operation)
: THOF T FROTHMCR &) GFT6 I2867
ARSI 372 IT TN, wfdmed == Toping
TG 2 G AR, SCATFIFO (25 A
IR PRI eiTesTAITe Swhaa RFeiR
ATATEr 23 |

3. e@%ﬁaﬁm (Choice of Technique) :
g g &fSIT sorem fafie @ity seyeece
=N ARG Beiwe R ST =3 | G6{b T
fIRE Berive Il Sepye afsoi Tgoife @
T [ofe s [RNR et s
GG SCAFRFE I FRYF AR WEE o
TSR | @ AR AfSHITTIE P e
ATST ! SHF MG 20 | Seyiues = e
T 2ifouit 7= sTifers SIe7 e oIt
< wifzerel R 2t 23 | o, s
PRI T ARG SIS o |
4. ZP{% T (Technology Upgradation) :
fog At fpTice 43 AE Iafs e
TABTS TR #ATT | A e, GOOIK A O
AfSTRATT ARG 20 TS | F[SHANE, G2 FweT
(g PR Tifere Sifes RIS drie
20O AN | TARITFL, F7ICOIE TR S % &
TABETe TR FITT R I SIC2HF A T @
SIPRIEIGIR (58 Q9J(1 GooI A1 Afeifere
T | AR, G ARSHI 9T TG AT
Gy PRI SET SR RITRITR ARG X |
5. eﬁﬁ%ﬁ ABRA! TR (Growth Prospects)
2 MRS ToR AR T GG AfSHIT
R Toe RIS 27 | G,

Y G2 @R 2R eepifEe 2w, o @i
THoed ool (941 FACS 2ICH | afb R 15w
gzex el g3k J2e = Tt a1ote Sy
Ferff |

6. (A@wFad  (Diversification) : ¢
Ribae! TS 5w FACo A | [IDaFac
AR, PoF ERCT AIeRTS! I A7 |
TriRRergel, @ IR @il @iba e
TR @R G PG SeA e SR $G A |
SR(1E PR et 3217 fRfCel I AT |

7. o AT fafew Ay waw ez
(Financing Alternatives) : <3 Sre9ifde
G AT SR (3757 AN TR [l
TIRANR FAC AT | T4 (@I 37vife TwlRITe
@eT 7, O3 AN STl anle I @]
{0 T2 TR | TSI, G T TS
AT e Ao w1 «fSw AT | el
TSR R 2=l =R FTe{0r R
R T R PRI ARG @ 2T AT |
3 @T G0 (FTE ETe T I T=erm
FRNCIR (G T SHATN |

8. wizraifed B9 (Level of Colloboration)
2 IR, (g ey S FAo=ilojren i
SR Sfere el FRA9TE! Slal I @ |
TRIRReFT, (B I O HICFT ATM -
G2 T Tl IR FACS A T2 97
g afevim qafae 2re #Ata @b Rerr g
TS &y | @b X2 TEI7F 20 74 &folo
ATSHITTT FIAAMCNT B ST st Jfat
LR SJTIRIER (a2 7T | G2 =
RIS SRS ZePI RN AT Gl
R T RERITR ARSI g |




FIFR &%= [Working Capital]

2AfSfb SR Aot =0T e [fvcies
SAio{1f 5a1S =it RfFeR gree 22 | 98
R (A0 die FRiejen wave SRR
AT SP3°1 | NS be1fS F=vif@ejtai
S ARG SR (g I 1 el R <o eIl
AN R | SHETOR ol SIPAICH HeThs A~wAfes
CLESEDCIEEE G

1. Freasmod/aRE TS [Cash in Hand

/ Cash at Bank]
2. AeRCAiey PeRTE  [Merketable

RIRSENSRIEE
259
Inventory]
6. NI AT etz F [Work in
Progress] / S 2{ely
7. JGEE [Raw Materials]
8. W@SIWW [Prepaid Expenses]

A7 witeraR fefere €oita Srafie
THATETZ G IR AP N 797 | 7917
FGEICA oSN 0o ARG | Qoeetl
FENH O TG AL | 91 7oA 6T w2z
SRS ST 0T 91l 1 203 AW A o 2
T T GOOIF AN I 79/ AT 71 T |

Securities] bete vifare werle [ s afsomes

3. 2iof fePEE [Bills Receivable] GF (! AR IR SR ST oq FOAIC=F

. @AW AZ [Debtors] T (O | TS G2 LA i@y 1 #{fiel
5. POT® 292 g% [Finished Goods SI¥jG 3 |

FI 12 Yot == [Working Capital position]
PT Astra TORUMAIGER CFO ST SIGIGRAITER 4 Rfews N wags (s 303 atg,
“frof sifaset Rvraa Ac @fb et G SR 18 W7 | JTWITAET 2Aifox AT Seva 20o% @33
G TG 2T G2 ITOIGI91e] ST AL AR G ABTE (S Gty SR 20 ST 3% A=A
Astra R®P G3R GRIBIGR S 2RI IiTea ooy =N1ed] | @2 AR 9 w9ens I&g 9o
2 @ TN PRI AL TR SRR [RETCed e a=i ~Afvifere 2@ e
SO 2 | “ AT R *YIG Ve AT T4 S8 S Slrg X|wia 8 @<k 19 e drfardy
T FRCR 7 T T @i 2ve 3k fafdfe a3 o AfmEmEIeD | @ e FIREeEs,
T @3 TR 2Dt RS 3w 2w R i TR e ¢ @R TR
I, O T GF6 2N FEAARMHT TG 27 T2 3 2T TSR | IR [gfore “siat @
G5! AT R N e 2ATYTENTS FHOIR ATl (R GIR 2GR AF-R o @17 | ST
T2 4 (ATF 6 T 5[4 S Tl R, A Sfaw e vifre @0d 2@z @R @b SN Fom
SRS TASTS TR A | “ I AT i Mo 20! (@3 N TG 26 I T A e
5§l FRCE G T T 32 ABFIER ((GeTi) Ty (2fF0 207 | “ O e SR NS 73 I 3% 94¢ly
ST ATl (2 47 72 | PRI TALCTI IR (L@ JIF LA G2 Sl AT
€2 AT AR 79 2E T2 TH T2 | Toed JIRN2AR Foragst T aferaifer Tea
RCR R FCE O AT SIaie MR @ AL WP (ATF G A AT SR
AT (A O = @ wfe AfSraifarenET s afsvia ¥R st At sy [m
WIS RIS I S (7 | G 75T G 2 Sraret [fcae) wearg @k =@
9 A SRR R M0 Tl 5 T2 =Nl w71y e |
http://www.cfoasia.com/archives/200503-02.htm
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AR, SIT @ AP T SIS
IG AN GG 2ATAG | 55T WIHSTEN 2N (R
YT T Nl AR IR R
NG AR, NATE IRPTR AR Aot
(T e 2l SRR 29yl |
TR BT TG g ie! FaCRInl O
S TG S 2wl 371 2 SR G wiReTE |
SRR AT ST TR ST S 2miey
TN T 3R T N6 PIeTAT2! e e | oA,
NWC = CA-CL %12fe [Net Working Capital =
Current Assets - Current Liabilities] o
TR o = vt Tz - vafe
VITTZ | SR, o FRR Jee veafs
VIRPRRS SO 5e1® 72w RIS Fieeafe 1
Q@S A |

fq=eTR (Factors Affecting The Working
Capital Requirement)

1. FFACHA Z@Ff\\? [Nature of Business] :
G IRAR afevitT g1 ogfe s
TR ARG ARTNE ASRS FH |
Aere @3 AT afedicra sl
AL AR, @6 S AfSDITT
O S IFOOIT 3 LI T | 4 Il
A G AT (@I AR (73 122K,
CTAIT GG € FOIT AT S (@i AL
(2 | FIbIIE 2R AT AR ew geiRo =,
g g (0@ @7 9192 320 90 A= 1 AR @7,
935 TeAERERT 2fSRit @i ¢ [T Je1
REAR 7[T3 FIGII TANE QOIS #I0°7) Fowfre
0O ZCE | STl REga)ren sieifdafe qiie,
G T PRI T JELCIR TS 23 |
GIRII, AR FEPRR @9EITe ARTe

AGW GF AT B N @1 g I AR
PRITR! T AT 23 |

2. 3 T2\ wTTa W@l [Scale of Operations]
: (7T 2N T2 I W1 SN ST
IS W4, oISl (7 7 2foitaa
TSV AT NGl =R TSI (IR TR 8
S & | ok, 92 W@ AfovHaeTe
I SR TR 2SN geTe= [sjs
sifarsTiel I o2 STt 2T 231 |

3. qif9ey 5% [Business Cycle] : Jiferen
5Ca ffem wfwefer aaf s qia v oS
TR AGARONE e I | (6]
SRR, IR A=A TSRy ST #Ifzistiel
@ I 2T 3R AR, S sifare SR
YECE € ARG 2 | RATOSC, SR
I R ARNAI SesivTa 2 @
T LR R FI2] I AT 6 SCoIFo
I ¥ LTS 2 |

4gore fT9w AZ [Seasonal Fectors] :
I SR Sl e fog agare
TSI ST | A A 2RI A SR
IR, SfETed AL T ACGT 27 |
GF RS, Agd 53w v 2RI S
B AN SRR Fa el e
T T |
5. TeAW 5% [Production Cycle] : Ses
53 2 G0 FAAREH et Tl PG Al
R QYT T #ATeY AT SN TG
e guat fNdfe | fog simaifs afsvs
Tesivesss fided @I g Al afedia
(G T CICOR - | ST @ ToAM 5
AR Aeife 0T | @I, LT
AT AT T AN ey SR




ST bifen Sifiaes @) TR e
AR T AR Sy PRI et bzt
o FIFOSIE T 2T |

6. 4T3 RFTTA S [Credit Allowed] :
ffem RIPTR St &t RIS *S ATHTH
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7. Ao ARTNTLE AT 27 [Credit
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«@fb @ Sifiel A= AT A, SRR e
ATGAITO S TOHI ZPT AT |

8. FIY AoNwaoe wwel [Operating
Efficiency] : 19Tl WRAe AfRTSTa1
T | SAROTE], G0 AR (oI A O
ISR ARG FE SR, @ RIS
3] oAl ST AT AT 7SI 2RIl
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ail 2ifeleTe 2 | SRR, GHlb SRS ©iel
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9. FBITETA @St [Availability of Raw
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SN € ITFCE 2PN | T3 Coieae Al @
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10. 2@@@ TSl [Growth Prospects] :
it 4315 2Dt T8y 2] Emres 20e #Iita
S SR 2/ Tl @R R 75
UERECER

11. 2fStaifrera st [Level of Competition]
: T ARIGE efSrifTeiER 2qf6 4t A4t
20O O3 J2R FOTE AT TGV OISR 50T 9elte
20 Al ARSI T[S EF el el &rey |
@t SRR TR el ™ R |
i) TS A Al 5[ Sl 2z |

12. TGRS [Inflation] : @< & TR
ICR IR, G316 BRI #ifrsniel Sesiive € [
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ARG S o11fSF ZTT AT 17T |
& 2 MR : (KEY TERMS)
Financial Management Wealth Maximisation Investment Decision
(QIBSEISRILEIN (T A RIeel) (Rl )
Financing Decision Dividend Decision Capital Budgeting
(e i) (eTiee| o) (T ATEE)
Working Capital Financial Planning Capital Structure
(rffer<iiE! aerer) (wifefes Afrsrait) (YT P
Trading on Equity
(g S aE)
HAACF A ¢ (Summary)

FFATTANL AR : [Business Finance] : SR I “AfTBIEAN S G0 ARG
e FRAZTE PN SLHATRI 0T | &I 56T DA S| g el AR 2ATAee 27 |
3 PRI 2AfSHITT R4, ARG, SfRREe, Fepiae @3 [@ibaeaet Fre LRIt
ATTST 2 |

ifdFara==Aoi N : [Financial Management] : S/ Q<=0 s{e) ST AT I SIZHEE
AN ST IRREIANR € TE® | FffHE R Ty wedla [iew Azemie) SeAs
ofere el 270 G SItwa FRAT2A &) A @ I T2 ARCAHFCS ojieiess ot w1 27 |

TR @R oA ri@aIz : [Objectives and Financial Decisions] S o=l
ISR T 261 (IR ARSI A2 IR 911 AT Ao/ TR Qiell B
e 791 27 | @36 @i eomieas e e foafb cnfers enfefs Pt it g5 | =ifdls
(g aizet fomft e Pritss it sifFs @ayrat 2ot [ivce Pwig, s sl e
R TSI g |
@ifefes #If<I @ 9199 : [Financial Planning and Importance] : ST #if31 201 2ot
G TR SIS T ARG T Ty A1 =L ottt e T4 | =nfefs wAfmma
TSy 20 AT I eereTe) o A wefite e w4 |

wiifef sifamsmi e 1ft Sl AR o TS FR Al -

a) AP o=@ SRR Al Jfioe F0e;

b) SIEe MG F=omTz I T =1, ©f el 09 |

@ - SR Sics ANET 2fesem @ gesied =i 2o onfe sifaasmi 122 e
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TEAL FIO @R T2AMTATZ : [Capital Structure and Factors] : 2 Io=io=
Pt 0 93 93gs)ef e 20 iRtz 46 91 RfST Sl (A w2 ket it
S AIfSF IR AR 7S | Tifereiiz fefere sl afeditra w1 o=tz S
Rgeeita 7Ub! (HifiTe St 71 TR (o “NIfeTa 2k g3 “4eiFo wafde” | Jer Sl
S (RN AT S IS O G0 ALfoele |

