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Constitution of India

Part IV A (Article 51 A)

Fundamental Duties

It shall be the duty of every citizen of India —

(a)
(b)

(c)
(d)

(e)

(H
(2

(h)
)
)

*(k)

Note:

to abide by the Constitution and respect its ideals and institutions, the
National Flag and the National Anthem;

to cherish and follow the noble ideals which inspired our national struggle
for freedom;

to uphold and protect the sovereignty, unity and integrity of India;

to defend the country and render national service when called upon to
do so;

to promote harmony and the spirit of common brotherhood amongst all
the people of India transcending religious, linguistic and regional or
sectional diversities; to renounce practices derogatory to the dignity of
women;

to value and preserve the rich heritage of our composite culture;

to protect and improve the natural environment including forests, lakes,
rivers, wildlife and to have compassion for living creatures;

to develop the scientific temper, humanism and the spirit of inquiry and
reform;

to safeguard public property and to abjure violence;

to strive towards excellence in all spheres of individual and collective
activity so that the nation constantly rises to higher levels of endeavour
and achievement;

who is a parent or guardian, to provide opportunities for education to
his child or, as the case may be, ward between the age of six and
fourteen years.

The Article 51A containing Fundamental Duties was inserted by the Constitution
(42nd Amendment) Act, 1976 (with effect from 3 January 1977).

*(k) was inserted by the Constitution (86th Amendment) Act, 2002 (with effect from
1 April 2010).
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1.1 fefaexFatea @i (Meaning of Accounting) :
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©ORIF g3 s (Interested Users of Information) |

Ve
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1.1.1 W‘ﬂ%w (Economic Events)
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T TR 2, (T — TFATS T T4, OIF AT Telf T AR AT IS A2 | &R,
RRfeTRmmIEe! S WBeTl TolfFS (FRITIEI * eI R | T I <ot 2AfSDie @3 2ot
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1.1.2  *=IgFad, dAfquram, @Efoeead @ 793912599 (Identification, Measurement,

Recording and Communication)
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(Why do the Users Want Accounting Information?)

o NfERFl e RSS2SR S SRR SRR S IR Ot RINCITs Sof
A BTG [ 1 0 AR T &) 0L IR IR |

o 2SR NLF T FERCT T SR ARGIeTRolet Sreraie ¢ s gowe ¢ g
S AR FE | (A o G2 qere! fogolel 312 Sy Mites o i afssie
AL FART GRETs ROEREE (Fiae 92 AT 1 T | (@SI=oiifea r=isisele
ARTBIETFoINS @ =T SR AT @, @FAAfTe Rivciays s AweE I7ge 20k
15 411 @32 I el wAfe s e = |

o @I ol el IR AR oI R AT ABI! @R (@Freiiferar et SRt (liquidity)
FTATE TINCS BT | (=N OeT S22l 00 (@il 2ot sAfreita o @k |

o @I @A A e wief Rivwe w3 23 [ 9t o T A TR F9h T TSR
RIS 92 J2F FE AT |

. @iz 2013 @3z SEBI vl fRdfifae Rifom szl qiaieset oz =1 @3 Ricsat
8 SIS T T T S SETYT 9 (Value Added Tax (VAT)), Siw4 (Income
Tax (IT)), *® 932 SAME T[T (Customs and Excise duty) 2o 1 7S 0 G
T R R ST foarg s A<=l (i — (PG o) (r=eiiferer, S5 fEo1ier5, IRDA,
RBI 2igfs RaRfamsmmse w2 T2 363 A |

. J

1.2 oted S fRrie fafSsmisad (Accounting as a Source of Information) :

S ST ST, R 261 ot SRR T A FTeTa MG sy e
Y 2T 3 SN RFal Cofea e @7 o7eMife 7eh | FRoRfasracers 2ifsfb aieef2 s oy 2w |
SR 02 feA e IweCers ber et w3, Gff e g M w2 FaaiR T 4o
IS | G2 SRRt 2 AR RIS oges)e Firie ezl Sy 303 | o2, ooy e 41
TR imCels GG Sr=ifRi pler | TRICAIATIAN ReA &, feriafasieihe ot fsferfe
*S[RfeT 7f7e 41 Tfove

. IIfE BrIE agrR SHEiat o a3 |

o ST e T Wi Raadia Seiw e 0w, oio ey 91|

o ST, I G3R 9V 2AE TG SATHA0! T=TF 20 € ETIRCAR Gy AT =0 HAAZ
|

o AT Sl SFCR T TR I L ARG A JRNATH o] AR FA
ARG 0L TR 1 |
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o T, SR, TN (g SATarey SRR (assumptions) 2 I STy [few
I @ syl 2 AR 4 |

o (T IR 7 e felfie 27, ©id w AR<EE 54 |

/ COIITWA (LTSI 2IAFI-1 (Test Your Understanding - I) \
3 % IR NoF IRFITE o) Fa :
(a) NS AR TFGT U ... GG S fda a0 o7 |

(b) TErE PR AT ARTHET |
(c) = Afafegs AfeHIT 49 (Loan) -4 Ty (@i 5 1 ©F B T G A ..o

Ao wifd afstawe 2T 0 A |
(d) ISR PICZ SN ARG FIRANZ FACS TBIRCTG ..o T FCS AR FCZ |
(e) ATSHTT BT TIRTFIRCE v TR & 2, T O G2 I A
FHIE gyl P 22el 0 AT |

(H <« o aFfes M @B |

(o) PRl afcm g e ..., TR @R TR ... Kkl

(h) TRfEEe G R AT @ S S A |
(i) =S ¢ sAfEoFe WfLF HAIZ ............ T fifom e 209 |

- J

TerRfsmIRael Ly G0 R SNl 2o [T 161 @ @FRuepTIR FE— ARSI @3
AP FAIF Gy W € Fipho (el Gk fetiRaEed w1y Tfere efstave tofd
JRRFFINCR FoTF5 AT 1 | OIF917 <2 02 T5fore aifSrame Rrsae, sz 303 sifmies,
TRRI2IF @ SIe) AR 71 IR 1 27 | b1 5w 20 201 @, wiftafare w2afer sz
AT, e @32 Piie aerR o fFSacie) 20 23 | Sivireyfre fEaRfammsed sr=im
STerEel 8 AR IRRTHINTR (Abasel AT EHICTE &l ARG TSN Sopitara Kpit
q5TR (X — N Bomafammiase, «ifFw fonfaereaed, Tae=ism 513e Romafamemse

(financial accounting, cost accounting and management accounting (refer box 3)etc.) |

ARSI AT IR SN SR BRI Trely S (ST IR ol foifoiameeael
'@ {3 AT 2R7e 8 AT TS AR P S Roaferemimae @fe | afb erere e
R T, VGO (stewardship ) T AR FF <R @b L @GR | b 2w
I RN D 20 HARAZFACE A oI | I Sl 7ol I G Seolvwe
TG ST I Ao Sy ACHa RCSRTel (rta AT feoTiferpeael 7121y 63 2 |




8 e

«fS A FEge @3 AIRIATTR FIIE SIZ0e= ST 8 TRIE 02 FRAARFAC 97wl
GIsRAl AleT CA |

R4 LT AR ASDI ST AR AN ST A A2y
(AT O eI ET FRITEATo sifaml @ fage w1 Ko e ez Fae 21t | 5ae=iiem
TIE FRITERe 2 SN s AR RorRfameae (It Ao o2 TR F6E @R
RTINS AT, TSGR e, 57 ez, Joree 426 7131 [fom P ez sz
I | a=ele, aft Sy wLRfee 3% 0 (2o, ojeiare, Siifds 3z -wfd) T efkares
AT H9RFYT @R AT PRI 220 Ty aAifeniss | 2911 weiaferd Seg ate— Keea
SRS, oI 2f41%, SR ARG, TG AT, oA 73S Tt (I, &, B,
AP 517, I, 2P, IR 7Y, ANEE T Ao Tl 2o 7MFIT) |

FeTFEol, RARNSHFACR 7ol GObI2 I (AR @ A T Toe *14l (@oIa— T
T WG ARIFFAe (human resource accounting) AMIGE ZAR{FHFae (social
accounting, ), Wity MG ARSI (responsibility accounting) ﬁ\ﬁ%ﬁﬂﬁmﬂﬁw |

BET F (Let’s Do It)

SIS AT SIACPE FRARTHRCS GG A JH- 20 I 2w =TI WA 363 | g
s e afefame «ffafee 2= | «em e S F ©f @EFes e
szaifl

1.2.1 fzon<faeread ordd Yo Eaﬁ?ffﬁmzm (Qualitative Characteristics of
Accounting Information)

7J¢/91S (IM157 FeTCe IRl ST sl i (@RI T oI @iaatsre @R Seitaifaret i
I | TRl SRR PRS2 SHTIAN 20 206 oitr SR+2 ffiiie @RS
[FTS E— RPN, AT, [@srel 38 e el |

mPTCIaTS! (Reliability)

AP ETCe. @RI (@ IRZITRIKN SIS T fsa 30 7 203 | FRotafeiammerearet
S REipTare! fsa w03 ket sifamiorpe ¢ emfie ol q Wmt SR T
ST A ARAET NG T | 975 RsivTTten w2l sz 6 % 8 foare® 203 @3k et eey
AT T | RPIPTCRI 20 20 Fife SR SR 2ieray, TGRTIN, Farers «3
YR RO = (o 1.3 (rea)
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4 ]/ I )

AR #1772 (Branches of Accounting)
fTAToT Tae @ S 29ifew 0t IR PR S I (oATTR @R GRR AR =i
el AT AfSDITTT BT HTT | IF T APRNANT IS S (@ SoeT R @3-
iR ST Soaifirel 3 coratz | @R TR RARFEHEICR Sl [Rea
I ST ZCCR | 9T FLCHCo SCEAB=1 F1 20T
wifefe femrafiamieae (Financial accounting) : G * 14T STl 261 7% LS (SR [0
ferfstamy <1l TS
(a) @b FARICE A=A e At =fe el a1t s
(b) ARSI T ARSIt e s e i T1w; @<
(c) ITRAT 8 Teie) TN (4B LS 92U F<E F1 A |
s Rt mFact (Cost Accounting) : 27X FEAREHRFATIT Sty 281 5o e

3 Teslfire iy A ErRE T ez e wiv fHefize w1 1 @ft 5w Fage ¢ Frrs age Serdt an
AHS O] RN AFMT AIAILE 6T AT |

IR ADE A FFae (Management A ccounting) : TR TS RARTNFHIFIET
Ty 281 IR (T JfRETare g 2i2rel Sy 41 @3 PITes 41 91 2feltRd Senae

! J
giwferss! (Relevance)

APTGIF 2T (oI, SURFAE SR AIGHIPAIE AZETS 200 T(F, <t ST (F0a 721
T, 2SI 270 LR TR IR IRLFIANCET PTIe ereifae 01 | 97 &y @fo—

(a)  STore, TS G SR THARIE ToITF 2 Tollie FACS AR FACI, 9%

(b) TS JETHTTLRCS FCHNeT T |

(Aigsrel (Understandability)

RIS FETC0 @RI (@ B € ST 0 Romafamaae ot 2ikge @3k 2Ifw 71 TR
0% (72 38 (At @ Srpe e A Prigaze s o Rrsme 30 | 936 61 A AT it
S AR Sy A JeiRfe arsie @mevﬂq Ghfers [w | 93 ISt w4 FAFTSI
/IR & 1 AT 952 (J4 € TS OT 22 T 921 2 @ (J4 8 TPOTS (27T TG
sifs caifers zrafeet |Wwwwmeﬁmwmwwﬁ—w@mmw
W@?f(comparable ) w2 AR = |
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geTet (Comparability)

@5 TS afewitas cwca [inS AifiFefere g aalt WS e wifds sl amfers aac
TRPITCRISY 212 O 0% e | g AR e i afStavta aamdion ite et [fer
i ITZ (aspects ) S 21 T2 @R S ARSHITTI ST Wt F0O 20T o1 9Fg)el | gatag
209 0, el AfStaveis SaliE Aie A1 26fers AR I20EE SWEE 200 2(E IR GIFH
AL AT 95 € G52 2SI S TR FA |

/ (ST (RIYToF ARH-11 (Test Your Understanding - IT) \

Pfi Ramona Enterprises Limited -3 <3767 1% 178735 | (ORI 2f it wiifefs Ragapmzes
Q@I GR PrIgeRrER Sotla FA0e il (@i foa(b vl S T3 2

L.

2.
N J
[2fere : RoTRfarsmReae ST 9jélste (aREGIfe o e 1/

1.3 RARWF=FFe7 T2 (Objectives of Accounting)

©2 21 fEAI ARSI 24w STl 251 FRARITFHTe OT=IF Sreredr 3k s
TRZFFINNNE TATN ©2 AR 1 | AT AT (G 2ATA ST ST =
T wiefie sre—wfeg &9 9= W’i’f(.&? (profit and loss account and balance sheet) ST
TR T T | GBS, JRI#175519] EARINR e F1 (T ATRSIAIC S g ORI (AT
2T | RARTTFHFAC 2T STIPTR MC StEls 391 28 :

1.3.1 3ifafeg< cwewe fAfoa<Fa9 (Maintenance of Records of Business Transactions)

TN 2T T NI T2 I T ferfoiamet 19 ey fRoiafeemizeae afsan a7z
o | G GG TS ATEF T ARG A IR AT Af SRt afsfms w e
S LTI (e (e — 3, a3, iy, 2iifel, argfon fRsrel e =il o7 =12 | wig effsfzre
AL I T SN (EFeTwe] o 1 27 | |1, 2 fifeiawpe wey Tz [fer wfa aipi2 -«3
CRFC Ao wieTe] f2NCa pier 0 |

1.3.2 @e-F o 397 (Calculation of Profit and Loss)

ARt fermalel @ fs TS sTts it s Priafer st siefie a1fe At = foq w2y wice
AR QA | O AP ST STty 2T Ghib RARRCR A &1 ) 57 fergel
1 A YT ARG S G A A AR TS -0 &1 A I @il (T AN |



R TeR gl

ferRfeRemae ST qjelole R roPTR

P azemiiate

(AR s IEEsIAEeT)

(SIRKRIS)

g Azt oA

'

AN

e &7

[ERIMRIGIS)

qMGIE el

ISEEIES)

11

fTrSataisirel
RIERIRIS

e

5@ 1.3 : fRoRfTemTe SR ojeiste @ARGPTER

LA QI ST SIS Aol 71 22 30 A profit 1 7 @l fAS Rona 7= il =iw
6,00,000 BI 23 @3 (G 46 5,40,000 B 2 S(J, &M@ Al profit 26 60,000 BIA (6,00,000 B!
— 5,40,000 BIF) | SR, AW GG 20 ARGV (6 AT Sfodw 0, O Gig ALHH

DIt HorF Ao 3T |

1.3.3 e ol ot (Depiction of Financial Position)

R SISt Sl 2o &ifSt 2o a2t (T ol R MITEE Sl elfewites
S SRl fagstel w311 | AifafEnss 2Rt et 5= (7= at assets ) G 43 7ife
T mifd t wfgeIw (W A liabilities ) 93 M2 efSHITTT UG 1q A 7= K= (position

statement) &S | 27 |
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1.3.4 JRQFRMATT [4F6 @ FFIAZ (Providing Accounting Information to its Users)

i afem aet 7S [fen fRafaemeae w2t [ aferams, e, @rabg @3

Siferel At Tl FHra T IRTIFNTR 2 AR 791 =1 1 [few Pireis azeiw oo

QoY IR R LT | 2T G- RRITHI W AR S 19| JIRITIAN S R

3l SRR T R I, AT TSR] A o T 0= AR T A3, gl € Prerg

SAZTR (FCG IS A9 | AfTF RTINS N ARG 027 AfRT (F0@ Fog, ot @

IR ST AR Sl SN Rzl (Svadeia, sire-=wex fot) Tri s sare 27 | Al fimei

Jifers A ae R Som wiad A :

. IS e TRy R — R S i a3 A e eer;

. RIS € TR EID— AR R, ASTFS!, TR T2/ I+ FPIT O ;

o Sl @G3R S AfSHEITIE— AfSHITTR wel SifFTeit € I emita e welie AfePiTR
ATAI5TO! (creditworthiness ) JHE ©L7;

. @R € AleamE— AT Al Daws wifEy «ak I A6 2RI TRl HFS
oL |

o IR S THEE AN — AT 395 @ A T i) i 6y,

. (O (OIS 2T DI TfEg G2 246, ST W @R K 27, G TSIl
R IGAACRI R

o AR TSt (oS- @, P R e — AR S el «wk wifet
TRFIF L |

- afSri- aferfaein geEe AL ¢ Srwel @ Mofhfd (Benchmarking) A © |
AT THARTET TR =T Tl 51! ©tol 07 G [RfSm (Fietars Someey
AT O IR FCE |

/ COITHA (YA ARF-ITT (Test Your Understanding - I1T) \
(P IR ... TG @ SR =&

(a) IR TENIT T (VAT) S 39 TS A

(b) TERY (O T 43R W&ZJS (bouns ) BT

(¢) TS ¢ sAfe s il

(d) T AL Sie = 5

(&) FeEaFel € T T o]

(f) IR 2ol Bt @ (Tl el e FIR M Siferr aveaa

N el /
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1.4 TRfaHsaced st (Role of Accounting)

St TAS @ AT bifeni TerAes #/RRS T e AR RReR B e =i 403
SIRfe 2wt | @ft 35 ARt SoreTEs sfisiFae, i oo g3 SFEFaFaER
T ATl 8 TR 0 QTS 2ot 8 R SNt 2! 03 21 AfSDitea wiif2is sl
8 TR AT 2l B0 | ©fF G I ©fFt (language of business) 751 231 | @ft [few
RIS “AfieloTe S @2 FRFZ TR N T Gl T[T Fere FCH AT | 92 =S
2RIt fomafamisset efsai seifFs Jifon wifefe waafer ikerz 0= @R EI9tEs 35 wNiadt
IR FRANZ T |, AR $2U STSS (AR 0] T2 R 2Fo1®
O @ft sfEeste ¢ wifds | At geiare @ ST e AwFa O AR FA00 o |
TR IR1el ST RN IR FRARTS A 2 HNA0] F79(( SRR AT 2 |

( (ST (JILATSIF 2RIV (Test Your Understanding - IV) \

6% Tea (457 FCal (Tick the Correct Answer) :

1. qeg @ Afafens @wme w2
a. TP & 10,000 BIA! CTF SAPR2G T 21 2 |
b. O 5,000 T (@O &AW 1 25 |
c. AFS TIF SFISH (ATF 7TaF F AW 20,000 Hil 2wie 11 247 |
d. TN SIS (ATF 7{Ta F AW 2,000 Hiel 2l 1 247 |
2. WY O I G G5 W AT (building) T FACS TR | NI @G O BT 2z
ToARIAN w22
a. 2000 AT G2 4F0 T3 25D 10,00,000 Biet e vt A1 w31 e |
b. 2003 FTETF Wit A7 < K@@t |
c. 1998 FNTE wieTe e Atz @@ |
d. 2005 AT 9T AT 92 Q07 Wi 16 3 feet 25,00,000 Bi= |
3. el ARG Al AR FRCeR baw Al R Alef (I
a. 27 98T Soliven fsiamead |
b. IifdfE R 2wfoq N @TmeEe A F99 |
c. O AT |
d. SCE Rese @32 A7 741 |
4. TARFERR 92 AT Ot awife g @I st @RI afewfre g e
a. @Earel b. efeEe!
c. pERTSl d. eSSl
5. MR SAfRNIe 9T @32 At ROIER 2R (@I @HESHE Abe a2
a. peel
b. GEsETS!
c. aAmfeEs!