D TR T PN PRI 212 ei 0y STt R «ata w2f[ReeTs sigoie faize 4 |
«ft SR Botmitaa o frSitet casie o 211z SRl 3w fadiofet Sie#irs, 4 #f et faietet
S, RN S aifents, Aes emy 420, TR, 22009 &) I3, BT U, i i
fCDal, e, FEge, FEEs SO, 63 NCHH TR G- S[ie) (@A S0 Tovee
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o7 @2 SR 7574 : [Fixed and Working Capital] : A= sitv [ s
AT I 5 AR SET 041 411 | 92 PIgajeicss [fciel Prig i el et Pre
T | ISR PIFANER A, JAFIITS! 8 T 1 2SI 0 | F2= ot A
SRIRH, 8 WP 3R R R | SRS srifers RN siisif, 2fel smafa
RIS HeTfe T=rifers Rfacaie Face 23 | @3 Rfvwaiet afssies tmfm bt 2
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IR TR ARGTATSITANE 2rSlfRTe R @5 AR 20— IR &FFS,
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T4TEF 2MIIT [Objective Type Questions]
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a. forasa b. THRT I e
c. I YE R d. eRfbewR|
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a. SRR g b. IR Ercaw e
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c. WIJRTCHA (FFAOR @2 d. R I A
4. o3 Teoox A T (IR e |

a. SR 4R S

b. T QI TSI &R FCH
. 2Rgfere bl Bl sTeyis awis [eafoe w7
d. TR e |

5. =N fereitas: Segee wite, 3 :
a. AR S AR G KR! (T Afonts T3 206,
b. TR AHF Qe [fwcs! (A0S Afon @ 20,
A ARG o0 235
d. IS oI feTeitae @3 sl 3 20 |
6. Twwd el 2R S olites oo 2ee :
a. SRS W LT I
b. TR M@ RO
c. Twex g fs
d. Twex (< &fe =T | (EPS)
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c. WRITT SRRgS T2RER 2geTe! [l oy TR T O = &7, (T
IRERIR [DIRACEEB

d. I =RICe A R REPTR e 1819y A, ©iF Wy Fea e |

IR 2ifs Tooodt FTepicH 9T AT I -

a. T Goire, Tt 9 21z, SRR Soirei @3k Swed agfe JeaianTE;

b. T Teirc, T Wi 2, Frifedier Ssirei vk ejf@ sqeiapTE;

c. T Goirey, Tes 9 2, PSR Soireia w3k e e srtonTz;

d. T Geirea, fam w5 @drg, FrfSe Soite 3 fees e srtnTz |

G5 R TEre G T A 51 Sfow
a. G AT 7AT; b. G FHERA W,

c. el A G2 FHCRIA WITET[ER farelel @1 |

@3 f5 PR T a1 I=rifers @ Mg Sz w21 Tfoe :
a. I FHCM GeTro I, b. g AT W,
c. ToFoF (Sdie WY e FEEA W)

AR TEALS 2ATaE Tea [Short Answer Questions]

L.
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ET T &0 6 3302

S AR 7 STl S 4 |

“wrifels i 16 2 GBI (e Tge =2

Behe TeifeR TR o174 | @ 4R STovifes SR Snizael o1 2

“ofef FRiteEl foafo e wifdfe Pritea Sow fofefs |« = 5
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GG TR PRI A SRR AR AT TeS [Foi deie
2

MY TeauS 2rie Teq [Long Answer Questions]

L.

2.
3.

IR e 2 @fb it stomt a1 232 SRR o ecaresas #if6f aggelel
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4. FEi PTIGS Ao I G PO 1 4 |

5. “3Haeoalfae *(Trading on Equity) #5135 | 45 @=aiif S9 (e, 0
=R et i 5ge 20 A ?

Case Problem

S Limited ST G RTaNeo i 250 2711 Gesilve 0 | b O Aot &y Gb S bifzmia
YA Z0E I AT 2 7% - 8% R TSR Bifzwl I #iitez | 32 3fEe wifzml 7
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TERY 5000 I BIFIT @3 PRIV 570 A% 500 (S BIRAR ATHIGT 203 0T SIgfare Zfee |

CiEgll

1. @3 @r=iifea o=y SN ARl S Sl o[t 3o 33|

2. 3 @iffba o @G S ARFEIR 97 T=oIE SN 2 | (O TECd AT 40
FEl 27wl o7 |

3. 3 AR T T deife T3 9w Somiee &2

4. @fore G TR e T Seolive (e ST (@0, (I (I Soimimeat i e ezt
IEHCS AT FACI 2 (O TR FAACH I for< |

o4Fg IS ¢ [Project Work]

1. @2 @EF IR SO I Y001 A ©F SfEF AR S 2ifSrame skeg 39| ofE
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\giﬁ%l (INTRODUCTION)

CORTA TR G (@, GG STIIS! (T IS (AT
@5 =g T PIIT 2120 T 04 (A3 A
T S IR TG & | PR LA
YRR Sy 3% RN [T A (o TS
7 A AR S e iR T e
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D TR IR (7 (@, eI rAlfejeet et
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ifefe TR GFel (Concepr oF

FINANCIAL MARKET)
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A5 20N @3l S Aree, (@eg @G Mobilisation of Savings and
{2 T AealBe 53 i e qisiy Channeling them into the most
I | SR e SR s sy Froductive Uses: a5 =nfes e

0o @ 3T AT FEF o [ @a AGTRIRN0R (A0 RCISPIACT 75 Ao
Aol K1 209 PG | 91291 G Ruwia i PRI SIS0 TR T | b AR
TR 7 @ Rragel @ - el oe, (e RiAwie e e siew e 5 9w
Hol5q IR TSI TC© AN | qOI Tge€ ORI HYRF AICHCH Qf¥
B TATTANT (P0G FHGIoTe] LS AR S |
Wﬁ% AR Frfe] (FUNCTIONS OF ZW/Wﬁﬂ/WQW (Facilitating Price

FINANCIAL MARKET) Discovery) : (S 7112 ST (@, A 416
FrafiRrs SRS gl T T 50 @B T0 T ot e feifae e i eribasifanl
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3. SIfAF FoWMITCE SIFeTed AR T4
(Providing Liquidity to Financial Assets):
Y TR T'e W 8 e =i
IS FRIAS] 2l 6 | GO T 0T Oil
N fRfE HATH SIRETS! FHRANR T, TS T2
SATENGre] 2 RS oI AT el I | A=A
{Iatel ST AT P NG TS
SITTR IR ST R 09 A |
4. CSTTCNTICRE T3 QIS4 (Reducing the
Cost of Transactions): SN ST
FNAIR AT CTAHCA KA Joa 0L
AR IR A (@IS LT T (ol @
RIS T2 T S (535! T Sy
[AFACS T | TSR, SN (S 20a, @i
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T ATRAITACS @GS oL
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LA S (MONEY MARKET)
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@< AETAR FFSTTTZ (Money

MARKET INSTRUMENTS)

1. Guifs = (Treasury Bill) : Genfs et
2l TS TR I F6F O IS I
ST RIS 2 Ao TR et 2 9
2SR | Q9T SRR FHERIT etae-Re!
SRR &) (FEL R TR 2IT [HGTS 1T oI
3fa T3 Rergre el o 7% 2 +ififow |
Gerifa et ereyefola wseita ffer w2t 227 | @optent
O O, SIF TLAE IR SHTHAR 15 I
gfox Frvzrel a0CR | 9oyttt @ wits et =1
=31 3l ot e / wifefze Joena e
G FTCE AR 901 = | Gl 1 e
fferpe 2 @98 (@ ~ifiel e SAfReaig = &
O W AT 20 O ST SiZeliay I
R I BT A1 MBI A | Gonlf Retajeen sfom
25,000 GI<Fl € ©IF oJfTo<F 0Ty HZerweTe] |
TMzg9 : 0 I GG R 1,00,000
SR Sifefze e 91 ftra @3 Geifs et
96,000 BT 7 S | (RIS ey o1 Ko
A @04 KT 1,00,000 51T (AT |
cramelfSTe el o1 43R et FEF & 2ne
SIC AT T 4,000 TR AR O
o1 G N0 T |

2. 3ifafET 2l@(Commercial Paper) : 47
A9 ZCE| G T PR efeefsig @
3 TS Tl AR A oJDIese]

i Qe
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IR TR N TEBACN | J2ARS G-
Yol (FACSR RAYPTCRIST (I=wAfo e @il e
BRI QIR TR FECRIT ORIIE A2 T
oy 331 oo 231 @b Maers 15 e s
G TR I IRV 2 | I 4o 22T
s foree ifdfenmig [Rfeeid v
AN e S =R et
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LTI o FRINTAT ATITSH | AL
JERYTENTS LR O2fe AR S
AT Tl 5 (R AR 15 Sl
7 T — AT, I, RIATA SHCEid G_%
fRealsi e 2@yifn) S 201 | Afafereaitas
S FARITFS O ST T GBIt
Z 2T | 32 T AR (T e #Afzifoe |

3. werat 9 (Call Money) : % (FI0TR
T IS GIMAR (AT AR M G
TRITe T o1 = i o 2
ol | ST AT oW e Ssite
f2a #IfSfow sgeros wam =1 2Ice ATe T3 |
RS ke w1 2fea T Ay o s
e #ffed w03 A g e Afafens
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o S AT TR 7S A TIF el 2
A #Afe | @ft @ Srere wivem 2 At fate
T G T FUCAT G TBI-TBI TS
A 27 | &1 217 G S1 FEA o1
AR ST S (@H ST * oG
=R ATt e G Ko TiF az |
S ST R R T SO S B
Fifdfers si@ @3 SFTOT = 2[@9 TeTl
I G 1 B A G| (T 0=
TR A |

4. AEMTOT *ATMQ (Certificate of
Deposit) : ST > =[g9)Tal Alfelfens ice
3R T SNfef afediaere gt [y Az
AP S R A AFEE AT
Bifzn @ AP Q9T T SRS AN
f, TR @ @i R @re
AN | I 53] ST Gy 2B 2Afwieet o1 e

FICO AZO F(J |

5. 3ifdfers e (Commercial Bill) : tEa
Fififers e zen @t Tt afewi
ARG IR IR Gy S AR 50
a5 Ffafers gfe | @t o Fmomd,
TR, T 2ifoxa Tt efSdeeena 4w
R SR A7gS 27 | 2I9fTeT 49 A
7 27, ol oRare sl s i oief
AT ey iR 2 | el s wifie #i<f®
SR 00 Al (FiS K& [ (bill exchange)
IR FACS 2N | 219 TRt (drawer) KT
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o7 A | [ 2T 2en 77, [l «fh
Rsfeiecaiol T 20 AR @R G Afafens
a1 ae | Retojratia ramelf$s s 3 Ko
2R ARG 27 O {3 ReAa)Tet v Sl
T IS ©GITS AT | T2 (i PN [T
Jfafers isT ARl e =¥ wed «fb Afdfers
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Sterlite Industries

Sterlite Industries 2(eT FG~-9 ©IfFFIEE Vedanta Resources Group -4 436 o1, [l
7% 335 353 05T 2 Rferew 289t Tatig w117 initial public offering (IPO) fta &=t
R &y 77 i feet | 97 (20 2ie SRS iRl 1.9 Ko 38 @3 welie srene o2 _ees
Gl AR FAE A Greenfield power project M SfEACS 9ifde BRI CEASIGIRIBRI
G OIS -G A TR AR TS |

@2 PO e Sterlite 3797 57 FIRITET «F 7w Af2z2 M T TG SR 12,500
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ORT SIS ELCR 2R 150 @G (2 I 0 185 (@G B Fcafe o wfofiie
17.5 oI5 33930 oo 2 Bt S[em FRIa 0 | Sterlite -3 RFTE NY SE - fofaiamey faet
3R 2 ARG et GrT o 283 SIeatea 22w (v 419 (BT SN oD |
@ 2 B carell 2T @ e Sensex Goaifors 1.4% I (oIt G @7 RIS
57 BSE -(% 545.2 BIRAITS I 20AReT |

©<37 : The Economic Times




AL A (CAPITAL MARKET)

SR G TETCS (@RI G G AR AR
TR G AL o2fREpTz [ 4ol ¢ 3352H
T AR 20O A O I ¢ Rfisics
o 03 T @3 2AfSDITTT ST AEE
{70 T AT | 32 oI 5 NPT T
fAT 0 T NG 2= 9l @5 eifefs
Ao 2R MiEolel Terivapial @R AfdfeTs
ATSDIPIET IR J2L ST SO ve6
NRGETS] FCH (O 2T | Ol @2 IANF g
SRR ST SIra SMTes 2fFid ooy
TR A 3 AT TS G AT
AT GRS S | o] AT CRAFLETS
FIFAZ, AMETF JIFTR G 7TF GGG
fac sifde 2w A |