\__ d. Feprisel 9%
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/ 319 - 4 (Box 4) \

ENRI DR RS G EROIDIRE v 3 (Different Roles of Accounting)

v ol BN — @it AReTE SRt R stel 341 23 A1 At Sl g I AT,

v afszit 9 Rem— Ot 710 o s afedita Sifde @@mes Srige a2 R s i
2T

wff A o — @bt feHias e i e Toifes siffass ez st R st w31 23;

v Y] AwfS REE— Gt 93 2fF RETE oo w0 27 [ 9w S (R ) @9R 9 a3eld
(A= RRIFRIRA) N0 @I T BRI e 345

Aol RO — AR 2oa) @ oI B o fofe S0 Ite SifEwt Sepita Reia «atea ot @
(service) I 5197 41 =77 |

v
1.5 TRFSHFaTeE 36 2fFe@smz (Basic Terms in Accounting)
1.5.1 gt (Entity)

gl A0S gL AT @RI A G0 FoF Sieg AR | Affens 1 R 718l Fw@ice
fAFSeIE *migien A afeDmT @RI @NT— A2 A (Super Bazaar), ©Io! G
(Hire Jewellers), 512607 (5@ (ITC Limited) Al | D Rl oo iz FirS aiffens
e (1 2311 37l Sy i a1 23 |

\

1.5.2  (¢etene (Transaction)

72 A STSfE eI NP S AN TS ToaIPTIRISE 0wl 0T | Afb #1e 3531, =ief 2Ny, ofteamiacs
w1ef 2Wie], ¥ 2SS 209 AT | b Tl (FH0 3R AT T Togis 200 AT |

1.5.3  7oifg (Assets)

39(fE FTCS 2ASBITTR SLE ol TS @RI T FIFHIC Bl S0 Aol 1 2w w1l
T | 3701 271 2SIt FILFACH 77 e RIS 437 | oIy, o111 Aeeicaa Gieear sferaean
FCATZ (@A Aol AR 935 27 | 01 3 FRAoJal AfSHiat i 3Kt el 0z | 3 o1
(item) WWW (A AR 77 M (asset side) (RITHI T | e A4iTo 1
©ITs! Ol 1 T— T 711G (fixed assets) G 5&1® 724 (current assets) | @R 7@
TR 4T3 AfSINT AT EITENTS RN Tl a1 27 | @ — G, wietiw AT, TG, Ferme,
SPRIRIE T | I TGS T AfSDITT Ao FILFATAT Ty I A T | (@ 7S
FEPIET AT 2SI 2AITH, (GAYTENCS 67 2 56710 77946 | G- (vl &)y 27— (Accounts
Receivable), 21} {7 (Bills Receivable) Il @i#f (G (Notes Receivable), Sgre=ief (Stock or
Inventory), SIS fFC9T ST (temporary marketable), 79 @ FRF TN (&7, Z@'l% |
(foa1.4)




<-5eTfe 5els Tife
A~Ifg
| | | | |
=i <-pe1fe Reifre sage | | TSR 2 || SFiay Sibeto
e INEIC s=vife (f5) UEReGh I
| | | | | |
beife fRfacael || e #Aey A=y e M GR TN || TR 4 || Srepiey berfe
TGS tERIEn i
| | |
Rcnoitiy S || IR M || g w@E
e e s © || oo eif

5@ 1.4 : rifen cfdfeta

leld b

Sl
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1.5.4 WF (Liabilities)

IR FEICS @RI (el A1 wifRg 3 SfRayres a3 fiiS s afSoiaee aviw 330s 203 | «fb JoTe
T A Tl SANSTMITER MRS QIR | 375 JanR € 7 Afevi T2 (@Il 71 (el
ST S 1T FAC AN T IR AT 91 FTFCI AT | GRRFTIA, 2005 AR 25 G Ao A
TG FC (ATTIF (AT AT 10,000 B! TR Aol F7 FCACR | M 27 AT THaosig 2005
AR 31 M (0 91 27, OT3 SRe~itaa nitdd e (liabilities side) ez At ({e67 2ot
T PG (AT (I 2 | T AT AG— [feT GO6 (@-SACETS 15 (0 o Iz ey
3t (loan) 0 ATE (IS 9T AT TS TR MIdd e (rite 26a | (5@ 1.5)

W W2 AFE— Hello Wi G S-5o1h Wi |

I
-5ES WY BEINS Wi

I
| I I | l [ [ |
s | |[Refre s3] | S -] | Tdede | | e | | amm || SewEE- | | Fsese
e g uE (F5) || It || A== A RG] PAT T B

@ 1.5 : Mg @fdRste

JAF -5 (Box 5)

PeIf® AR O-5eI1S AWHICZA 0y A
1. SRR 50F SRS berfe Tife i wix |
12 SR S0 1T 1wt sifaeedia / feeifs |
AANFSICI A Gy BoTT T2 |
oINS AWITR 261 9% A 79I STNgeT |

bl e

1.5.5 ¥« (Capital)

Nfers T6 HICT RIS ST 7ot 27 et | @fb o =12l A1 @it Sifes Siica Afsis
TRl 391 (TS AR | 3o 227 Aot v 3R 2fita sifien S ol | o2 «fors afserts
THRS(TaR VIS M vl 1 = |
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1.5.6 3% (Sales)

0 100 (@RNT (oI {6 216 It G e 1 AFAI2 19 N (i 21 3= | sz e
241 9 Tonz 30e AE |

1.5.7 @& At ST (Revenues)

ATV 215 [T A G AT N0 (WG 2 S 2AToic ey Io7 = | SRS iy
A MGA9E 21— WER (commission), 7 (interest), FTeNe* (dividends), TG T
(royalities), ©@! e (rent received) 2@% | I3 9IS (income) T 27 |

1.5.8 49599 (Expenses)

e 2iifess oy Afswia T63 fie S 711 23 23 | 936 o sTifes colsma it R
(ORI Bl AFGITRCS A9 91 27 | AT SNl 21— S5, ©ITl, TG, (@, 7,
SN, &1 @ BTl AP % 2wl |

1.5.9 99 (Expenditure)

I e, T A 701G 2N Ty (@ w1l 25 T 2, OIS 96 2 7 | SMiRgewgel— il
2RI, (S, #i¢ly 2, TGS T, SPTRIR 7@ T2 2971 | I CRIT R AR @ TRC @) <
T TS OIS 26 A I SO U 0 | S, T (I a AR @ q@a (@ o
TR (1] 71 A, O Sl T 23 A5(16 A1 ol 3 | oI — IF11fS 7, Sl 33 2gfs |

1.5.10 A1 (Profiy)

GFb AR A GART SR S 201 (iR WS S 61 & A | A Afoiewa
e g |

1.5.11 =% (Loss)

G AR SR e T (@ 20T (12 IR0 =l 22 vhe | @fb snifercsar [fwcaia g
R | AIFES TS IS @RI T et A =gtz o< A1 w1l ren =6 | @i — sifaietat
I e SR = A AT e 2eifn | T Trifen Rawefae woe 1T oees |

1.5.12 &% (Gain)

PN I TG I T (A TGO JRPICP Tl 24 311 | (@ — FR 7446 o,
SIS ST &7, ifes 3oy g Tepifir |
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1.5.13 BI® (Discount)

RN #ITe= R 20 9Tl 23 /G | 12l Gfb avie 11 231 | R T Wiferml JCea
T * o QT =T 2% 51 T | ACF 67 2T ST 2T (trade discount) |9 Argers Seoms
FTES AT G ARFIT FGS Y53 RTFOI 2w 1 27 | 54ely AT PR (g (RIS 2
e 2T AW i TS AN 0 A s 417 ARG 0 | G0t 99 AR T 7
(eI 2 | 0% IF I6T T A9 RIT A 9 B! | 997 T (MRS g (el SAfTeiiy 0o Senfze
I

1.5.14 &=9< (Voucher)

(I TR AT Al HeTTF I6T 2 AT | SRReFgol, Sl A Fo1w 216 T I,
ST I GG 2112 | SRI AIC 2190 7 FCT SN 2413 B A invoice | SR T4 I H(H, ©2
W Al receipt #12 |

1.5.15 9295 (Goods)

e v @ TETelg @I N PR FC O 6 2 A | wiffe A At AfevE -l
Tesive @ fR I 7ot S 12 2o 21407 | P AR ey (3 Tt 53 51 22 I Aoy <l
I | @A — GG SPRIFG PN G G, G T3 FACS oty &1 I G S=yiey
FIANT CFE SPRAAGCE TifE BAT 510 F1 27 | 992 Sl GG FH*I AT IR
EHHIE B3y 287 2161y, SR SR IR AfG 476 (FT ) |

1.5.16 Gr@le (Drawings)

A (ATF N1 T e IR &) 9 1 Aol Y& (FEAF I67 27 Srefer | @t M
R gm e |

1.5.17 8 (Purchases)

IR A KT Ty 2AfSD T8 920 /ST AT IS T @1l 29 37 | «@ft 7o At a1
T2 200 A | GG AT (0@ o) FCF 717 2AFAae! I Al 2P QSR Al 77
T35 35901 2 | B 2SR, FBTSIIeT 53 3o o AfFaiiessel a1t 22 3 37sjef 210e) sAfere Fa ol
Rea iz

1.5.18 ¥gp@ 29y (Stock)

AT ARSI 2T 2P 24ely, AT SIR* A D1 &I 2Ifmioits qe7 230 Wege At stock |
A QICS- NG© Al Stock in hand S I&1 27 | AIAITS ARSHIT AR I2=79 (<1t WRFS AT
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JECE I TG NGO Al closing stock | GAMTIIR 2AfSHIT ST IGS IETCS @RI IS,
S-75)ef vfely G2 I Aol [ TRAR TR CRAT TSI QA | 42N, ARES Tge w0
QRN 2R T X TGS AT e 1 i |

1.5.19 a=7F (Debtors)

HIT ey T (11 Q20 Ty 2SN 66 AR 1 7z 51 91 @I <o) S (I | B AT
S A TSI o7 T AT | @ TR T I T Toid (G 19 (TNt [BARPIeeTa (e i
IR e SvEs sitad s ftss raiitat = |