«3f5 Sl et AT 20 9N 9o
SRR (AT S AR SIS T I
ARATS HETeTe) TR AT | WO SHAS
TR 9T eARifere «32 TR et
AT Mo a7l deiie 20 A |
AFEHATF WffF ofon Tafs @afo oeia
ST CAIGR Sl TG *[STo| (71 2 |
33 Sl @ fe aifediveten s e
@ R ATRTSEs FaFatist Fide, T,
ARSI G2 TGP 2 | GRITIS G (6
[T ST = AR (P A0S ol
GR T[HALE NN ACGTF (FCG I S
[REEIREEE

G e A 2T bl ol e
a. AR ISR b. (T ST

T AR GRS AT T LR

G VR G T 7 #1291 =l ot
(i) ST - oL A SR RO a1l

(i)

(iii)

(iv)

wifes S
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2 O AfSDIePTE, AT, FCNEE
RRNATE A RfNcmaeiee g
2elfsis Yot RTcesEa okt sweieR
TAPECY FE FF | WY AT
SterzeIte Gitbeita anfsifas
SRHLAZIFIA (T — SO [FES A1,
S PRITZ, SN AfSHierTE @2
iffF @Freefasaes @ 23| e
Ffeers RFwRIRARIsERS (T S et
EAWMR SRS Fg ToAba b @3
AR G T

THAMITE 20 335eb IR Al 2iLfie
G, AGPEINZ, TSR, ST
CRIRPTR 2917 | SIS T EMage
R A 2 FHERIT 2o TR
@- Gef [e, Go Rel dfswerrg,
Fifeifermeia @R ST *Ilq |
Rifczfere ez - e eIt <R 2ifs
RN o I A TR s oL
T[ACE AT (T 1 | GFF YE0F CRT
ARSI T8 WIGE T AE w10
BIpl, 100 BIsel 3% ISR F8l TP
CORIITRRT 7[b2 '@ q%1 20 2T A 5,50,100
RN TR LA | (RN G T S
T FH AT ICICT (18 92T
CRICETe R St it | =i
G RERICR &) ERomPe S
SR I MR ER I | PRS GRS
G A TAMITYTER S S A
R AMF |

RIS . L A AL RN @<
AT e Soimie (s 23936 R
R AR (A0 FCH LACF | SATATT
TSI G IR TR AT 93K g g
(0T Ol %G G So)8 20 AT |
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(V) ©IFE : YEL IS IO T
FifeSfibetents wae RfFcnsHes wirel
ST T I QYTET 753 THCET SR
I I 2 AT | S GBI
PRI TP ERHE SHEOI Sl
R 1 Srefie GofTE 43 RCER. (o 4%
AR A | AT SHRIEH ORI S
(1] T I ANGFSIE GO BT 95
Trarel AItF | Discount Finance House of
India (DFHI) 915 A= %@ @
TS Sty SR oy aifefre Tz A
ST ASET AWM @6 ol
ISR AR GoITo15] T AT |

(vi) TR/l - S AR Colwlwejeen Afenia
GRR [ 1 AT (TR SCorigr wifes
oo 20w A | e [t
AT AT TFeTel @
famiieee awsfq @33 ARSI Bl
e | fog BT A weE A 32

FIFNS STATFIF oM TS SFo

&I YT PTos P AT | G2 Pl ZCeAl
R cFg e e 3k [k
e FHETe!, I AARFSIR T,
TJRFE 43R THAE Afon vl
NI 20 A |

(vi) Zfenfieafens ;e el @ [feis
T4 27 oI efenia AHere SIFE AT
@ R T2 = G S S @
B0 A | M RIS S FAHRAET
T 40T A1 T OF TS € TBIoF
SR SR ] & 20 A | AT
LSS AT | TSRS, AL CF0a
@3B @ifem Ty @it e
AT 2 B9} I (ST T THRE

TSI @ (I ORI ST G SN |

212fF AT (PRIMARY MARKET)

A AT Tl 2 A TGS 7o 132
Tod FAfeig REEa el T=iFe | s
G G AR o 2@ AGTRRNCR
Hiege w1 RfTIaTIe) S2feREEE AT

TG STl 5w FACS BHFF S TSI
FGC TG LG GRS HIRMICE 7l
I 2 | B A RIS 20N TR
wifefE efsprpnre, & @i, ﬁ’@fg'ﬂ‘l?'{
PR g3 e Ko |

G @i eiefi qrea 2 3330
CITROTE, SAFRYT RO AT,
ola12e] 3R SIISITCOF NLTH oI A2 FACS
A | MNP O[T TR G2 1 (O
A | MNP O[T TR G2 1 (O
ST 9w R AFARICAR STy, IR 2
ey, RPNCE I 9T (O Sy, SIS
@ AT YTFIFICENT T, A
GFAFACIT G @R O (T AT F9F
SIS (3 Srel) 271 |

S 2SR (Methods of Floatation)
SA1ifiRs Ateita Tgw 2y R oo Beig s
FEONGRY

1. Rq3¢2[taa @t 2FR (Offer through
Prospectus): RIe7(aS =R AR NG
AARF AT (AT ©ZeT AT FIGI
A9 CeTa Il Ige 156 i 9o
T | SeICeiF ot et [ siage sffer
SRR G A0 AR | 4f Relofa zeet
R 6 T 2o S 7@
T o HR7J2NS 2 G SCIAA(G AL
R NS Rttt e 20 A | @




e FAAQYCEAD SR (@A 96 36
QT TeTfoim 200 73 G2 (@oCeT wiRerze Al
ST B0 2 | R #{as Teapie Ry,
SR(1E (A SRR o St @R SEBI

wifes S
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sfAeaRfead T o I AT AlfeHifas
et ¢ g Feive afs [Rewwe 122

eIt 6 et SIcorl 43 o e ke
AT gaifTe 3@ | A IS I

7 A @ RN R e o SR
[SEEWCEIGE

2. 79 @W19 (Offer for Sale) : €3 *=fS
391 27 7 g RO @IT— issuing
houses 8 stock brokers -7 TN Q9= [TFT
T 2| 93 (FLg 90 @A oF
HAfA[@YCAT 9T A 93 [ifFs e
GBAENCE S5l R0 R o) R |

3. HfSRITa =B (Private Placement) :
feRTATT SRes 2eer dr=iifaw ae

e SRl Pl R @3k g 9063 Soig
163 3 | ok, g @=iifd Tz =6
aTfaI71a [T ARSI T2 ST 2 el
SR T R SREG (T FRAT (A AT |

4. wifyFafefas & (Rights Issue): 321 TG
TE IR (FI=oA(G7 2P (A (et
@3 G0 ReaT ARkl e okl Tow [ferps
RIS @eifafba TS fa=it gRe sl
G T4 AR &) (<o S0 2T | (AT
SZTSISNNHR TG I T FAI (0 & 0T
R 2] N T A O SN QTS O
2Pl I SPAITS Tl (RIS 1 P10 2N |

2T ATES A 22 AT GaR EFSIE ATES A 353 GH;HG

T TAPROFIN0E @i 57 41 27 |

(i) OZRCAT T AGTFIFHT (AT
Rfvisdive e 2Rifee 2o At widfie
2T AT AOTFSII [T Mo
e aeiiRe s |

(iv) |G FAA2IGT I G o AL A
Kb FCH A, R (@ A(ACGT [P
EHEnRll

(v) @R AT e aRE sAfAvtag 7w
S =238 @1 wiN 521 =7 |

(vi) €T I TS CSTCalifere SR 2w

31 5% G A (Nl ASITIR GF QNS ST
iR e GO T
(g7 T ) (5% GG T 5T AT 7 (N9 )
() o @reiferz At @3 =T @i () QI XgEa Rsie [l e, coRrieTenE
T S AN I A - F7-Rea 2w |
27|
(i) AT T STA@S TN TR (i) IO ble] G fereiel Rfvcereiios
Rfisfioe itz [e7 T4 27 (I W) TSRO T AT | (@F=AED @3 961

S0 AT A1

(jif) CTRTRR F9I o0 AT | SIS
I =7 wefie Gl AER AR
AL SIS LA T LA |

(iv) At 37 ¢ o7 oy 2wz B
GHTECE T ATTF |

(v) @3t oI 2ife 3o =Afewicas bifewl e
(SN Tre-aifeRirs FfFs 20 A |

(vi) 3R 4T WS A T T |
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5. 3-Higf?1e (e-IPOs) : OF6 @=iIfF @

e i st <9-Rew 2 A 138

TR IR (T ST AR (50 TR OIS
TR FHF GHHTET TS Seef 3o AR
W&y TR 353 GHHTET A G0 piETe o=
209 Q| GG Initial Public Offer (IPO) <&l
TR A | SEBI-GF MRS MieAsE Wlol F0e
o 3 TFS Wi agd @3] @A
I ¥ TG | GRrele [ @A
TR GG IHF G TR A0S 365
GHTECE AT O (@PFee 9T T AN |

TR Rz [Refaeae @ ag=
RIS ISR AR SRR 2l FC
2 | 32 (I K= sAfeiitaq oieiel 3R
Releare! Rae el 24nie 36 A 132
TR ST TAISTOS TRIT @omie T AT
QTS AT SAWTTH (0 [REAaw00 8 7j71
TR} 2R T SR REA IS e 41
| AR 2M@9 e SEBI-9F 2t ife
il St +3- 5w, sifaey @3k

T @G SrR(3 Care) i< el 31
e (- (I 353 GHBGCHR R0 SN FACO
AN YNNG @ 355 GHHG (A0 @1 <1 f[fer
FACR (I SIS | 327 TR AN TG A0
TR e PRSI WA AT 7Y
TR ST A |

(%Ttet ASF (SECONDARY MARKET)

(N9 ST F5F WH6 I 365 GHHE AN
5o |32 20 G= G A @A TSI

feerife 20 2t |02 eyfes Seaifon et (oo
-CRRIC] R (I 753 GHBTER SN ARG
F-RAT WvI2 F5 2z [feq @wom
BIAEITeT e | A qeicas Safon
AR cofe Ferafoe [ 10 =T
g7l T Tl Al IR |

5% GHTHE (STock EXCHANGE)

355 GHHE 20T N G0 AfSDI T [
I FfEtaT I ¢ RS NarsRee 2ol

T FH RIS 0T STofes |

SIAOACH 59 NTHCBF 2f6=A (History of the Stock Market in India)

T AT S ALCaiat [y afte@een [Kier s 2@, G o e o
1 (AT *[F SRS 355 ATHHA 22 | 1850 AT SIS (FI=AAIf Sz 2A2hg aafeo 27
T e CARD) fet S wiz @) FCHATRS faeitas o RfTreimifios Seomz 3wt 11875
N SITSAS (@ICT A 22 Stock Exchange {6 7If#® 20af%e “The Native Share and
Stock Brokers Association” S | TSN 32 Bombay Stock Exchange (BSE) <ITx #If2f5® | @
AFSICS ST (1894), (PTG (1908) <R MaNST (1937) @ stock exchange TN 519+ @
T RS | Bl Y92 SEWIF 9641 281 ( stock exchange 9T @A *YNG TG I@ 7T €

1990 AT AL FAET W03 ALV SO secondary market 6 NG stock exchanges
aJteTl e a1fde feet @3 3 Sifereia T BSE f2# | 1991 AT s{sioe € FROHITeg 91ta, SIe
secondary market {6 =0 BT TR 27, @aTeT 20 ¢
. IgHTE 6T TG [Regional Stock Exchanges]

. GO 5T GHHE [National Stock Exchange (NSE)]
* [Over the Counter Exchange of India (OTCEI)]




[@IFZ HF GITE

R AR | GG A 35 GHGE F 20
SV - 2T (R, delsia Togifan) Srefest
G FCA AR SR BT GIHHGYTA
RPN SR fRERC S 712 FC0 AR
0 A | RGeeRivs R R eres 3
faIoie! 2mie R AF G3R G Fog @r=ifea
eIl R 0 AT |

& GGG W’J(Meaning of Stock Exchange)
Securities Contracts (Regulation) Act 1956,
SRPAITE stock exchange -7 S &, (@- T
FoF FIFACHT 6 AT I, T TG E
2008 AT S NS 20O AT T 95 ZRE
AR T Sl eI, a FAfotas
¢ 8 G T R 2 2l A |
5% GICHTET FHIMT (Functions of a Stock
Exchange)

G5 7 @ TIRIRNET 7535 5 Tpel &2 1G9
ey D A R TR AR A (o
A=A @ AgieTell ARTICR 7S SR AT |
a3 ARFT 43R Y RIS 7T faoig
RN S0 G SR 2gies S
O 195 GHCET (5 ggeiel Rl o7~
T S 1 2 |

wifes S
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1. Ry #Hf3ieitas oy eiserel @3k Rl
gt emieEaet < G BT GHHEER o SR
TN G HAIRIRE AT TR Ao
@A FAf27@ e 77 ¢ [P 231 32
RfseRioR Refaeae ¢ sRRiaieR &k
AW FCH | 22 A RATIie] Sy Sy
ORETS! G3R FRE A0 KA Sl 7Y
I R A |

2. AR o FAAwad g3l B
GHCETET SIS HFAYTEART e sifzmt @
(S9N Sre-AfeITes ST Fridipe 21 | 4<hfb
BT GHEE 20ET O3 I SRR ROIT I
R NG ST A 2AsiqoyTata 3o fdizet s
27| @3 A e e afs T o
IR @ ¢ [RrFe! Tows sl
g9 el A (oIt AT |

3. (FICACA T © 40 36F GHBTET SIS
AR 4 YOI FRFe AT @R G
Jifferr T 2ARDs SRR Pl ey
(ARG IPREIS AF | T3], 22 FfRvo v
@, Rfciodion Tite @3 JafwFe @3z iy
CPIICIBT ST W (T FACO AN |

4. QLATSF T @I ¢ GT T THDEG
G| RUE RGeS TR | e B A L D I P TR (IR RATE
e @ (FTawa 2 A | Rerfaiead @ 7=
REITR @3 2 M e A o
T AT IO 32 TR Seotvers KR
TG PO TJIZS 2R AITE | 2] T 910w
@3RGS THI A4 I AT |

5.23920 et FifeMere! : 355 GAmE
aFfs 43esd s sifem I3 AT,
ISRt RS 7=ifFe i afifre
P P00 IR AP OICeTl (ST
SRR, o FAaeig [T owia fFmge T
@0 @R SigFes R Wifermiaa [
R To R T |
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6. FIHFF Ty (Y 2R FA 1 BT GIBE
SRR AR O 1SR SR (A G AR
% TR oiifo SpTael T 3 PR
IS LN 2 FCF ACF | 32 G2 TSAMCE
FTACOIA &2e] TR (@, G 75 207 706
2| FHP FRITEAI 35 ATFHT OO G
i |

FFAE @R To9ifE “mTS (TrADING AND

SETTLEMENT PROCEDURE)

& fute wAfsicas F9-Reg @36 ez
AP MO IO Fe 7 (apfen
I e M AP 23 | FRerei
FF ET @R AAAET W ¢ [FFT «¢F
FATHIF DRI PRI ST 906 AT |
G| G 2T T4 S 2GCANET SRR
FATAGTTZ 753 GHBGTET (RIS ([0 FI- K
2ol | 477 NS nereRIA R AT, wiste TR
B B! AT 9t <06 Aol
R MRPTTE Bl I 741 Trel € FAAToH
i RAICR TRIa I e R K 3w
zrel | Ifne I8 TT frte o AFa BT

Electronic Trading System

GHHETAR (@gien AT STgse G 7w
(AT VAT - 4T AT 4T IO
DRSS N 2 A | G0 36 GIHEOET
T FPTHIT ARG AT (eI N0 2fee
2 S BRI 7Y AT | AfRotas
(ETC WIETE A 355 GIHEET 0o, Ard
TETN T AT | AT G 07 A 5
TCFET R (AT WIS S RFARC AN
TR |

ATOTF AT 201 FICHIF I
TN 2L I5F GHHTET @I TR @R
Toig SfFareT SRS AT | 93 AFET
FTHI7 & g R <R, G o
A% website -4 2T FF G1 (@ *RAG 7
3l R FACS THFF BT 7T ©2 (9109 AT
3R O AF IR S [
FTHRT SRfze T A | [oidte o7 zro
T4 o @2 57 ~Ifi e Towizae Awhenat
TE (TG0 =0 3 | 763 GHBTES PR
N TTIFIET S 1o 724 (G o
BT FH eI SRR A @«
IR -3 R 1wel Fea 1iTe 2N |
RfeRRTR men = SImeE e s
T @ I TRl ML AT bt
W A | (@ A [C (bid) e Ol
a9l 87 27 T Gt @ e sfiare
IETRCeI &) et I & |

Agfee e sirife at 7w fada emore
g A5 {1 =y a1t i | I9{Catl 2ee
1. 32 @ RT3 TR ool emie

I TQ AL I AT

FA AT IS (T R 2 PR T I

(T AREOS T | O AR TR




S RS G T (T ST PO
AN |

2. 22 SR TP (g WFold Sraae
R FC ACE | Wi F7~|fFe Aet o
FCHRITAR fHC S AT G2 T
SRR Tefe Al AT 2lfe wies deife
7, Gifo'e Trafe AT |

3. @G I, AR € G Tl got I T
RUCACEER GO R BRE

4. AN O (ATF GNNF O (S (O
T Af2o[@ 7IeTs 9 AT (ATF T A0S
0 2 OIS I SRR Ao 7l zme
35 NCFHF FIFANI TH2Z FACS A |
SR WY WIS BT G NG IR
T8 RFTFACS 2 | 97 0T @ f¥{1eT
SR G919 IS ST 0 AT A
ARG 1 A ACGS G Ol AT OIS
IRz |

5. G0 GFF (TS NCHT LT TANF
TR AT 20 AP (XY 2R e
FRAIT (™ 92 A TS I
T 06 ACF | S, AN TR TG
I JFNRE @S 9F @5l
R ESIERE AU RIS DI RS ETR[EACRIN
BT GGG IR FATOIT | IOT Wl
oo & RS A oetias TR 26
g ARFT T TG (O T
(FICD] TS 20 | TS 7T
IR SR S| (Ao IR wifa
T 4T A (@qCO AT @R TBBRES
CRIASITANS AT A AT |

3 R (@Ayied AR R 40 AR

AT FCIERETARTE (dematerialised)

SR} 0 0T R Z R

el area
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T CFra fafeT o @ oifqriiy
3} fowifea #mfS (Steps in the Trading

and Settlement Procedure)

2003 AT (A2 22 ITONFES I TRCE @
I (AR FTAHCE PN T (LT S
Wt SR AR Face 203 Wi T+2
ARFSTS AR I | @ ATAeT= 7id
ERmFe FARNAGCE! T BF GHGTET
ACFIF IR @0 7! AT
TANFSica fge TMdifes it #1fFs @
FAfRogetE e siet wom o1 e 2 e |
2 2SSl 21 Bi] e, T e 355
GHTETER ETTCE AT 0S5 i 9B e
@R 321 353 GHHET AS6F STl IS
@rfes | afne «f TS ifdea s fsrife
1 200! | SR, 22 T G RIS TR
SR ZI I ZCO! (FOIHE AR FTI0 ]
e 0 | @36 T oS widfie T
AR 2R ST ICHIRTE 2000 I (AT HIe] I
2R | S0 TR (I 0 7S 20l of
gt T2 @ ferife et | 2003 e (A
I (<A T+2 G Fofere s feife sirfen
GG T4 BT | FeT7G] A (& (I
EROE A T oifieed g2fue At
i 2 @rel | ArEy Shes Ferife gfem
S 2GS (IR AR, 2 @1 &l ARIST
Ayyfed o2fi@ 7NN Td 932 IFIIT
dematerialisation % FHI IR |
AT 0 @ P (0 FTHI
% @ il fmfarie giepmz os :
1. 3 qe RN @ @ afaeE 7
¢ RS 2ozl 2 FH O SITE 20T
GG 1 RN Al SHA-WIAET 776
BIR 20O (R IR OFF AT IF1 pieTe
I ZCO T | RINEISIRRAE broker-client
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pf%Te 9R G client GIGEE* TG Ifoig
T @ R 2R TR 7[(S FrFa 00
T | RIS ST g oS v weiifin
FAAZ FAC Z(A T G5 2! -

*  9[JI« AIFF [PAN number]

(2RI AT

o GIE ©ifid @ FFe [Date of birth
and address].

«  fiele @97l € (2Nl [Educational
qualification and occupation].

o RIFE T SITOR /SRR SlTeR
[Residential status (Indian/NRI)].

o RTINS RS o wnfn
[Bank account details].

«  siftge simETe Reifae fRagq
[Depository account details].

o IRAC e @i @ @IF wHiEE
< [Name of any other broker with
whom registered].

o TG T SR FIET 7 (1T
<74 [Client code number in the client
registration form].

AT RNEPRT I @G trading

account Y07 AP |

. RfTcnasifics w2 936 ‘demat’
account 91 ‘beneficial owner’ (BO)
account ¥3TCS 2( S(A2[@TENCE demat
SR NGW IS € THBAR G |
GRITIE ©ItF G0 ICE ZoAdre i
account FICS B(J 2@ 3 € [y @]
AW TGS S |
. @R RN IR 6 e s
T R & 9 AW (o1 TS | AT
i e 2@ @ RNt T 7Rae

CRIRIIE TR G A G2 RIS
3 R TR | GFF A SoifRfEie
WIS A S TSI ST GO0 T
FACS AT 2(A | 99T 9FT ‘order
confirmation slip” ; RGPS weHME
QAR FA =T |

. SIS “on-line” AR <21 0 5

B GIECET MR T QIR AEE
e 3T |

. T RIS e s[een w3 a1 i

3T 2 O O FAfF© w2 WHAIE
BRI Ttz AW @3 T W A K7
A IS SR 1 2R AT | G947
WeTs @35 trade confirmation slip
RfcsRie e s |

(@0 TS RETNT 24 T9BIF 0 AieTleT
(b pfEF e Al Contract Note 516] I3 |
@2 note Il WlETAGTS Bi T=ifFe fm w2
TifRe A | @N- T ALF G FT A
e, RYEy; @Ol @i
TG 30 2R € G Gy 5 ifstiel
VAT AW 46 TRR 29| 22 GF (o
PSR RRIEE R ECRI RGN0 REEN
ofiare R 8 WA &0 @I a T
3l wifka fFerifers 2R 23| @3 &= BT
G35E aF @F0 Unique Order Code AR
fRdifse =t &St @@ omes S F
e @a2 33 contract note -9 SFR®
IS |

4, RfTisE [ 267 ez

o =g emie A0S T3 | @6 5T @i
(contract note) T SRR (7 A faey




S{fEF 2[TF T4 Wi oo AW e =gl
FAC | TS pay-in day 2AfFN I&11 27 |

8. Pay-in day f Tt ot T+2 fars srepiia
2@, (AT T A~ 267 T+2 ftea
A2 O foreifs 0w 2ret, (13 roig 79
ani= Q| ST g 229 B0 ACH | T+2
AR FAfAoita fifen v @b sl
fereified Al rolling settlement -&3 fSfers |
1 April 2003 e (CH 20T A |

9. &3 T+2 AR @ @ forerifie @ oI
W S AR S RIS Al @R FACS
200! | O3 ARFAICS I&1 22 pay-out day | 4
AITOIS (AIFIACE T 24 TBIF T
RS o Aoy 91 pay-out day
AR Ay FACe 27 A OF BN
I3 GHHE (AT ST FAE |

10. @I A CRIYTEIR TG S5fel demat
form -4 RIMETFT 0T | KfcesRiom
demat account-¢ (NI FCIT VT |
fRfciseA ©a demat account -4
S WA A @FACE 2 FACS 2
R OIF depository participant -(F feomt
e 23 @ RiSesid e beneficial
owner account -3 TG S AQ T TG
&2 IO |

e fasiztem gz Rratifehifts

(Dematerialisation and Depositories)

TS T FA 2@ STeifFe 3751 <A o
FITHR BRRMITER M0 2 L | (@2 9
TS 71 IS FPoIEHIR @ i Asgifere,
S wfaeitg 7-RKew 7ifFe e aiEa
feerifie tavyfon featia qgrrwifRe sfifos ST
T3 2 AT | b 1 o1 STy 201 B,

wifes S
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T < GRS 2RI, TBBTFACH ReTaeriee
i =2 CORTR AN A9TTTT 0] I (R (I LRI
MleTeT AT ABRFSI TOHTIS S TP
TR G |

37l @35 omfs @A @i oigsren
RN TR dFeC Tl (AT G0
Cayfem mifRetie ALATICA (we =7 Ao
RfvcaeR Tl sl e o gei 3
©IF account -4 RIPTT AT AT | G2 #i=feTe
#fAotar @fes Solty 4t3 TATE
Ao fraazte =’ Ia 27| 9T%n
RfisdieE @ iR afsviw i
a6 demat account eI 20 | TYOACH,
I A1 &I Initial Public Offers (IPOs)
| TSI RGBT SRR e 1 23 @3
99% -aq'e g Wi fo#ife @ demat ST
A2 ACE |

OI09d Securities and Exchange Board of
India (SEBI) 22 IToRFE 02 (@, g g
S wfavitas Fevifea Fca s*02 ‘demat’
SRS FACO 2 | Demat <RI ORI G40
14 G SToTE ARG =S ; el 22 *gwiag
G IR AR 0! T AT | TGS
CRIRYTENE (Ao SRR FoAER 787
T em o1 AR AR IR TgoT® R
VIACA 2N ASIeNS TET | CRIFATEl T4
TG RERETS SRR AT S QoI o
Iefq Weo! @B account (ATF el account
- FF(EB RET T I IR GFH 9T
account (UTF CRIFATER I LS [ifes @
PRI TN et 2l 0 | @3 T
demat SRR ARF A 2GS 5ifoze 1 T
(0 A9 A28 1 (0O AT | 09 (I AT
SIS ACF A, IR FAAAGCEAR R A
Gifeifoa one ATE 1 132 IFTOIR2E @AIFE
3 WA wfg @ G AT WAF TR
fRfcIsFIAT Demat account -4 S TGS |
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Demat o7 F S (Working of the

Demat System)

1. @36 depository participant (DP) T 430
RIS ECREIS RE R RIS R
Criifereel ol 2re #fita |

2. TR (R o) T 93RS
FfRe@if @ PAN FiTSH R, =,
IS B )i ARSI e SO R |

3. Depository participant (& 435 physical
certificate Tut® 2 TF AT 95
dematerialisation SCV121q IFCS |

4. CRIRETE AW (T G AT S
AN A EY, 97 DP @32 demat account
-z AR el Te 203 @3 SRGAFS
CIIF9ITA STV demat account —
RS &l R I |