1.5.20 20eamlF (Creditors)

ARSI QI 214 @l A ERT AR &) (@ U A eI 2foD F95 o2 2l F909 207,
OICE J611 2 AW | G2 T 3 FEIF 2l (5 LT FRARPIETR I SHIS AT M e
Rfe #leqmE e (i 23 |

f COINTHA (JILATSIF 2IA1-V (Test Your Understanding - V) \

fil. AwES i [ RER 5,00,000 5/ T EHNIE F7-RAET G201 2 F0E@ | IR (@
SPRIRAG AW 1,00,000 BB, GHRIT &t 37 1% 2,00,000 Biwt 296 F50a | fofey fmaasif @ wafas
g% 30 | MR T ff Oiwma @ /W 5,000 B 2% I | 7 I EoAIR (A fofd g
EEHIR 1,50,000 GIR Fitw w0 03w @3 ey g ot i1, 7@ itz 41t 1,00,000 56w Kz
TR | ARTOICS fofe fil. fop1-93 Fl' (ATF 1,50,000 SR EH=IRT 7 I | AT MO 24 AW
@5 Sf2PICAI9] 0B =% O 30,000 BIFIT GH=IR Foew 27 | ag-iifen @3 iga T 367 40,000 B,
© 45,000 G 7 71 27 |

AT O (ATF Ao DR Ted e

fil. =S F© DA et e e W7 Fafe 2

fofq Jt Ft =AM 7Ifs F7 I 2

T T AT (G 6T o e 2

ANSTMIITE TR SIF 2R ST AR F9 2

TR F e

fsfq T Bl e a2

O T 5 W e

(I (2 O g (AT 2l S A Fe 2

B 46 @ (WG Fhog el Fo 2

Awa (Sl Toifie, VI, ST A T, 496 [l 59— 97 (sales), (R (debtors), ANSTWR
(creditors), ?IfRBIETFT @94 (salary to manager), (EIMIACE BT (discount to debtors), NfeTs
\ TS Br@eT (drawings by the owner) | j

A e R I

_
e
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EIRRIF

Fredty [Facaa SN ere) FFPRTS (Summary with Reference to Learning Objectives)

1.

iR o RaRferae @3 e Tt [fer afifers EmmeprRE e,

“Afio ¢ ferfsrmee S of [fon S8l RIS FTR F |

ST T AN Femfemmiasrel : ST S f2onta et fafen enfdss woapmzes

=g, AR, B R F 32 [Rivy IR ARSI ©2 TR T

ACF |

fTRfaEae SRIE It AT e eI RS (ondh qieww 2fswicaa Saig

SRR SNfeE T AR @ IEA @ AR R, sheama @3 aRisEE afel

4IT7! 92 AR R TG 2AfS 979l Sl et S0 | afswitra S itnm sirars el

JECT (@ fgel 72, 9 TG, (O, WS TR0+, s A9, 55 GHHG ASoT

cFiae fomafaiaad o2 33 9395 |

fTRfTEHFATe etore (A% : fErTRfamizae 2t i ezt SATIN I (O T

SRl MEferie qjelars @SR 2wl The—

« fpICaret (Reliability) + (4ol (Understandability)

+ #Afeel (Relevance) ARl (Comparability)

AT SrePTR : iR il ST 2o —

o RO A RFE ] fSfHR@Ee (maintain records of business) ;

«  &® =i T (calculate profit or loss) ;

«  wife fog e (depict the financial position) ; @3%

. ffor IeaaiRa ity 92 7A1EFA9 (make information available to various groups and
users) |

foferReR ghim : Roeferse fre afsvitm vav o 771 «ft FarweEE

e | Gt SR Al Fa—

« IR SN R (Language of a business)

. afeafe af Zema (Historical record)

.« wfYE AW Weg RO (Current economic reality)

o o2y 7S RO (Information system)

¢ JRIFTFR[WE G Ml R (Service to users)

STIETd 2fafe (Questions for Practice)

efArG TG 21T (Short Answers)

A A A ol o

R ww we |

EARISICEIT 5% 41 (end result) 0O I (@R 2
fIRREHFRCR 24 SRR 104! |
eARfMTe ST IR FIl 2

AL AeTOI9TRT TG EARISRae SR 2 Ffo I 2
foRfaTae SR AfErs RNl T6ce Ft @R

R STAR 2ATHS A=ICF Tl Gl 74 2

Qe A Revenue-a7 ot Sriggel wie ?

(M 3% 2NGII; A @R SIS~ S AL @0 |



R TeR gl

10. “Forafremae o) gemim 267 Bve — gfil 5 uare 2 1ft el wefie |

1. oRfsmeae 2 aft AT Somlism 31 1l &7, oz RoRfemEe s @i
sjeiare IR sifeqe zxre

12. TR ARRETTR A FeifS @02 FRfammaarm ghrms «ff$e zrmme”— i FeE |

13, Tmizge R [6A RoARfmmEe A Ao a9 we—

o W fEnE - AEFAET o IJREFR
o TESER AR R GET
14. I (revenues) R T (expenses) -G LG 7S |
15. 3ifdey Koo 2ia/=@r @3k ST @& AR [{ecaa e« zen wmea e

ToLT e (Long Answers)

e FEICe I @R F STRHPTZ I9 IR

PRTS AR SRR S COIAR Coi= v Sl Tag 3¢l whe |
AT IRIIIAR STAF ATIGATS! FH=ATE (&0 |

TlfE FETre N @12 [fSw a1 791G 7=oItF weat |

IS (gain) G3R JAF (profit) =T Tl S (0 2 AU WG ALK (0 |
e ITael STR 9JelaT® (TIBPTZ T#TE S FCR |

Iyfes ATy RARTPHFACR JFg T=IF SNCAG S |

COINITRA (QIY9TTel ABIZCTR Ifeidt (Checklist to Test Your Understanding)

COINTHT QI #3750 — [ (Test Your Understanding — 1)

(a) N/ SLASS (Economic Transactions) — (b) A=N=Ae1/F410! (Management/Employees)
(c) “MeqamIT (Creditor) (d) NI 9T (Time-gap) (e) AfZ= (External)

(f) FF5roqTel (AT 3T (Free from bias)

(g) GV ¥ATFI R 0 AFIARFFY (Identifying the transactions and communicating
information)

(h) w1 fRATF (Monetary) (i) TGS (Chronological)

COINTHT QST #4750 — 11 (Test Your Understanding - 1)

1. frTcateret (Reliability) Siefie AGIZTATS! (Verifiability), 922! (Faithfulness) 8 fagtsie!
(Nutrality) |

2. #FfeEe! (Relevance) wigfie IS (Timeliness)

3. AHeNTel @R el (Understandability and Comparibility)

COITAT (R5IST@IT 25150 — 11 (Test Your Understanding - I11)

(a) VEIF @ S TESF (Government and other regulators)
(b) <7l (Management)

(c) TS WIfTgsERs (3P (Social responsibility groups)
(d) emiel (Lenders)

(e) U9 @R #INeTNMIS (Suppliers and Creditors)

() 9l Sl (Customers)

CONTHT QAT #3150 1V (Test Your Understanding - 1V)
1.(¢c) 2.(a) 3.(c) 4.(a) 5.(a)

NSk =

21
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COINTHT QS OIT #4750 —V (Test Your Understanding - V)

Rs. 5,00,000 2. Rs. 1,00,000, 3. Rs. 2,00,000
. Mr. Reace, Rs. 1,50,000 5. Rs. 5,000 6. Rs. 5,000
7. Rs. 30,000 8. Mr. Ravi, Rs. 1,00,000 9. Rs. 35,000

10. 3™ife : (A=W, W, “heme, Srelee, S, [, 290, 2T, @od
‘5 -7 [ 2%/ ) KPS (Hints to “‘Let’s Do It’)

foEwe Qe RS psem Rermie (Fg F19 FF @ — ST TR RAR(EHF, TS0
Teatiafermmimse, sifa=y oo, Akl 7w fEafammeae, apfon Afdey @3 Fif EFram
fafem el 2iefe | w2y 2w St A AT BIAR (e wrole I (2[TaTR A N0 AR0E—

. THR 2 ¢ e Rosar wfrwst 3f;
. RTF FIEA! (@FAH— ATIBA (persuasion) 8 T Fre i

o (M (strategy) , RN, M=, [ete, 9 Kaass @ wLtafos owg Afdey s
I iEFd T4,

- e wrel e

¢ @@ R RS (I (Fewt @3 I SRR wel 3w,
o A G/ AT AR CAR Gy AR (e

- T ¢ 39 FS Raw el 3 w1t |

Activity : #5553 #ixt o (v') o= wie (Tick (v') the appropriate one) :

Items Current Non-Current Current Non-Current
Assets Assets Liabilities Liabilities

Machinery

Sundry Creditors

Cash at Bank

Goodwill

Bills Payable

Land & Building

Furniture

Computer Software

Motor Vehicles

Inventory

Investments

Loan from Bank

Sundry Debtors

Patents

Air-Conditioners

Loose tools




R ifgr fefe T 2

(Theory Base of Accounting)

e SRR

(Learning Objectives)

9% GG ATIF AT COrIF!