5. W P ISR I RIAICETR ST G
<9 91 27 94 depository participant
& TF account-HrF TS debit T foo
AV I =T |

6. 99T @IFIT T faerg depository
participant (& {0 (7 (@ & AR IS
S5 GICHTET AL P G |

7. GAT @I CATID 229 FTT G
R [fee coata aiaw @i ewi=
IEN

8. T GBI (YIS WRIH TR STy syl
0o o CRIETI FREIZ < (S
@ola Ao iy T-+2 fefere fsmifen
oA 905 AN |

ferelifen @ (Depository)

@I G I O AN 1oz S i¥ie
FRiEFe AT G fErifEni O clree « i

IR ol 3R RIS RPRTE 710 32) ([gfen
R LA SR 2G9N ] 270 6 | 93
fCrilfEn-ag ey 93l sfeitas e «Fio
Yo (AT = I [CKF AP CRICETICE Sraql
A1 2 G G (ATF (I I LAY
OO (FeT A 0 31 7€ G- AN ot
1 RITRIIRIRIR S0 R 27l 20 I1Ta 132
G A 2 2 =1 #Afpifere taghon
TG A | R AT, THIe, T
29 (i R i (e Flareriaiin 3l ey
g @S AT | REEIRARIR T G
@3] WP RS @9 e @6 book entry
J2-Wif o1 7750 2 AT |

wired¥ ¥f6 depositories AT ACACE |
National Securities Depositories Limited
(NSDL) #2[% 8 34g2< depository REIE IE
e St TS 0 TE=R | 32 IDBI, UT,
@3 National Stock Exchange 948 < (el
Sl AR |

Central Depository Service Limited
(CSDL) fa®i Depository JCot SIH IS 57
FCACR @3 32 Bombay Stock Exchange @33
Bank of India ¥ @171 2fE | 4% GISRT WA
JTS T depositories -3 (Afoe SHAICT
NLPRORPIIWE @I 3 depository -7 AT
FIE 9. G AfAfeTe Reggeet Rivcaiamio
el §ieTe W™ AT | QUi Depository
participants 311 23 | €3 Depository Participants
(DP) 4Tl ¢ SRR R @
Depository (NSDL I CSDL) Twsl AR FCI
A, I G Reezee ermemees
Account-931 AT Ty T A | LT
W, JIF clearing corporations-&




T 7 T T AP 04 & AR TEAD
@35 Depository Participants A Q@ e

ST ITFSIR M1 I AT |
TIATSA TSN 753 GIHTEE [NATIONAL

Stock EXCHANGE OF INDIA (NSE)]

TSR 753 GG 20T IO FAY T @3
=7f% 71 IfeTe @ITrg | @t 1992 A 15w
2RI 3R 1993 AER dfeet N Gt @3
5F GG RO TPl ofe 767 |1 96 1994
AER oI WA G0 IPNEL NG RO
YHL JeT [eat [few wRrebe
ISR &= 2000 AT G N7 2920
@R FFEBIT G W2 B1e] ¢ | NSE Gripialt
Frjel T e Tes it s =S
S FCACZ | LR el 2Afedie, i,

wfefs Qe
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T8I CoAfNe)TeT @R STeiey Snfele TP=remEt

B NSE {194 511 2032 |

@fb coMiImIRTTR =R #IfbIfeTe 23, TR 2o
Al srrTeIr R aifiey s« | Gk s
O AR 2wie 3 | G TeTE @ iee
AfSfafig aere NSE @16 26 afedia «ae
IS coptmiara B e e M aifde |

NSE-93 $TaRTIZ (OBJECTIVES OF NSE)

fraferiae Samieiten 0 NSE R=iise 31

2R

a. S AP FAPCII S (PRI AR
ARl =P 41 |

b. <3 TR QISR FOSHNTE TG 7=
v RfcieRITv T 2@ S

%W&Wmm

S |

YETLAIRIS TSN S AT |

NPT |

BF ACHL6F A6 (Stock Market Index)

G S5 AR (L@ 353 TS s @6 Fdi7e 001 I I ACF | 331 0%
ST TG 2/ R AN AR ST fzger s 59 e7 oozt [oi 307 132
JreriTa o1 2pfen TR 43R AR (Wi SBF9[TENR LT ST afowfere 36 |
@35 SNT5 SRR ARG IR ZPRIRITE ST A3 G O TIPS SRS AR
AT S CRIRECEIR MG 91fS 2ot o +at | SReR Areta™ (F0a  BSE,
SENSEX @3 NSE € NIFTY 21 g 5re7® g o1 sz | g Reei gl siaeifoss

Dow Jones Industrial Average 2031l US -4 2ibiaes fefoRm 365 N 50 M)
NASDAQ -&3 P63 20T NASDAQ 353 NTH(GF S A7 S5F9)TA17 07 45
Sand P 500 Index 20311 US-43 701 (30q 011 500 6 378928 @==iife f oifds
@35 316F | S and P 500 2R™E US 753 MCH6F 2SNzl a7ge 27 |

FTSE 100G London Stock Exchange-43 100 5 518928 (r=oiifam sl qreizsiey
feform 2 91T Bt @ I 975F | €2 FTSE 100 20T SSTRA SIS €3 Tood
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fFvo |

c. e G =fs e w0 @ 79,
R 3R FOR TR NG AVICE RN 1 |

d. R ferifebe 3 35 GG IR
> 341 |

e. ST G TR M+ 217 41 |

¥ IREE N NSE -4 (@ 79 2fewt
F(RAMREA CIoEN SIS FA0e TN 20z | @b
OITOR o AT NG Face ARTS
Afoffa REE S S siiew S0 =P |
NSE (SRS RiN@s iAo e 2 @
@S 7 20z | @t e stz @, 1w
JE AR ol RiNeRRivE i #AfHeR etz
(TR &) 2T IR 2R | 46 (STeaNfers
e AR Twheg WA Tomel «<g
oA e fofes e afeley o=t R
A FCACR |

NSE-¢3 Ai&ia fIet9 (MARKET SEGMENTS
ofF NSE)

G R 0 et AT AR G |

() 2 737 349 AT @15 (Whole Sale
Debt Market Segment): Teiais I
SR FAAACGR G RN 315 Al P
Genf e, ey Saae 49, TR (Fad
P TG, b I, ST 71d, ST
g, FCATED foragR @<k fieps wie |

(i) Yer4« qrens fa@19 (Capital Market
Segment: NSE -3&1&« A&1d Keiol 33531
IR, TNTRRTS <1, iR, @
RPN Gy Q{6 W NG R A |

(@ATT S GH5E FIRTES (BSE (Bompay

Stock EXCHANGE L1D.)

BSE 1S58 (5(F @ItF 358 qaivg ffise
e AfRbe) 1875 Altet Rilfore gt 3k «ft
foe1 @f¥TIF 22N 96F @I | 95T Secutities
contract (Regulation) 3, 1956-43 W&
RITIR FF© 2l 1 20T |

I AT A 7l frg aiblere wifserat 7z (Some Common Stock Market Terms)

(ORI ZCS! 353 M A=A 22 FFlelRe sAfemews wmialifem qt 7wt it A |
BOURSES ((®IG7) 2051 563 7T 2A6{e1o Soiq @5 *1% |

BULLS ((S&ee) €38 BEARS (FIEE)- G2 *I% YIG! GRG0 (T SELss Sy 6 Tl
27 73 | 32 AERR R Riom Aahieel 7S 2fere [Te 75 27 | G (& IR
SRR (Bullish) &0 I G St fRTACial s1ao=il 432 9 5l SR 70 (Bearish) 36700
TR @ femia Rfcel === |

BADLA— 22 fiifeq @ 2/ 37=o/1F 01T T (@ITF 965 0o g S 132 (@FIeT @i
T PG FIAR Al AR RITE 201 G fovifies Tt (At oy fowifes sRiaitst
TS T A4 AWl TS AN |

ODD LOT TRADING— 32 Tt A 1005 364 Al 0 3 3213 4o 07 (FTo0ne) 1 S 1 |
PENNY STOCKS— @oteTl 10 I 3 (g 363 GH0HER o112/51q 732 Tl FToies Jemee (%
TR IO IR ACAT (@I AR |




SET AR &) G (6 T 2ARFros M @fb
FCACHD CHIaR 2 Tre) Sl (@0t | @fb
BSE il wicy #ifbe, g 1875 1ite1 @ft
NATIVE SHARE STOCK BROKERS
ASSOCIATION I3 =iifsie 2R |

S Slf2r] PRI R BT3B, A PIE A
e I ff*se Fa19 o= BSE ferfirsres
3 s @ Rifg-Riaita @l o1 et | 5
A SR Ko e e e Al R
AFrsta A (TN A 97) G BF
GG G0 IS 7Tl AN o T4
Q@S AN |

BSE 3+ G G915 3l Gl [ge RIseaireis
fefa a1 wCHitas 71el i w=iio i = | afbw
e ST TR

(a) T2, 39 =fonrs, cefireber g3t

=ife et
285
ISR IS AR Gl G0 T G
R AT IR 41|
(b) Fu ¢ IR ST 2P2a & 9o
RPN T I 1 |
(¢) R Bifere GHETER T e Alferey
@R fSatem Aitaa S| oo F1 |
(d) eI AT DAL @ JifF
RPN, R, fFeife, reim oy 1
TR G ST SRR TR 41 |
(¢) SNTSS e SJA G b |
TN BoiefS Tiote BSE feanen
AFFMF A AR e grw Tz oz | @fo
SRR 7F [Foitel TeRe ¥R afseifre
Gifalty ieTte, T SN e el el 30
GIR ORI RISTISAHR AT FRALRINCA S0 (!

SENSEX— (AIH2 757 GG ER ICAMTAE 5P
(OFR 91 IR AV FAKMATGT PR SENSEX G T3 SIitenbal Sz ©f & sl
AR ? @b T AT 8 [ T T 9= «ft 797 @ WL To g 4acaa 9(6 oggo)ef st
J0E S+ 27 | SENSEX 2Fe7(T & ol & (SISt o119 03 iRtz 2 SENSEX 20l BSE-9R Mo
5 | (AP BSE SO (4T
(Secondary) AR G ZETE, GTLETY SENSEX SRS (<1 G103 435 97}l 53 20
MICTATR | AR SRR T=2/03 &St (ot 1= 773 ft 71126 921 Tt F0ii A1 s | 93
BT (T QB PG TCCZ - TR IS (BIg T AT AT | SR GG 363 5 I
vt aifSfifa efswlere Tata @A 936 IS Ips @SR ICEF MPRE THAE 1 FE ToAN I
@IOITE 47 AT | T SENSEX B3 futer ©to, @t areafs ot Farg [ =1 ot fom 63 | @gg
ST SRATS @IoMIf9[Tat T S 17 2rop=il 03 ot 2fswlere 2eam T4, O 3 38w s
3fore @ REFTEIPIRAT @EANET SR (@ SN S SEg aox 36| b eer
ST AT GG Aot | ST @r=riifasten aff Sl e T 2reit F(, O3 {2 SLAifores
Ol 91 o |
1986 IT1 5is] 2€3 SENSEX ST Sy S ARFTSI A 211t #ifsifere 306 56 fcz sifds |
B Q9T BS E -7 IS St Sied<s | ot siefaifes 136 crars Sopmitor 303 @3 O fNe
e fiiapTIiz A R (Tog 27l 0 |
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g MR R T affrrae i A |
O3 GICHCLT AT A (T GR B (ATF
Siferpig® 50006 @™ A0 93% SRTed
J2E SR To TRE |

feeibe ue warg @6 o 3fe
((."Tﬁ ) [SECURITIES AND EXCHANGE BOARD
oF InpiA (SEBI)]

FARATTT AT TN € IR R e
TR RPN I & 1988 AT 123
G2 SIS AHIPIF (T TBLO B 2 AfeT
Rl iR e fafoe ue waie @IS o
3 e Feafee |  ft ©re s widf
TR NI et g wie wafeet | <5
ST T 3004 SRR 1992 e
SEBI& @3 fafsqw st (et zrafes |
SR AT W GF( S 7l 2ifsa=lisa
<1 2 Al Securities and Exchange Board of
India S, 1992 A #if7 6w |

SEBI 72i9[T9 9672 (Reasons for the
Establishment of SEBI)

1980~ T[T ST AT S foel 2t =T
3 (910, R Sl R Sigelszeisifers
GRS | RN RpIRTor Sk i @3
ST JHAL AR ATAT AT GC®
=AifasyTat, Rivce sAaseirst, we, e
TP G SV RIGH R SRR
e ARBIlere T | W8 SHARIIRIER T1%
IR - SIRPTRET (IR TN

i, 1 2ol g 2T oS
fRART 4, SN SR R =1 G
5&l, %53 @I;corEd [fy e seae @3k
Tohif | I3 TR AR ST TJIANTE 561
RfNTaF I Sl g FATT @3]
RIsIRTE e 739 I TR | Rwise
izafore gy NfEw KT T aFw
RTIRFI0E TPT A TR 763
GHHGTE IR TP e | Sl Rnl,
OIS R SEBIAI ifife «fl oj2i g
RN AT PRI e |

SEBI-@3 Trwmly @ W (Purpose and
Role of SEBI)

SEBI-G7 351 Sw() (2191 ST ST
FREOH| IR H=AWIT(ZR IR N 4
AT Tofa a1 | @1 =1 7een et
T T IR TERES SARS F41 | @3
AR W el 2fede @3 ol
TR, 2T, ST, SR @R FifS
JN TFET AR |

3 2IfTbw o7 el pete foafo cotrdi 2
RfceRare R AR TR |

. o Fitg @fte avw @ SRR
A 9T HRE, T GR T ARG
ATAISTI S ALEATZT 2SI T AT |

- RfweeRiom o=, oft o/, 70 eze
o w2y @ iz fofers ey g




T S SIPIR GR RT3 vl
31w |

. NREHIATE T, Gt oY @R 7
SRS 72 G A STRNTSIETF, Copeiimisi
G3R RAITS AT AIRNZ FAE AT
o e 3k RfFRiova oRe o
AR 2RI I3 27 |

SEBI-93 @m@ (Objectives of

SEBI)

SEBI-&3 AR oy 20a [RfNcaioedions

T FA @R ARATET AR [ 43R

foagel a1 | @b ffeiResit i w @re

AT

1. 5% GHEEE IR AT RFES
IR P&l I~ 2bie @ Tl Fars |
TR IR LT SR SN AT €]
ifEre S S |

3. wifetes Me @k @g ffaar e e
JFAREE SR Afray @ F-Rrera
SIS IS LTS |

4. W, W05 P LW SLGOIPIRAT
B 2 STRIAIOIETE G (oA I ETCF

SNbREfRE 3R Ty ST el €
ol i 4 |

SEBI-@3 FH{EfNZ (Functions of
SEBI)

SRS SR MG Srrs AFfoq T2
WA @ AfAET SRS fwge e [em
TerR R ity e 2@ize SEBI-«a 77 |

wifes S
287

e g AT Fe TR |
ﬁm e (Regulatory Functions)

1. S AAGT 8 B o-WeAe G i
AT flaaieae |

2. e RSl o @3k epe wicted
i |

3. ORI M, (AbTIfeTe aEieE, wimanEs,
ATES AR, 53 GGG GR SN S
ARSI AT vz |

4. @HYE T GReeR Kie-ag fmgH |

5. 3% GHGE IR TPROIINE o0,
SPTI G3% N B o) SRR SR
AN

6. SRR G 2[R Sy 126 A STpiey 235
{3 |

7. OIS IR FEF &ME Securities Contract
(Regulatory) STi3e 1956 < SR « SO
O] A2 8 A9 41 |

T FARE (Development Functions)

1. SAAET A TR Ao |
2. e G ML Tolj AT
NTITN R O AP AT 1 |

3. TR AT AL ANEI @CH T
A R IR 2429 41 |

ffateremas widtafa

Functions)

1. Rl 7ew avlw, FREE, 37 fereiz
Tonfug rel Siferifor)f @i SR
AR SN ffRmege |

(Protective
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2. SorEge Aifdey g s @32 @R
AR ey S| S <4 |

3. RN TR S 2MCol &2 |

4. SR A TR STgAeTel R eI
avia |

SEBI-&9 72919 SO

(The Organisation Structure of SEBI)

SEBI @35 ffaam 5= 263 @7 SIESER
A @ FEAT 0D [Rghe q060= | SEBI-<1
AT FRFNZ G Te FoFel, T AT
@3 [T Sl wifd 03 qiice @ft o 7
TG T B | SN, O 2 IR
AT &1 @04 SEBI-4F 950w @ (Jifgmoe
AR AT} 51 2 | 4f A5 i el
a3 I Frig Feaz | 2feft Reii @rerg
GG 12 SAfTBIeT A | TIRET 24
I QTS R S S
ey G ARG ST RIeTRIR weReiiat @)
53 GHHEET A QAN FAF &5 SEBI
Flererel, (512, @3 fEte gl wie
LETZ |

SEBI {6 G5! SRe 5107 0 | GIajtet
e Al Arens ool (T2t Sl

4] 2SR (Key TERMS)
RIRSRICIES

(Financial Market)

qifaferseia

(Commercial Paper)

ifaifers et

(Commercial Bill)

CREIEE

o o

(Money Market)

(Call Money)

ISy i JEcw

(Mutual Fund Capital)

=R (9Tl AR Sl FhaIf | 92 Ffejeencs
ACZ ISR ARG, Rl Affe 2
SEBI =% &iee et [f#s e @i
o |
Il SEBI- Ai@ojTena gl oy 7aig
T | G qCBH SR g -
a. AT IR RN 57w s
T G NPT foagel 7ifFe
=0T SEBI-( e (red |

b. RS AR A Tz 7w
SEBI-G “sf (7eq |

c. AR T 2P ArEEeR
R90T SEBI-( “iaf (e |

d. AR IS TN G TR ATS T
s |

e. (MOF MR ASET ovz ¢ fawgd
ol R (o1t ofarf (rea) |
bt ane gFeteeita o-Rifam g

SEBI g STt «&s (e fre g =i |

SEBI-93 «3f0 5wl 21 @3 Fhibafce

G Rl =% Rt s7sifes ffem e

AGIET AT FZ (ATF TOIS TS (o

T e s A |

Genfa e
(Treasury Bills)

NS *[AAq
(Certificate of Deposit)
RIE

(Market)
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GIRIRSRICE] CoTTel Qe 5P GG
(Primary Market) (Secondary Market) (Stock Exchange)

@19, @1.9%1.3(SEBI, NSE) @ B./2= (OTCEI)

FFFYAT (SUMMARY)

e Areia 20 G GG S @I S F=oma]Tet 9375 @ e/ R 20w A 132
G IER AT G 2AeNfeTTE e T T @3 G0 STl St = eieel Rfacie!
AR FCH | NLE AT EnHRIFTER G2 L 7o/ Tad Sl Fdfae A=y I
|

B9 IS A Money Market 20T G G G (@I TSR ©2Re AR @10
o | 32 A G T2 (TS KT AT 7S (o)t (ramsifea o7 @ a2
SCAF A | | W%WWQWW 20l treasury bills, commercial paper, call money,
certificate of deposit, commercial bills, participation certicicates €<% money market mutual
funds.

YAl AIGTE A Capital Market 26 G+ G55 SR (@RIT ALGRIT $2Rae@ 7 daRiEFem
AT Corporate Undertakings <% (719 &1 At Secondary Market. &2 A&t & 76e
Ao TeTE - RFT 20T ATF @ ST TR (5 @0 1 23 | (9ol IS Zeel
I B R AT TSI SAAAGYTHAR G0 TR IS 20 AT |

BF GHCEE 20 G OF (g T TON FAAADTLT F-[RICI S GF (252 2Wie] I AT |
353 GG FRET o) GF SO ISR AR (g 2o S AT, WIS A0 Sz,
CRIGER MM R e I ¢ FhH ST G <] 2ivie I AT |

Securities and Exchange Board of India 3 SEBI 1988 JAite1 lifsle 2@fes «@ag 1992
N SN G SEPAE G0 G Fffaaw it 2wl St 20afee | SEBI-F 9190a 351 Sraly
et RfFssRiTe T g3 Sfaeitas e el 8 g o |

SRpAT

1. el @3 (e S
(a) 9GP SR AR Ayl T
(b) T TN IS I
(¢) FATSIA IS I
(d) GCF SR foage I
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2. SIS (G 65 GHHCET AL 20!

a. 20 b. 21 c. 22 d. 23
3. NSE-97 fifeq 531 zcal :

a. T+5 b. T+3 c. T+2 d T+1
4. SIFSIE National Stock Exchange {503 (7354 Stock Exchange &3 siwl (13 20afee 2

a. 1992 b. 1993 c. 1994 d. 1995
5. (@I 2 (AT NSE FChT (Gi: %3 FCaRe 2

a. 1999 b. 2000 c. 2001 d. 2002
6. NSE-«3 fgaifar @3z froife S s ami priifre 2z 2

a. NSDL b. NSCCL c. SBI d. CDSL
7. TS g Gl e 20

(a) TECAM O2 e AR (6 2IfeTT

(b) ARCRIT w2fke Aaes 3 2feam

() FRA AT G0 2SI

(d) THAET @S|
FFFe Teay emiafe (Short answer questions)
1. =Nfef reiaa w5 &5 2
2. “SYRErS SICE G 2N To IR =R &) A — S 4 |
3. Gufnfefer
4. T ISR S S0 AR S AL 74 |
5. 5% GHGLET IRM 2
6. SEBI-&% &1 Sramlyojte 5 2
7. NSE-9F Sraiiafie [ 2

Y Teayd 2Rl (Long—answer questions)

w1ef e Kfon 2SRt ToAE e e |

AN AT ST 2ot 2

SRS JET A ATRISHRIE FC6 NG FCRFYTET 70 14 |
SEBI-47 ST7PTE ' IR 5o/0 7140t 941 |

NSE-«3 ffea Retatajteiia 5=oIF Stetba 2 |

W @ faifae e : (Projects and Assignments)

1. et (Psiifelef e A foaaitet 212 e (AT TR Heel? TR (1ojiet TifFe
O AR |

2. SEBI-&F 15eIeT (A3 R i@ions mie o ooy i 6 RS smemt azet staeg o
oS w2 %2R T |

A
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(ORI *2 SRS GG 291G (Tl DI e RIqRidl (296 9 (T O Sfa0ad
(T T2l aAtefiis w2t 13212 T GRG0 ARSI SFIF ofTeMF 2R I |
{391 @3 N SENSEX 8 NIFTY @3 5ifs-2i3fs 791 Tl (data) 7% 39 | €2 O
Toie red Il & «3e Sfexed =1 fom sifesre of ord |

f391® W2 A=CH SEBI T9 3 RGP Gy 5j21 #MTar+] 7~7/Fe wjoeTl A2 34 |

9 §F TZF SR A e-[POs T=9/fF® w2y 72z 741 |

(TRY AND SOLVE THE CROSSWORD)

Clues to the Crossword

Across

1.

Commission Agent who transacts in securities on behalf of non members or members

(6).

2. Changes in the price of securities in the stock market. (12)
4. Inclusion of securities in the official trade list of securities in stock market (7)
8. Place of trade in securities (6)
9. Result of selling shares at a price lower than the purchase price. (4)

13. An independent dealer in securities (6)

15. Includes shares, scripts, bonds, debentures (10)

16. Speculator who expects the prices to go down (4)

17. Buying and selling of securities to manipulate the market (7)

18. Speculator who deals in new securities only (4)

Down
1. Speculator expecting a rise in the prices (4)
3. Means ‘with’ (3)
5. Means a part or fraction of capital (6)
6. Fraction of profit paid to government (3)
7. lllegal, game based on chance (8)
9. Official statement of securities in the stock market (5)

10. Those who buy and sell securities with objective of profit (10)

11. Money invested in business (7)

12. Return on shares out of profits (8)

14. Instrument acknowledging a debt (9)

16. Govt. document acknowledging a debt (5)

19. Profit or yield (4)
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19

o= TofeF Te1i-1 (Case Problem I)

‘R’ Ltd. 26 G5 S foiafiel A5p® (=il a1 1950 A0 91fde 2T | 99 56 I T
0 @2 @A @3 Rese cvta Swe At fre @ Sifewl Site wete TR 2R | 9@
sFSIte 3 R ol ©ifiy witafes Tafon weat o3 go Tafen i zwfes | wwsi
e o kel 2fbes | St TR TR Sited ey @<t 1fSa 2m=its FsIcef st
RIS (@0 2170 FACS A fRE B! AR NZSETSrS! 8 T ACHIF I IS RIS G |

TS 3 R O 1T g T Sraeely (@riifefs Rien ewitas Retem e s
e qEy ArfRe Tite wiFTe 23R R[ifew M w2l ez F0s 21t | 3R e Mgm we wioriw
TR AT ST, (AR ISR (AT S AR = (TR IS (AT IF G2 Torzae fiifere
SRR ? LTSI SIS Sy SN2 G (T SN 7= Ko S[erait A (IS S 7=/ |
321 New York Stock Exchange 9-« SifeRplgs 26317 AR« A2 ATS ADR = 00
FREZ T @S AT | 9 Ff21@ [fet 3131% Rafbre wiwe Hes 3 ware 221 Stake holder
o= e R a6 =i »fiilre [ mjees [Rem cvtae wgw sifissmi a2 T30z |
9®IGI8 SEBI G friarseiife (et NSET® G wifersl it 7 3 [azibe AifRaseidie @tz |
(i) e AfRka @ @i (7o #IIta NSE (© O Sifermrafe i 2

(i) SEBI @3 & & =21 Il ICACT @ATHANE G0 (@F=o{{fog S22 371 eiviq I 27—

(SICH B4 23 ?
(iii) SEBI fFei RfNtismfiong F2/a=6ia ¢F0d ‘R’ Ltd. 97 S/ fmige 914t 2
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ool fefes AsEi- (Case Problem 1I)
NSE Indices World Markets
Index Current  Prev. %CHG Index Current  Prev. % Change

S&P CNX Nifty 3641.1 377055 -3.43% NYSE Composite 892688 912093  -2.13%
CNXNifty Junior 645855  6634.85 -2.66% NASDAQComposite 2350.57 240229  -2.15%

CNXIT 51005 531405 -4.02% DOW JonesI. A. 12076 123186  -1.97%
Bank Nifty 5039.05 525155 -4.05% S&P 500 137795  1406.6 -2.04%
CNX 100 351935 364035 -3.32% Nikkei225 166769 171788  -2.92%
More

Source: www.nseindia.com

TR AMNNISTH SITSIT National Stock Exchage-43 Website (A& 92T | 37 @316

w5 ©Ifd NSE 8 World Stock Exchange-43 SIIINICS ST SN (7T ZRZ |
eMitafe (Questions)

1.
2.
3.