GV

* NATEFICEAT I GE
PICO;

¢ SemlTeT FPe
ARt Sifes
(GAAP) 23S 3ot 379

* I AR
AT w1g ¢ Ty
oy FC;

* GBS o7 SI5TE
SRICHE O 3G FEF
Gifs a1 2RfaPaga
fﬁ‘ﬁw NY(2T Olferwl 2Fe

. z@wmﬁwmaww
<%

* [opRfaEEEICIT Al
fefe o175 Scaear F=/

ST SO A S, FRARRIE 21 e €
AoPTCRR ferformernge, eifoRmesae, FFFeRe G @R FAITER
e | @7 Soae 2o f[ifen aam@dordts @w=- e,
ARBITE, T, RN, ANSTTE, AT @IS 4R D
TEF Ao O AT T Gk ffen gl e gz
RIS F! | TrizFerFgol, @ Rt @t [irs 2o
IR ARSI eo-Flox AR Tt AR 200 AT @<Q
T S ST ARG 0ol oTell T | S ~elwrotalet
@A s e -=Fod A =S AT O I oeT S|
TATE G0 S22 TS AT | GBI AT T, T
3R TS50 STIA &) ARSI R Sl e |

e @ AT IFFFR R 2 Wl 7w T,
TR ST S (TSl I3 T 2 2 | ST
@WWWWW (inter-firm comparison) fie
I I e G5 75 2RI Pitera Jeriae @3k Koy
TEARRIET 9ot (inter-period comparison) Sigfie (G &S
TR T (A ARG | 9fb $2e78 7E 27 74 Feifosfel
AR S 8 Arfon T fefe wra enfels e T
TR Ieel O IR 9 2 | SIS * el (AT (R
TeTfoRmeassel, Sitvz AAfstisigel, 23111 9800 @ivie, fRaRfaemesrel
TR TN TR G Qojrel RSy S ez mRie e
foReb e 911 A1 e feoriaamrel wifoTes «2 ARl
TSR AR AT | G G RA TR AL wifigas fefien
AT 0! AR |
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feaIfepmrael wres erEHel Sl 27 W FeTs g (72 SR, 9 29lib wifes fofe
QB! @I R s e e 20w #ita 1 | i s wifes fefe 2ere fifer ifs,
iz, [{fe @ e QR 3l feoraarse 2l Sifemel 3R ANEsT IS A0 9% FRARfmieael
B2 RN IR G ToArifaret 3 0 | g=rore, S (e 2o Sifes afiresaes
9 g 7Rl R #ifdfw, the Institute of Chartered Accountants of India, (ICAI)
WSICWWW@ (Accounting Standards) Sifa SRR Tl i e Gl
3 SfoTe! ISR A Tl AIGHTSIE Tl 20 A Sl 1 2 | 270! it @ FoiE
SCAB F ZECR |

2.1 TGRS e RARNFFA A TZ (Generally Accepted Accounting Principles)

AR (0@ G~el ¢ LAAIfRFel & AL 0 [Fg AdeTage e [
o 1 20 T R (oI i 2Tt (oIt | @2 RfaeTizess SIS (principles),
izell (concepts), S (conventions), GNHE %(postulates), S (assumptions), G RIESIOY
I ifewe TS (modifying principles) Agf® Wit Sifefze F1 27 |

AICPA -G 7! WA, Wife 267 “ahit Aeige) [f 1 s =1 widaene, i fefear
a1 fN 92T 27| e T 9L 261 MRl 5[ 71 Sdie @ I, <o @
TR A | 012, G o I ARSI TP Ronfammizeset Tifs 2erre @Rim— g kil
forst 21 wniffe Rl 2 @ ATt Sl SimiE o1 AfdfEns @ ffsrm e Somlisq
I el 170 B LA | SNIZAOF A, G5 SJg =1l FoTaral 2e1 A (w1l e Afszifie e
fefere ffe Fate 2@ 9t f[ifer 72 cvm 1< awitas w5 2nfe 9w (cash receipt) -4 ML
612 41 2 | 97 e 2o Forfeiameeaet it e 23 @k @3 kel fgd e
JIRFIIAE IR L2 = |

% wfoeel, 72 31 A, Wfesre RIS, comitors o= Rzl g3 =7if efswemres
fRECR SoR fofe T 74 T 403 93 FReaige RARIHRe Tifow SfewiE qhrz @3
FIRTSIT 2 I AT (2R PICR RN} ZRCE | O AR PRI G2 AR
S CACCIT FPRIE RT | G[(RT] A Sferare SR, NS @ AT AR Ao G TR
RIEGEKRIESISSERE

ﬂ?%i@ﬁ'@f 47l (concept ) G3% A ASE (convention ) I T | 4179 =TC© FBARTH
AR (TN S I2CF @RI @G3R ALl 3 e FeTce RARiammReEe K= erglon g
ffen aifere RS @ Az @RIT | PRICFCE, @32 [ A1 T @I @I @RS e
R, SR &S G =S 1 T [aw (postulates) €% &G 22 At S (conventions)
RO el PR | 9 S T 96 RERiom e [l 71 w0 | 92 srerpmees
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=0 AfS g 71l Trea 2 ARSI Ra IR o 2fS 579 el The | I ARToR
TRSCRIC (AT <5l 7% 1 I (@, e sifsrera @w- Sifs, Fer 7w, @il sifewe Tifs, s
2ol R fofers at Smerme S0 21T 21 T GR QTR TSI SN 6T RARfeRme
{17l (Basic Accounting Concepts) TR 3 41 @R |

2.2 e fomafRemEad 4I99TIR (Basic Accounting Concepts)

wNifef FEARTAPHRFCER AR =S o ¢ 2fFF Gfere NS € SEEpT «3% Rorfmmese
IR g Tt A [iew commist ot sl 7l 7S 27, oitrR Tl = @
feomifamizsel et (accounting profession) | 9ggelel fEaRfamHEe dizeiPTz AT Oifergs
A2

. el T o feRmge;

o ST G 2N, o sff e,

. Do AfEY: . gARIRTl;

. oA o 3 o (Re=ere));
. . T

. TaoyiFell; - Tgwel;

. SEEGe (AfR);

2.2.1 JIfAETS qt FGIARS TG 47l (Business Entity Concept)

RIS @I LN FETCS @RI (&, AR N (A AT 46(6 fomr @ Fog 71e a0z |
G o1 T — iR Srmeel e 2RI @3 SiF ifers 92 ITet f2Tita 9ie 20a | @
LN SITHAICE T T, T4 (I 0T g =12 o7 R a5<otia a1f3 507, 94 of afSvica
Tz MeTC &S 7 0T 916l 22 | QLI G 72 el (NfeTss) o) Gib Tog TSI (A
Af SR w1l sz A0 41 27 | SEFHSIE, TI MR =01 (AT g 9L 90 1 O Ijfeare
R G (STSITH ), G TR IETICAR ZI A0 5100 1 2 R G e AR NI 2 AT |
NI ARt ioe el (2t 2o 13rs @To ferfsrm 1 23, M qiomd (I = |
©i% A 71 ¢ Wi ferfeiaw @ afstamtes e M s 7ife ¢ v [Reav st 2
Tl | SRASI, N A FTrpTg2 I A CHGa TN SIS S0 Swe 2z @ Af2e
2312 I IO OIZCE O TP IR 1200 STFeT F1 27 11 |

2.2.2  ILF YT 2AfFoiFaTerd 4i9el (Money Measurement Concept)

SO ST AP A0 21 TN 27 (@, ASDITR (72 ATF o] @ APtz (@ojiatl
SR AT AR @S- ety w2 At 235 2wie At =g enfe Tenifn Zon <2ce fefomy
T T | (@ I (G0 8 ToqPTRZ S0 oAt #fmisitaion 1 @we- sifimernsa iy,
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IRRE T=AT STl Al ARSI SRS RS0 FJSrralieTo! Al TR Iz 2SI oS
2g TS AT R ferRpIeael AT = #/ 1 |

G2 IR SR G g1l 0 2o ETes AT (ST G ARATS oI @3
ferform Face 203 | TniRemge, @it S it «3fb afeRicr 2 w3 wfiite @3 T, 10
TR 2R, 30 6 FICH1R, 30 o =it R e (GRe, 5 o G G0 15 Grall, 20 Bl PG
@R} 100 15+ p8IE o] (finished goods) ACE | G2 F=iferieT RfeT @t eife | e 1R
GG S5 FNAITe e & 2 SToi )Tt (ol 0 (RIT S99 0Ll AN A =11 | AR
BTN QoIS ST TATITE— DIl @ 2T ST 2P 1 2CA0E | T IR G
o7 T 2 I Bl 23, 2@ 1 I, FICOHR 15 375, I (5R11€ (BIReT 2 &7, FHBIE 33 o7
=R =7}l A6y 4 57 BI<el 23, ©r2ret 2SI (i e 357 201 3 (6 59+ Bidwl | SIegieIa,
T IR FRA5S RE FN GIF G3R 2RIAIK S0 2| 511 2 |

ST T #AfN1 9 RFCeRT AIele Hrre] AR | At AfRaets e oieda ene [feq
231 T2@ G2 AT 1 | WIS IR FCE GRS 7 T2 SR oAz IO S g
COTR0R | 0T Tvae#itg St 7 sy 7=oife @it 7 @ajrat [fen swmaits 7 541 2
- ZS 1995 31T 2 (S BIpI, 77 2005 A 1 (I So (el 27, Sisa agoics fondit
IE TRCE @ IR A I AR GFarge 391 W | @29 WLEH AfRTS 2o117a2re
Topifore 27 1, fEofaemizse $oire 2fSaita FRIFHAIHR 7] @ Ty ST (true and fair
view) A Sl |

2.2.3 Tewie AfSHITTR il (Going Concern Concept)

ST &lfSVIN (going concern) -&F HIRNT BN I6 T, RPN AfSDI ALHAN 1@ PIHFACAT
YRIRITRTO! SR AT 93 Y7 S RATE ©f T 23 A1 | 9 RARfam i aem «ib s S,
I 7 Tofereg Traee(ta s1~ifex o1 e &3 |

SR GRAR AT (bundle of services) T Ta1 T | SN T4 (&G eI
FE, @, 50,000 TR GFT IO, ST TYOHTF F#CoF FR1 I I A SR G
G 2126 99 | T (3 I29 43 7516 3 91 200 (12 =R ST 510y 3754 50,000 Bit
(I 21 TS 2@ N | AAfFACS, @2 70167 e (@ w1 €3 Fad 9219 A (ool 1 TR0
*yig (12 if 93 IR0 SR ¢ 4 1 T |