Stock Index 0% ©f¥ fF 3t 2 321 i e 2312

NSE-47 RfH Stock a1 SR 25 (2t ¥l & Friitg Soidre 2z 2
ﬁiﬁgﬁm"'@?{ Stock Index WWW Feifie 2 a%wﬁmw &?%W
wifae fore |

SN 3 (PICTI 79/ (FATS (AR World Index G NSE & RIS SIS0 2

T Bfafee 36 INDEX 9t it Rifaesita fovd | gfv « e saifd smisifes o
BTG TR (T N2y T 2117 |

(The teacher should help the students in answering these questions. They can look at
the website mentioned above and also website of SEBI, i.e., www.sebi.gov.in for

educational material. This exercise will help the students in understanding the stock
markets clearly and also create interest therein.)

T S (Project Work)

1.

2.

F12 55 GIECET SRR (1 i€ www.nseindia.com GRR ARG SIS CHTe
T | Q9TEN AHITF (ST IFTT SEA T9 932 §0& (@7 79 9Fa w9 [Feia
(OISR 753 STHCH RN 721 FCA |

IO 363 AMFCT FFFER (F0q SEBI @7 il 719i(F «35fb aifStam age w91 @3
TS ATAGTAT ST (SR www.sebi.gov.in.d (2T A | 35F TR [fwciamidions
FRL I (T 9 135 S0 5 S (I 27 SIepiael S (@0 A1 2
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Answers to the Crossword
Across 1. Broker 2. Fluctuations 4. Listing 8. Market 9. Loss
13. Jobber  15. Securities 16. Bear 17. Rigging 18. Stag

Down 1. Bull 3. Cum 5. Stocks 6. Tax 7. Gambling
9. Lists 10. Speculator 11. Capital  12. Dividend 14. Debenture
16. Bonds  19. Gain
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ASHA fF 2 (WHAT 1s A MARKET)
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Rt o [fer afe ffemei ada sz |
g 1t a1 303 @ [olele @3z TR ==
i TILF T4 (ST (IO FC AR
T, TS g Ao @ G (@I 0 A,
GOICE O Rstele] q0e1 7401 I AT | fFg IS
TR, AR KA TR A YT e @
ORI G B (@ A 8 (11 Beofle 26314 AR
Rl afea w3 23| fog IS @31 i sices
TR SR G 071 0 T | 48 76T 1]
SRR 30y 200 A, g Roiela 2ot @3fb
AT =N, T 3 ey T ze

foarite O, Rt gz SRl e
ORI 071 101 <5411 2R | G 20! el
PN RFTCRs iRl o Srard 1
2R T TLAMS (ATF (ST NG A '€ R
AR O™ |

RIS G, S Seotvaeidt sl
O (ST COITaR G2 &I #iely CRoAel 6
Tl ST ool | TJIRICEHT Ge SLA FCH
QT | €3 P, TeoAWT (AT (ST AL 2/¢fy
8GRI (TR Ty SP1R2) fFaeental ssjel



FEAIA =G (Sol-2)
298

T2, (@ #ITel ez w12 Afaferaiase,
leTeTeT=el, ouiseressel, e, afer,
i Reisid @32 61 Wdfad T @2 e
BT ool I 0T |

AR @35 AfeTITas A4 IFre
Jiferiee, e R IGE AR ST ANET
FRIGAIATE Rstere 711 27 |

<! S0 AR 7T (@, Rotele %G Seoive
AT FRIF 77 | «fbre @ g FrEEI
SWGT AT A ANPTET 2O SAMCTT 47
CRIT ¥ = R Al 2460y A0 RIE 7€ Be100
A | SHRFTILA, (SIS AT 7]
Tof2remmael, SiTelr TR Sy O 2T, 2/
G THATT (TS (Gl 411 IR 7 1 T
MET o4F© 7] BLAMCTT 7F (AT ¥F 27|
ATANGH | TS Kool e afag i
wi* BTG 7Y S 391 2z | @t @
o 2ifF @I elEF= 516y G ERITE o
A G TG R R A g Tl
ARCR | Reforel (v A 7o (At
TRsfeltas el @eita e “aft i Aifes
AR A LT To{T19! 75 & G A @ T
R afs orre Pk ame-met ¢ sifzw
o7

oA Rivtele] 261 (G IS 2ifF @it
AT GCF SR AT T KT M
@I 2 Bist B W 6 oA A CRI FACE
ASIfe T AN | R @RI AT

s F917 217 Retoita fears @Geest
AfEfre =T :
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(Advantages to the Marketers) :

1. 7{¢lj 22 FFCel 57 gF (Enables Marking
Product Differentiation) : &R G
AT O AfSTRNTR (AT O AT
SV TS RIS I A | @b AfSDIBeT
SN 2T S TG € F F00 I
B (I |

i) fa@iol ¢ emfxfe whifore TRTet emie
(Helps in advertising and display
programmes) : 45 G, SN O
@il @ emie F1bre TR 2w S
2 | G BT [@I7iemre! %G (SEs
o) THCY AIZHCS TS FACO 2N | (5%
AT 2 1R e fAf*oe 2t At = |

iiii) WIT4 22 FF¢t (Differential Pricint) :
ifeR @I 2SI o aferfiom oo

AeaeTia fifeq v «i=f F0e AT F |
T 778 27 IR ST M ] GG 21w
TR 9% GT6 Sy 20 AR O O @7
Ty gl @ v ftoe Svfe T =1 |

iv) Tow FTera AfAbferee Aewret (Eare is
introduction of new product) : I (&1
T AT #Affoe WITwa A a6 Tl
2, o3 @fb AIrea afewfere (MR Soirelal
F(E @R TS @5 G TS AQTE 20
AT 1 97K ATSHS AT ST =N 463
T T 2l 7S FAF g (77 |
Triggerzg7l, e It e a3 3l
e 1 Ze ifel (Juer]) «F Wi, «@fb @3
AT wiF e T9w 2y @S Gl
RN, = Bofifud 251 @ &I =
F(AMRE | GFTIE PR € OIF (Glerfenta
G (G €A IR € Sy (G #iely
I B GTEH G TS| 29 9[THITS 2R
AR |

gt alte U

(Advantage to Customers) :

1) 2 AFFCA A0l K0 (Helps in Product
Identification) : &R R #i¢l AT
TR I | TAIRFETG, (R e 3 (PIeal
TG G0 A5 #ATeIr IR TGS (o1
2T ST b1 211! 3 Pl S5 AR 2l |
Z{6l] YT T OIS TSI 2Afmitea
(I TS AT 7 Pl (72 A2 i
0o 203 | Fodie IR ATHT 7R
TIARBTS i1 AR T AE |

ii) 5Jers fN*5© 33 (Ensures Quality) : JifeR
AT JesIed @3 [fF S waes Miswrel




AR R | SR TLZ o (P 9B
2, el SGOHIB A AT A
200 AT | b AW T Sl TofH R €
SR TR AP AT AR I |

iii) IS Af oD 2081 (Status Symbol) : 757
AV SR eI S ANEE 2D
2SI Z TTY | 3 ISR 9I<7|ToN ANzl
I AR IR 1S (@14 @R ol
AR AGHH NAICPS A |

©ie A AT ™) (Characteristics

of Good Brand name) :
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e 77| @3 FrareT 392 gl Fiwd
G (T LT I ([0 (ST =R AW (13
A 516l AT B1e] 2 SIRCA (12 TS A
AT 1 Y72 I | TR AL @b
FAIFSIT ANGTN Y ATINGT | (BT GG
st s fmfais Rameen fRoasa Ft
BTG —

i) TG I FREFS, THIRO, A, AT
R T AT AT AZerod 26 vFHhIS,
S 253, Tz iy, e, fom 3ol |

ii) TR A S AT Jelifer @ Toipifrel
AT A 0 | @S AT PR
TFYT 26 o | @e-afl, (@i,
afSer, W2 R @ @ 35 Tonifi |
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i) i T Tog 26 T | @=- o,
2|35, A, (ST |
iv) 1 1w Kfor oRRe Glvs sTosae a8
HoRF @ ATTEATORT A e
FfGITe Rzl (e (g Szeciony 26l
Tfow |
V) TG G Tgel eI Al 92 N2 T TR
SR (FFE OIS AR 7532 283 v |
-3051f, 0ol Topifi |
vi) @fb STt fMafe @ JafHws 2re 7
2 THw |
vii) o miba =i =i 2l T, afb 9w
2e7 Ty |

MTFER (CNeFEeFae) (Packaging) :

FCFEoFICEI AR Ao TRh9|=ne
AR GIT 93 71 2ol e Tz |
SR 2ITIF GRS (SRR (@ O
O YOI SPICS R 11, g I6H
QoYTEN Y3 AL (TGO SN SOR
R (@- O, {9, 74, #9¢, (e G
27 | (ITFEETe! FECS (e AT (NS
Teiza At #ilg tofza oM @RI | Rt
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-G ST CF0g @3 ARG aeT |

Fre=a
O (O GHIPIE G0 YBTA (I TS G G 1) GoeTw! TS 74 i) afsfb picsa =i
iii) 7ifes RIS @- @I foa{E T GFTRITT 212 71 (T G0 AR, fCHRES 2Iee,
AR (921, FATAS, B 291 Al (IR “AfHICH T2 91 ¥ F19J0eTH @3 wiferan! eige 31 |
o 2ifSfb sitei chta @i eft cormg siffaa I+ 27 | e e
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(AR (ISR A e ARG Oty i |

(MeFEeFqTdd TIY2 (Levels of

Packaging): GlICIGIeIACIT foais 72 T
QRPCS HATTT— QofCet! et
i) 2 CIeFeesae (Primary Package):
«fb 2e1 ~ACNR 2 (e | g g % aies
“/eifb AR Ty 2GS 1 R ST 2T
I AN 2 (- (IS &) AT (oITD),
ORI S CFGq 60 7JTa1 S ([0 (el
o (AT G0 BATHS 58, @l sz a3

29ifn) |

2. (M9 CNMTFE©FId (Secondary
Packaging): (T (NGFETeF4 IO 2/4071D
IR G AYS 1 263 LG I wfe g
BRI RN | (- (<ifie i @31 Beaojetl
TN G FIEANG G AN SN | T4 AT
iR FHT 2T A FCF O OFl ARG
e e geig Teafbe @ed o |

3. dAfsqzrd www (Mo TEeFad
(Transportation Packaging) : @f6Te
CICFETOT0 JECO AT, HNTIIe
AR (0@ LTSI SAMINTAICE QRN |
TR, 43 GTS eRgeias 10, 20, Al
100 TG T (G (ol AT Lol [Redorma
FICE AT AISITS 2T |




(MeFeesad @9 939 (Importance of

Packaging):

fwferiae IRCR o cIesaese e @

AR AT o7g =i Bfl e Feace :

i) v R WA I9m FA1 (Rising
standard of health and sanitation) : (97l
GRS IR PR 432 42 GO 21¢]]
FANENCS (TGN TSI 35 I A, A
@ I ACRHES 2y T FCO %7 FCACZ |

ii) ¥-ifarafie fasatedm (Self-service
outlets): RTITICITC IR 8 *2JTAITO
F-o{fAM® Yoa R @ 1l 97 T ieR 2R
TLo0Z | 3 PR 2BIES CFd BabeeiE
Ffgae Reacs wofa s fog wifirg
CICTEeFCeIR M «ife 2RE |

iiii) $B[F T4 (Innovational opportunity)
: AR ST FlITTFETOTeE e 5y 2ol
et fstee <y foacs sjeaieffa e
R | Srieseragel, seifs Rafie areres
TS TS e RIUIR 4-5 MTTa &
TR T (@S A | 2SN ST, ™
AL Toe AT TGl 20T | FoTHI7, 42
ISR #{¢fy fRsteitarsr a7catal I o |

iv) 9AtTa5q ﬂﬁ?ﬁ‘ﬂ‘ (Product
Differentiation): CCIFETOFI AT
PRI L) NG | IS T8, S,
T Ze5in SATeR 9Jerstie ST aAlZFa
Toafere « 3 2Fe AL o I |
TIZROrEA, (I AT GG (70, e
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CICFEeFATed FAE (Functions of

Packaging) :

THt STE T 2RCR @, AT [oieea

(TG!SR FIET= e L A |

g ofgg=e et famgst -

i) 2A4ANEFA (Product identification) : 2
ANTFIC (NTFETOFFY 7P AR
A AT | SRIRTGA, 316 06 (o6
AGH I G (FICOIHC TR0 I F1 AT |

i1) ?197 S (Product Protection): (NGNS
el 9iely AN I, ©lel, B, 06!, fe
TR AN 2971 (AT T S | GRS
T AT A<, Regel @3k #IfF2 Cwig
AR FCF AT |

iiii) #ICei= e 9921 (Facilitating are of
the product) : TR TGS @ O G
267l Tfve @, diegal  fb TRerelE Yrs,
AT 8 2 FACO AT | PR, ST
@R GATATS B9 92 Y3 It Tnizael |

iv) 2C0F @b (Product Promotion) : T35
T 2B O &) 8 A2 T T | 410
HRRE 06 (TG, ZFLHIETE SR (G2l
T (FRATEITS A0 (FICIGIF (F0q NI
7% o T AR | F-sAfacafre K
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QT | FAH] PG @fb Resiofem e @
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fizsact (Labelling) :