AR BETITSIR AR AR SR F5{ R (72 SIS 6% IR SN (0 4 e A1
@3 oiifb €3 TRCH AR A (191 T 2R G3% 31 SIS Iorifeq GReIta] 2! =
I (5 (B0 AT (e 2 | e Sl &S alre-fod foiid (0 5 I Sy 10,000 B
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I AT FCS 2N | T G2 BeTIToR AiFel 9t AT, €2 315l 57 (50,000 B (@ Iz =rifefb
| TR (713 TR T (AF 4T FA0 A |

2.2.4 fEARFTEA 9199l (Accounting Period Concept)

orrIeT et @6 NS TN @RI T (0T AT siie-=® 9 7=+ @ nima
SRR G Sy o112 (Rl 2o a1l 27 | 2 wipT Rifen IRasaifior Sice [Rfeq S
e BT A | (@RI ARSI O NI 1T S Gl AT SO 0 AT 7 el
@3 SRR fofere afsviate fafirs ages)f e aze s 23| o2 3 [fFS s o7
feRifire oY Rl 2ige a1 2 | FTRET G 27 717 O &A¥ge 91 T, A0S JIRTHATE 02
FNCIATIAN O H2SwTe) T | €3 AAIEACS J67 2 R Al 2T |

2013 T @A SN2 G ST e SPAICH IS SR K= &7y IRISET | S,
g o0, wraer enfele Ra@ig ATEITe! (7l (R | (IS~ SRR ST SR Fa Rl
12 ST TRACER (T 7J203F 200 A | GRS, QPR (@A i Ko 3553 Gotg oferies
TR, SIS SeGo! @ Sfe Sl ez Grey (amifie et e F0e 27 |

( (SR (ALATTSIF AFH - I (Test Your Understanding - 1) )

P TeHG A%Z PN (Fill in the correct word.:)
1. @35 BRI TSR QR (i A=l fefe Fea wnifefs [iaadl ege vl 25—
(a) T[T
(b) fEEa
(c) AR
(d) T
2. FH 5! Four AfSDITa SR 132 T 2o @ SIfRTaia 31 27, 4 (372 92 (T
RS emfa Fa—
(a) BT
(b) @rifeimel
(c) Frézmisre
(d) T
3. (@ QeI B FET 2 (@ e AfS9iE i efkace e 3 3 2@ e 7 —
(a) BT 2AfSDI
(h) wieft=fos el
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(c) W oifaisicaisret
(d) @b
4. foriafaemae ST AR 96t At (AR5 1 S PIg 27 ST T (oiteT—
(a) @rfeRFel 3R farerFe!
(b) SIS «3R gEae!
(c) TEAITel ¥R qAAIETl

(d) =T

2.2.5 TS Q99 (Cost Concept)

T AR TG T 22 @, 78 7@ &A1 7800 witws St ferfaiam a1 203 s 51
AR TG & o 3 (cost of acquisition), *{f§3%e I (transportation ), ®1?[ (installation )
GRR TR I SATNAN 0 (SR 2D | SAIZFETF T [, 2005 AT Go1 AN -1 GHatize
50 =M< BI! 0RO 0 77 I 0T | R @HiaiRe oRers AR agesia ARl | TF0
BRI G SR S 21720l 353 23T 10,000 BIRA 436 2R | GBS 2ifoa=li=iq 2771 25,000
Bil 3R TFHF GRANTST &) SIR€ 15,000 B 2426 20 | (S0 TF063 367 217 320 (#74l!
203 ©f 76 G2 {3 TR Q@I i) 50,50,000 B |

IR A7l eiFFoareeita Aozl e, fb «sm «F gigen T Zrery @it fEfam et
TR 2T ] FRACR R G IR 2/ T2 ARTS 901 IR 1 | Srizerwgl, I Gho ENe
(building) 2.5 I TR T T 27, 97 AT ARG 2ETe FALy SN 77 ARSI
GFEFT AR | BRI Acar il argel et fRotfermmiaesrel wfa agfer = Fiaet (el &t
ST (A7 R YRGS T AT AR 612 1 AR | S el 36 fefes owifs faearag
T I, GG TR T TS AR 22 TR 20T IF TR ST AR ) G T2
SR e I A |

R 21, Afsafe I aFes o3 Srres SmRwrel 2w  fb e Ty ¢ Ao S e
T T G G Y02 AP TS 2 | I TR I 0B, I oy 1 <30 1 @i 741
SRl T T O 2 TR0 TG (T ST (RN 28 O (TS (I 2 <R G 18 v
AR B AT |

2.2.6 (=@ 4l (Dual Aspect Concept)

Ta® 4iell 2eT fRAferpiesaces (Tiferss fefe | aff f&ati< 92ee (e fefaw s fefe g <ee |
2 eI AR ] 2 (@, Al @Fmas (7e 2ok AR 3R ORI 12 GREiR fifsaw Face
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@ | eIt JeN T, 2l @Rt (Fig IFCF 12/t 2R I8 A | it @30 Snizaem
NI 3¢ T 25— A 50,00,000 B &R FCH 4B A=A W[F FCCR | A (@ Hil (2 IR
SIS A 1€ 50,00,000 BRI (TR | GRIGHE, NeTtra 2g2(6 1 3ETde G52 wAfwiel
<12 R I 21T | G o7 91 (A0S A (@, G2 Ew103 211 (@ 01 s 2l 2t o 261 1o
2R @3 o 2o |

S Swizel 7% T AF, o I GFH T T 10,00,000 B! IENF GF(6 2197 77
A | 6 G i@ i FACI G ST 21 GH6 F~Ifest (91) ZI1 TOIT | g 2IoITT,
Tt @B I 30,00,000 B! ST I QI (@A TSN AfSDTTT Ig (AT 77 7,
Oz Gt 2fSDIT @I 701G (Ferrat) I T 3R ST 96 Wi @ (oheamiz) I
TAE | @2 070 ASR T LA AT FTMT (@2 906 AE @R 32 (7 4o e
ROt oo s 2|

0a QIFENRT TOC ARSI (o1 (2R FerprImael TN ARIC 2l w1l 28—

e = wiN + ELE

TSI J&T T, A A6 771 <1 ARSI e Wiferss '@ wrpiey A A mif
(claims) = | @2 Wi Al Wil 235720 RO “ARbS OitE @1 261 T/ (Capital) €32 AARTE
el wies sAeamigacez 220 1 v 367 23 | 2fS @@ e 2er GIweIt 90 @,
TP TOH M Aol ST AT |

TR T2o119 T30S T WM (79 AOIF TSI A T 203 | IGOAATH, 2
gl fa-wrzel wifRen “wifon o1 fefie, 2t worn spic fReior Siicetifbe 2z |

227 SEER SAICK (211f®) «i=elt (Revenue Recognition (Realisation) Concept)

ST PO AN B 1 27 (F, G5 AT =7 0212 AT TGS 203 72 ©iF 2iifey
X5 Al 2ol 2 | GUHGE YUO! &%) ST SCT | AL/, ST FIF I67 27 R TR, T4 ST i)y
2T | AL S (TS I | S #ACo—

(i) #1°F q 7RI 7T (the sale of goods and services by an enterprise) ; @3 (ii) AfSHI Foife
S A R P01 g w, TN 1 e G ST (T AwAy 79T (15 S5 2 =T
(]I (use by others of the enterprise’s resources yielding interest, royalties and dividends) |
TaSRTe, SIRTOE 2/l 2 T 7 AR (0 SNBSS S, Bl (& TR 7197 fwar
T T G (AT &AW1 1 2 1SR (@ e 41t iz sikafbe 23 eifreiz. «ita s s acet stey
91 2, @A (oI iR (A Y A1 TR Gife 717 | S fefers f[fen s q@sm— e,
T, 7 29I R© 27 | BUIZAErEA, 2005 AR WG AT S 2005 AT feret e 2ze
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TR TES 2005 FNETR 31 o931 (0T 2go 1 TS -7 RIATH N ©f TTGE 0O 2(F, 2005
TN e MR XS © SWEG 20 1 | SIS, 2005 AN Af2eT T ow qf 2005 AT
G ST SN 22et T 20 A, OIFEre dfb 2006 A MG NER 0T FAS-Fiox RIgae
TBGE I A |

SR AT aie g g wfewe wrw 1w 1 5w cwea - fsfiel e, oy S
IR ARG, (T 2-3 T2 O AR (<1 B e 7101 oieeeiat fofers wrigeiifss sz
il ST 0T 41 =2 | SfF 2SI, ©ICI F (hire purchase) -dF (G I ooy R a1 =31, [few
fReTe Smiage w2 2o At 2N o aiey a1 23 |

2.2.8 fileTFae €iRst (Matching Concept)

I 43T 5 fertRemra aire 31 o el 2ifRiie o Trae i (AT TG 49T W e
27 | feraceld aiRell g2 frita 2ifeg oJFe Sitaisl 763 | 9 &kl T &F @, (@it 36 [
fEIAITARCIT 46 TRF (772 IR ST AN FeTael F0 203 | GTa @1 27 (@, S GR [
G ATIHICE T FES 200 T |

12 I 2R @, 79 2ife 1 2reve T4+ [ew 7kAbe 27 A G avie F1 27 0Lw8 <7
FFS 2T | SIS, 9 AR 1 ZETS TL G 7=1E I GRS 37 Ty 927 791 27,
©YE 435 A AR TS 2 | TrieFermget, R 4@t 24 (e — (e, A, &, 1S ot
fofere T 27, T4+ 2 341 2R O fefere 77 | Segereit, R Tifea S—5x I8 @
feoIaeIet 4o sTeifef <% 1l 2 (iR TRt fofew fomieapitet e < =31

BT ST (R, SN @I ST THCE O s St A fieraaet 541 27 | 99 231
AR G- el 3T, @ TR 2o 411 i 53 1 7305 #{T90 T b1 91 Soo
T IR S 92 2R IR 7715 (1P {7 S K0+ 7411 Tfoe | 92 Srarey, Sesifrs Al
I ! AT I (AT WS 2ATK UACF A7 0 20 | nifefs el [ Sigies €3 7ol F
(orEl R e |

FJeAle, eTssa Aizes Mg vAfoe 23 @, @i & Teras 1 i, g fRAiceT 2li=f i
2l I, G FANE A, 2 AR 203 A 2 77 G2 AT st - fefza oFea «3
faaft v Faro 2= |

2.2.9 ﬁ‘f&ﬂi‘fﬁ? 4igell (Full Disclosure Concept)

e [Raaaia M aife w2 o armmtiom @w=- RS, dawre, o e
SeIerE SN Fg gz AR T @ 1w afeviem cFe @i T ¢
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AR ST 7P 21 27 | SN Rl 2o SNl eI g S 2 2o
21T M7 | SN R IR RPIRTR P 22 St e 1M @ 72192l OLly 20 3 |
5jef et QRTeIRT FET 28 (3, 2B I 3TeifFe 3T ajgg i< '@ Ao oy AT @ srsjefera
i RFATe @R AMGIF (footnote) FZANTT AP FACE TR | G T IRLTFAA! ARSHIT
TS 8 ST FITY TATE I Sl TS AT <R ATIF P a1zel 0 7% 27 |

177y TRz © 2l TSI AT ST 1956 INETR SRR (=i wiize @siifaz
S-71o3 {2119 43R SISt Ty Reyiot 51t et frcaee 3 Rl ergfon ota AreiFereim
R A0S TR | [ fomgs 7=l @wa— G (SEBI), @ifed siresare! @ BRI 7]
8 PR = AT Gy vl O 2 2A I QTSI FACE |

2.2.10 YIRARAIRFS 47l (Consistency Concept)
< A8 0T 2ifS € AR R fmrRee 2R ez e 22reR ST 2@
T G2 SRiAet futa e aifwitaa i a=ta at Seiiey Af eIt S T e e
G2 ARSI IS TG Gerl 1 TN | S0, [fem At I @<k @52 Ao
T FNIRRITeT= Iy wotel! S FPFaTot RS Z(A | b ©32 781 2 4 fonfamizsae Sifs
GR AR oS! IR LRI IS ACF |

- @36 RINTRIRRR 43 2SIt TSI T2 N TR A G 23 T2
TR et PO 5120 | o T8I === (5 AT AR 7[0S IR (716 AN Gl TS
A | 755 G2 72 20 92T Rl Qi (@F- SREER #%f) 723 2, Fed o
TEAICAIN 20 1 | e, 77 73 IR TGS 946y RS 5j2r 2o 3y difzze! 72 1596
AR SN TR T GO (A5 TG AR S AR S Sl F0
20 | ARSI €Il AT 2RO 73 FR TR Gl eI SIS G AR FCH |

wifee el Agfere W3 siwifs 8 ifs e Fate [ afeditas i wereres ey
| I T |

. (@I, MRARIRTOR AR 10 1 (72 (@ Ronafamemizsel Sife sifadd w1 @ 1 | [Reaw
TRRICAT! AR 2051 O SR AfSHITA oI T2l 2ASI] ATR O Bared I K7 2wl
FACCTA |

2.2.11 TFMeTOIF S (Conservatism Concept)

2971 920 T TR GFig G2 TemieTold 49l 12 2vsfe) 50 @32 @ft et 1
et (o7 Ao Toig AfeFe | @2 gielia a1 97 27 @, S WA= GFea Gt A
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AR 220 TS 203 A0S AfSHITT 1 A I S Tzl 71 22 | T f0efar evient A%< et
(AT (R 2T ST, SETL (T TSI 5] TS T, T T 2AfSDITT o7 27 AT |

@2 IO ST TS I 2 (@, Toel a1l 7A@ wAre Al Worg ©f wfdaw w1 A 71 vg
T ABIR) o 2 20 BT FA0 203 | (Tol— FILET A ISR 7 ©f i e
AT o 179, Teops AR &y AR, (rmitas AT etz A, [ifon s@e ife
T — I, (A5 AGfoF SRCENIo1w 2oyl 12 Nifoq It g Tz |

T R AT A [T ZI A1, TGS 2190y FACT WL 2 6 Jiw el 3@ i =413,
TGS iefy R 1 1 AR 1! fofotam = I 1 | o7 Ty TR 1 G I 2nfes
263 2RfF O REIGA! 71l T3 2 7T i 361 28 aemieTors el | afb Roersisa @fsans
IR 21 0 g Sferbarel 3R ARSI Tolfeq I I3 (g “heamicaa el
IR (Y AT Sl gl 112 @1, TAfea SRR 2521 2P SoTE (redl Sivw
IR G 2P B A (T (7 Al 9 AETS (secret reserves) A RS |

2.2.12 IZIMBFOIE 494l (Materiality Concept)

IFABFOR LTI I 27 @, Fofmiaeis [fen ggesd &fer =fS 939 frte 2 1 =i
e vt w1 gl R et @ SR A5 Swica 1 Bfow 7 | 9T«
o) ST ol 261 A, &1 A1 e @ice 6 @RI 23 | @It fafiem 3t Sitas Igabas! a3
AP R G ! RS LR TR TS 0 | (@ (! o103 Iga15 e ool 1 203 A
5! EPTCIa) 28 (¥ 7 T IRZRIIAWE PIRIE 220 SAIAN 203 | (@S — @0 RTbiEa
SIS ol I T o2 I3 11 20 O TGS oeTl 209 AT il «ft 29It efires
TeolCaa A =1 Al el 3 FER0R | TSI, SREEE (o (I Ao 201 o o2
1 VIR (T M ©27 TR € TGS 20 AN | 7T IEA6F SR RAfmremared
TR ST AT 09 73 3 0! SR T 203 Ao G2 OiRfe TR i
22T TARIAN 27 | g g (e 74 1 93 (RITH1 2, TaotiRersset THfoq ol Sieptarel AT
T | @ — I, (oA, (T 2hghon Sere A6 At (ritel 22 41, (AT G2ajTeT! (el 2l
@ IR 436 A ORI 23, (1! a1 200 6 71 o GTed g9 olel 7% | ovta yfire wef
A SIS 26 2N 431 27 (@ IR 3 41 27 (772 IR S0-10d 120103 O (Tl 2 |

2.2.13 ?@ﬁm 44l (Objectivity Concept)

IO IR e 2 (3, FRAR TP FrerTeE I i fefoiam Fa0e 20 A1 oo
8 SR B! 2SS 203 =1 | @fb ©2eE 787 74 &ifSfb (T 2ty nfere a1 A5tz w1
o | (@ — S RITaT 917 21 AM R #lo) FH @0 A5iE 1 A, M o e kw27 |
SRR AT R (A Bl [T nforeT 71 ol ABIR 541 (TS HAICH | SRS, FeTm] TR (G
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o1 it A AW ST (machine) T ABTRFAE &) GF 26 wiotet G @ff T
6iE TR Sy TG Fofe amia 0 AT |

FARIPHFATR (0 T FIfPR=@EeR g afsaife s gl agd F919 CFea
2T FIFE T I TE TGP Al TARLY ST Aifere 27 | @3 F=vifes sy i =< armiey
ITCETR AR ABTR 5411 AT g 92 71ifie e 71 5311 #15® g2 Aoy fdfiael vt g 3600e1 199
% R, I [ T RS RIS 523 2 AE G FoTwg7, I G2 o7 FRAR TP
CRE 2174 91 2T, 1R IO (D) IS AP 1 |

/ CSINITWR (AT A - 11 (Test Your Understanding - IT) \
I 17 A3 =PRI 979 PO (Fill in the correct word):
1. @33 fPIRAREE S A TS 476 A AT FPrOCE el
T |
2. I 3R SR SRR G Wi 3 AR S TGS (FFq AR 3 2SI
Q@ QNS =l G 1 2 ©OF 0T

3. @ AFEF MG I T @, I [ A9 27 o4eE oW Rg© 2, OlF @l
|

4. TN B TN T (@, 92 omafaeeae Awifs e e awe
BISPERSIRCI RN

5. I NG I 27, Toimmiaae o o e S ama

K MEEISESEGE /

2.3 TReFared «=fS (Systems of Accounting)

T2 3200 T ferfoiam a1 aMere qib 2o A0z — fa-w2r wifdsl #iwifs «g amoas
W&l 2%ifS | fa-oaw! wife siwifs (@ «iFeiid (Dual Aspect Concept) $#i% fefe w0z afoe T
BIl FET 2 @, Al @ERoea qib s ez — Rl 226l G (Rl 2wie | 60T Afols @Tameas
¢4 4fb 31 OlF @ 72371 (account) T ATF IR AR Riew wizwsig @1ot Ffsrm 22w |
U Torite 21— 2ifefb (ofRtsa @3 Srgget (FEb At | 70T @3l ot (Bt a1 23 @3k
S o0 T 27 |

-zt wiRET simifs @b 7)o 7mifs Tt Uty Botae Tow e 2o 2rs feferm
N T | @ARY ASIRA S SSPR-GF TR 2 211, 92 2= S (@ I @ RTeial |
@SN (trial balance) &g FCH RATIR 2Mlfelf0 o1 AT 1 T SCADICHR | 2R G F7
IR AR ATV 2 21 JR2a a1 T |




34 T

TR 2T (T Ao a1 (g «Feaee wifket Aot 75 (complete) 2= BT
51e) A T A | 3 AA=ifSre 1fb e i T 27 71 1 91 47 2o A AR, @3 wifere
*J3@ S 2R (personal account) IR 99117 32 (cash book )-GF AR AN 2 | TFOATH,
@ @I 7S 73, 73R @t 2fFRER =S Figel, ERme TRRRFCER (R R @Il
G (73 | PR (FHWMCR CFCE, MG G0 s feTfo v 35311 2315 SRR ST 9)Tald (g Seq
e ferfsiam 21 237 | I3 AimifsTe afre 2117 Sprsie @ Siaelfes @3k ETemy ey == 192
@F, @RY 93 =S 432 796 @ T, ©iF Fu e aAfSvia @2 siwfs 77 I A (43
HRGoYTTI =TS (OISR G F20 (R R 26T |

2.4 feRfEsHFacaa fefe (Basis of Accounting)