Ael] AN (0T 9F6 72T S5 SieoRo)f
I 26T AT (I (i 5411 | TRe Tl
SIS 4R 20O A (R ST AT FTE
(T AT -1 9144 B, o131, et 2onifir)
@ 5{5 Bl 1 SATR 9JeISI 8 WS 7047 w2y fcey
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CETRED Ael] S9/(F T O FIRANZ I
e R, AR AR 2wifir | D ETeRe
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i) oItera 3 ¢ faraagrs frws st3
(Describe the Product and Specify its
Contents) : 5CA SIS (e GG T2
AR IR (T (T | TR BT G liefiar
EEE TR B @i @3 =12 @ ¢
9001:2000 ARG @=riifq 21 3<fat =
200, @36 Wi T AT e ¢
T @A O 2155 7 ¢ Wiz g e
TR g T G B! @ FCod TAT 9
AT W0 S | P, TofeT A o] @3
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(S @ 0 T AT | GFH FACHS e
ETREABTS Wb WS 8 5l @7 FHPTICES
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FGIZCER IR 0 | 4 AT T (ST
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ole wle [iS 30 | ToTR, FEEER 9Fh
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IR oo Topifin 36l 3¥411 |

2. i A AT ANFFA9 (Identification of
the product or brand) : (AR SN0
g e 2a1, @fb oiely Tl ATSH FANTFAC
TR | SHIZHTFLA, F-CCA! 2T DS
I, (1 g A =N o717 Al ARG N —ATHL
QT O SRS LW 744 N GG G
FTRIAS] FCH | (FICIECE @I HAANRS STy
T3, SIFE FAF IR (76 GG, TAMCTT
I, T Y531 T G I T2 2@ |
3. #tea (alfer at wiw fAiaet (Grading of
Products) : (1@ I =2l SE ojggo)el
I 25 P9I e Kot 2R -« s2izrel
1 | U P Risterpiian ffem @iy 2
AT aJersiet ot e e (afer I |
THIRRERG, GH6 GI 2 (AR G GRS
o el AR Soierx TR, (@ A=

0 (& A |

e At
@B RN TS RPN TR (- U2 21407 1= FCRAN | YT 2PCFOSTS =R 210
R0 f3f 91 20 G=R 1) 2RO AT ) @i [ @ i) ANTRERIS! e/t sy
@I RfF @ iii) ANTFESIS At AIFORIG! 2159 e S (@Fbrs [rrer it @+ 2, ©f




e Al Sreiey R «qt prer 2w Tonfn |
25V, A6 IR IS A06F (ST S (fow
e [fon e vie [Ris w23

4. 2Ty9 &DITT AYT©! FCA (Helps in
promotion of Products) : (5T(351/Hbiaa0
T SEF0 770 IS Z61 AGTART AT
TR T | IR0 iz 1 G EIeReT R
AN S FIC A @ 9{e) FCAF IS
20 21T | SIS QB SIS A9 (40 AR
@A ETRAYCA! GBS S| FRRAE IR
I, G316 G2 SIS @A S NG
@4l AR AE (7, ALE @ T | 96
TUBIRITES AT 1 (T (3131 AR FIATH
(TS I IR G SN2 (0 3 S
SRR AR | R o %7 293 [
AP SFHYCAICS ETARTR G 9gell ehi
AT I AT | SrRRerg7l, (+ifeg [ @7
CTCACE ST 2T “40 *oi<H! Sifsfae Rergeen’
3l @36 FATATHT ERE Srad AF Toor
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5. SIEw S ATAEAT ©q AIIAL
(Providing information required by law)
: AR @7 SIS gl e 2o =Nizs
RIS O FIRNR 7 | SHIReTFg 7,

fvlere
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NG 51 {1 ST SIS [feam el
S ‘PN FITRRIF AT o 1 Al STie!
O TR ST o Tonfit AP AT |
AfFTeTe AR, ST € INIF SO ATI CFq
3 SO © L AR AT | [Reieseis At ot
TR (G THTT T oFo! I G
GINGRIREEREE

TR, AGRY (I AT @IS G-
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ﬂ?ﬁﬁ*ﬁ_ﬂ"?{ (Pricing) :

T (I Aol T 1 2 03 G &) g wiefe
AW 1 2T | G2 L AT I AT 92
Tl I R o AT 2wl e AT |
GBI, AARTERIT Gy 2w o @ if7azel
ARCRIT & e, S sif=hrr 2w 32
@I ot TR iR i s e
T 2oyl ST SopRifors 0 | 3o e
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1. COINR AR o) 7 9 9 ATHT 2RO AT ETREAE 218 IR G
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CRITAT 21T O JCoT Giisl Al SBT3
R g Foie =l v 21 TR = | &
JERF I 2T | RS I IC AT Wi
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o7 et 4t Fies afsifenes

(e 2o [Reaval w4 7ew A | (e
AfSTaiforeETs sReiT, @RS FT=19 e
2 FIFEA fefere a3 Soitaa AR afoafiret
307 | 9t 2oz 436 STorg ofFesld Soiwia, [
(I ARIT SN 8 ST 2SI (R | AN,
@fRRrelal s ARI9YTeNE OItna =4y @
ARG (0@ o0 fNdiaese @ g @ |
e e eeriat SAmeTR (Factors

affecting price determination) :

G AT TAMI FCCR A ATHI 6T
e aeifte w031 9w g ogesf
TAMICS T SNCA 1 2R

1) 2lo) TBeoiives~e 7 (Product Cost) :
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SR 5 4R 9 Fesi ot wiem w0
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@ATT-GH(B TP 2140 IS AT Al AR
IR, ATYTANE G wits [F 71 27 7 o
T JACE {7 FACO A, OC3 AL

T FACS A ©IF @ AfS B A T
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IE|
2) Sotaifarst € sifzw (The Utility and




Demand): TG 2ATAF 9T WG T3
et 07, G @ SAoy 7 AAEe
ToAtIfare! @3 (O BIfERIT SO ok s
PEB ACE SHAN e 1 27, T GFE
(| AT o) 2AF AT | AFOATH 70
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3. AEta efetaife sifasid (Extent of
Competition is the market) : fIFAN @32
TR 0 (I AT s P a2 e
«ft efsrifer a3fe ¢ M@l 7[l geie 27|
AfSTAIfASIT ! T ARFCE AT A SEAT
TR 2ot i | 3fre T 2fSrafarorEe
SRR ST IS A B il w1 209 |

AT I G I AT Zifofmiejeet Remai
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T TR | WIS LRI STl (FeTs1E e 13,
AT AT 5JelsToqIw G- (ARGl
8 g HZFIC ~Ar 1 Tfow |

4.97a e =iz &l (Government and
Legal Regulations) : o7 {40 cwra spiy
AT HICT TVCH @ fofzgel FACO A |
TR (I G 21407 AT/ SR
o] T2IAN (RN FACS AT GR I WHIE €
fgel FaCe AT | TwRReTgel, @3 87y
SFSFIA! @A 7l Teolfne «3f yifsre
1016 (BICTCBT 6 FF#1 <1 35T 2002 20610
G (FO! ©OF &) - 7S e 2gs |
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5. 3o fAiaTas STz (Pricing
Objectives): (FICHI e AN SARCAIIT 5T
fAefiets 2eife TR cFea =t 9 geaiel
TR 2o et R ST | STIIReTS Sl
TACS G2 NS FEFFIANDE. TS I
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SIS AT G e g e et @t
AP S TS AN |
A TSR =Bl € AfSHIT &
TR ST Ra STees Rawe e 26—
a) G J2SF WL (9% & (Obtaining
market share leadership) : I FCA
ARSI T 2 AT JZGH ST SIS
31O @fb SR AN WS AN, AT
@R IRAUT @ o1eTS (T G SFO =T |
b) efetaifarerge s Al GG A/ (Surviving
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6. fotelta “RfOITeTR 9927 (Marketing
Methods Used)
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Tl LRI AR (G 472 71l el
OV AT TP @M il P 3
8 7S AN A SR S RAIETRE 20 21T |
THIZITI, YCTANGT GG [OHITSS 2ANTOIT
AGOFITT G ATT FAP AR FIR (S
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(From the point of view of Business)
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fasfeife SrReeEE o b ogee :

(i) AT WEewEia L (Long-term
Interest of Business) : T JATYZ <1
RIS I (X (I G0 Tl Sl AL it
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(i) I AMTEHE I~ 79T FCd
(Business uses Society’s Resources) :
AN FLR 1)o7 AT TR IR L |
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A GRSITelR SR ISR AT AR FACA |
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@iv) (fes (AfsFel (Moral Justification):
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(v) st z=TEA
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CSISITHa SN i

(LEGAL PROTECTION TO CONSUMERS)
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1. (S9! YT =2, 1986 (The Consumer
Protection Act, 1986) : (SI! 33! 12+, 1986
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2. oi7e ;¥ =EA, 1872 (The Indian
Contract Act, 1872) : 42 W3 ¥ %1 (7e7
TR NS 2R Heos dfenfo qi weitas
TR OIS QI | SN2 piE TR (60
AR T oot 2SS JfFS we |

3. #le T3 =2, 1930 (The Sale of Goods
Act, 1930) : T 3o 211G 2o At Sfafie
*S A SR ST P 7 27, O @
W3 (oI g 7 € Qe A2 I |

4. IGJIHTF A A2, 1955 (The Essential
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5. Ffae Sevivm (ceifdfefeaac) =ife [The
Agricultural Produce (Grading and
Marking) Act, 1937] : €2 SIIZC Foiel @27
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10. S S FFCAI A2, 1986 (The Bureau
of Indian Standards Act, 1986) : G2 SN3Ca
TR ST NG /LT AT 4l

I | @2 BT S ereiTR B F
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&It #iffoe |

6. IS (STa 2AfSTAIY =E, 1954 (The
Prevention of Food Adulteration Act, 1954)
: 3 SRR T T2t Wiy SomIajCe coeiel
] ] G SRR TS AR SN0 (et
[BIRCE=

7. 6T @ AT SAZAF AE, 1976 (The
Standards of Weights and Measures Act,
1976) : €3 SRS [T GICHCT 2T
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3l frezel 11 237 | @fb Ceeis 3 @i 1
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8. GUNEAEGIF, 1999 (The Trade Marks Act,
1999) : @3 Wi3% Trade and Merchandise
Marks Act, 1958 (& 10 @ AfewI77 ST |
SIZA(G A LSRN breed ARG T R
G IBOIT G2 SOl AT RYTH (ST
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9. eifSTaifaret w2, 2002 (The Competition
Act, 2002) : 92 30 The Monopolies and
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O 7= =i, 1986

(THE ConsuMER PrROTECTION AcT, 1986)
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(Fl/ (SITA ALFTTZ

(ConsuMER RIGHTS)

(O T SZ6 (ST = SR <ol
I | €3 SNBL T (ST AT A9
corein o Sifga 2bia g3 RS T
TS 2 | G2 SRR NG flerfies et
W@@m :

1. Fatofers =f&S1F (Right to Safety) : &i7a
8 FIRF &) TP 51l G ARERIM (A0
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2. 2] T S(FA (Right to be Informed) :
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3. 2lolj <o w9 wf¥=Hi= (Right to Choose) :
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4. SfSTA IR SEFE/AICF G
(Right to be Heard) : (3 CF(Q (SIS (Tl
Aol A ETI TS SPTEIT A, CTFCE o
ST VIR R IR SR AR | 9SG
Rleskg it Risait ool ke
AT 93 Sfetael i =i =i7e Sz |
ST (OIG! TRINIES @2 T Aol 5retrm @3
AIRFR O SS9 =Tt 2ol S0z |

5. eifsHa itema wf¥Fa (Right to seek
Redressal) : 5] ql #RERI I ©OF eropmi
SR 1 2 O AW @l AN ST
ACR (TS| | SN2 &R #iel) 2Afs=Iof,
Aefore gt SopRe, @ @I e At g
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6. (S AT Rt “Aheaa A (Right
to Consumer Education) : Si2(FF &iq G
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Source: www. corecentre.org
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Food Process Order
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Mark of Bureau of
Indian Standards

Eco-mark
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(ix)

)

T SIS ] AN | G2 G TS o1 I3 1)
TS ARCE |

(Ways AND MEANS OF CONSUMER PROTECTION)

(OI!/21ZF A Se (=1 [ SR AR AR
TN 21T FFFI 57 OGe S AT |

1. [T @A F-FEget (Self Regulation by
Business) : @a® I 2SI IAHTS
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3. (SI¥! ATvOT@! (Consumer Awareness) :
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(F ST WA FFC© 2TF 2 (Who can file
a complaint?) : IR (ST TR/ MO
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Frovifese N=ATICES To19fT (Some Decided Cases)
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Adapted from: www.indiainfoline.com
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(FeeTTe g Figeiaas Siwen f&rets (CERS Wins Case against Railways)
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