T W32 T (revenue and costs)w?{ﬂﬂﬁw fofere faaRfammmacR 9t aue fefe
APCS AT | QYT 26T -

(i) 9w fefes (Cash basis); @3

(i) @l 2w fSfeF (Accrual basis) |

oI fTes AR (0@, T4 79 (cash) 4T @ AW ) T 04 21 200 = A1 27 |
g 01 21 A 2 R STees 1 21 1 | SiRRerw~t, 2005 AR fEma A waE=
Qerl (office rent) 2006 AT GG N &Avi[ F1 27, @b 2006 AT SR AR AR
3T ferforaw F41 23 |

SEFACIE, 2006 AER SRR [T 40 oo {7 341 20 Sigifa et ©f 2311 2o
ferforam 21 203 11, 4@ T, «f2iet ST 74 2iife ozet 91 203, $4ne ot [ 1 203 | 0 @2
=N fReTrae MifSa Aol AN}l 7 (@A T67 200 (@, @6 FBARPITE S A 63
IR AR el F90e 27 | I, 2 AwifS Siae AfSDIa (Fia2 SeIgs e @2
AR (T HKAH® 28T TR el 0 2Nifel G2 93 FRoiaeiteT fre oielq A
o1 1 1P FRETCH ofely 511 27 |

Do a9l A (accrual basis)%ﬁmaﬁww CF0a, ST ORI (@ RS
Qo 03 © A% 2, TU OIF 2l Tl &Avie 7R 27, 01w 77 | 99 &l @ F9iw affem St
R 9T 2V @ T9I7 ARITTR S12 191 I N0 2112l 21 27 | 01 (2 AT, {6 e
S HORTE (72 2R TR 2160 T3 2 (3 &A1 =0 O 2lif) 2, (i FRARZAR 9l B 9@
AT 2170 1 26 A AVl 91 261 O UGG S A 9 Fe il 1w | «fb e 31 il e oveg s
@ gfeTre fofe, Fie qrwtg 7S 3t Jare! e o) 4q0 AT 206 0o TS
N fNeae T 2| W‘FE{’{, IO PGS (raw material consumed ) e siviw
T (cost of goods sold) AT feTae 41 27 |
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2.5 fRARFMSFaC emieR (Accounting Standards)

S ST SR SIS 202 @, L R (0 STl @ GeT~IRor (AR0) Sreicra
G FRoIfeprERel (oMt ST g fRomfermriael TS (GAAP) I3 fRoifaemizeae «igel
RO TPl itz | e ST GaRFHIAoE Stz 2 RIFarnes S g
413 G Ty | 75 G G TPl T GAAP G968 40 e e (few fvat aenatics
SIS (TR | IS — G 2{Te7 A VeI ST Ca! 2 Acre @ojrat fKifem aif s sepre
TS A | GF T [RARAPITR] 0= S fo7)ef G2 Sgeieliz 2 AT A AR FIRIFHIATH
SRTIR FRE 209 | GF G2 RARIARRe ST 2RIt (e S @3 aiaifeael wial
AT |

@3 5IfZ A MW @02 The Institute of Chartered Accountants of India (ICAI)
TeotRfemiizeael eeTSR oI ST 1977 AR Qe M1 @3B Accounting Standard Board
(ASB) 9159 3 | ASB-&3 2i4I IS 251 (T SIFaNT FRARTHET (L 20! Sl Wa (72
SRl TS it g3 SRR 2ifeffa, sl ef o, e «xk seiey afeeitT afsffams
AT AT 21 ot ATPRCRT AAC! ol 71 | (FRY ©I@ ‘International Account
Setting Body -5 3T, ©18 ASB SIS fRAmI<5el 2f3iel Foead Goin Reary g e |
ASB &3 8! [CAI-GF 2/ ToiRitoR FE, TR Q9T Foraaael 363 @3 Sifds [agda
TR (09 TARIE Giol) SRS T | ASB FAIRfepizeaet arsiermaas siige A5see
2 |

Rl 2IepTE FeT0e (RIS, 2Riferss ¢ sfer s Raat coftm ey « 3k f[ifer
O 2T T (I ©R JIRARIA PRl 2ok R w) ol [f3, fwr e arf
A o1 RYfs 31 Kot @R | =g 2ol e iepTye TR @R fdfens sifae
e fJfd @ SIiEe s1ew Fare A A1 | =ifde Kaqd TR (%0 GFFoiel SR 0w
ICAI T TRARTRRRIRR! oIz AT I TR0t FRAR TR eIze31e] Zrsie TRt 75l et
T G SRS FAR | AL, 3 ATPTZ FAAETE (27T | T4 G2 AMEPTIR T4
AEOTS] (O 2, T I (AR (0 G0 TIPS PRI &rely STyl (R e = | 2IPTR
ST FACH A T 20 S I IR G ST T A (A SN eid oiferfes
2 Ol I SAfTES FACO 2 |

IEXIIORaREEL ARA (Accounting Standard) Siferl @2 ST S5 (Appendix)
TN NS TR |

ETifes wifdE aferam (Saa< emies™z (International Financial Reporting Standards
-IFRSs)

EETiess S AfSrame Raass el ETre Kot i fRaRfamze 2w A oiieis Tz
RN A TBRTIIE STIFICFoL SHIIG (@IS 6 Sl F1 27 | [FRS 2o L Ragaies <1
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FFG (FT G ToAPTE AR &) [oeie RonRfasael aiepTes (Accounting
Standard) el | &3 351 Gy 251 ST AfSHITT 7767 3R T R (FFq SIS o
ol iR 4 | onifel @ gfo (vt ajetore (AfRSPTR ogeelel e szt fRomafamemisse
ST RN/ AR R A |

Crs{ifer =nfe RRa) AT (R0 X[PRI 2P T &) SIS FBIEE Ministry of
Corporate Affairs R oFta Wﬁoﬁ@,m, FR9[, TALS] aawl%mwvﬁrﬁs@
AT S0 OO el @il (Indian Accounting Standards) @<} IFRSS"Q?W
2 ST FACR | G TeTFg @r2iifa Sz 1956-97 7eifre wifeid VI (Revised Schedule-
VI) -3 7541 TR |

IFRSs -3 A0 wifevjfos (Convergence) Rt R
1. SIWE O o G I9{TF = Sl |
2. TG el R RS |
3. ) TR FEIR |
4. affe feapt e fsaataret |
5. Tfon s afrane aam 91 30 I geiorR AfiFrenae |

«(q The Institute of Chartered Accountants of India (ICAI) #IRFRSIE R @, IFR Ss-43
0! SIS W2 [FRSs- (3 RIS aizet a1 731 | =i fRzaidlia $oi=lisie (Presentation of
Financial Statements) 383% [ASI-1 -9 1| ZCACE, [FRSs- 7 SIS M2 213¢l =1l 41
/3@ =Nfef RIFAPTZE [FR S5-3I g1 AN ool 1 A =11 |

SIedCd IFRSs IFACTa AT iferdt (Time Schedule for IFRSs Implementation in
India)

1. T30 ==, et @ag NBFCs 2GS iey @=hifag oFeq

il AT (@G CFa ATy @ IfFY (AT LTSy
i o @I @AW NSE- Nifty 50 -99 S[@$T «f2@ 01,2011

o @7 @AW BSE- Sensex-30-97 SBSE

o I e CRIE A SRl PSR erren
R (A 755 GHBTE OIeFTT =N |

o @I @i (Siferies A oifeikEn) 6
97 1000 (I Bierr (M |
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o @A (@R (Oiferigs A wifmrgs
ASIS) (16 3791% 500 FIfoa @ &5 1000
SR IFERA]

«f#st 01,2013

o @ 6T @ 6 =0
500 IS A CTIN

@2t 01,2014

2.

=0 @r=onfe, iR @i @3 NBECs -9 (9

= @i owa

@f2st 01,2012

iR @=AET owa

o MWW OIERAES (Scheduled ) Afafens s
R A @ -Seiiaoe 1 AW @6
T 300 &Ifoa @

@f2st 01,2013

o (IFH IIFA (F-AETS G1<F-aF (716
=2 200 (I @ f5g 300 @I 91 @a

@f2st 01,2014

- 12 (@M1 (Non-Banking Financial
Companies NBFCs)

o @3 @I NSE- Nifty 50 -9 STqEE

@f2st 01,2013

o @A @I BSE- Sensex-30-43 TTGT

@f2st 01,2013

o @I @A (SlfeTies A ifee s arere)
GG 3™ 1000 (RIG BIeI & |

o I OIfFRAEE NBFCs €k 7% ©ifeipl I2ge
NBFCs Tl SHATER (fehgs w7 G AR (716 77w
500 G BRAIF @R |

«f2st 01,2014
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FECA 2Tarey IFRSs :
IAS/IFRS-@3 ©ifei@! @32 Ministry of Corporate Affairs $§$ fi@ifor® Ind-As 7 :

feomremirg

Ind AS Title AS Title
1 Presentation of Financial 1 Disclosure of accounting
Statements policies
— Framework for preparation
and presentation of financial
statements
2 Inventories 2 Valuation of inventories
7 Cash Flow Statements 3 Cash flow statements
8 Accounting Policies, Changes 5 Net profit or loss for the period,
in Accounting Estimates and prior period items and changes
Errors in accounting policies
10 Events after the Balance 4 Contingencies and events
Sheet Date occurring after the balance
sheet date
11 Construction Contracts 7 Construction contracts
12 Income Taxes 22 Accounting for taxes on income
16 Property, Plant and 10 Accounting for fixed assets
Equipment 6 Depreciation accounting
17 Leases 19 Leases
18 Revenue 9 Revenue recognition
19 Employee Benefits 15 Employee Benefits
20 Accounting for Government 12 Accounting for government
Grants and Disclosure of grants
Government Assistance
21 The Effects of Changes in 11 The effects of changes in
Foreign Exchange Rates foreign exchange rates
23 Borrowing Costs 16 Borrowing Costs
24 Related Party Disclosures 18 Related Party Disclosures
27 Consolidated and Separate 21 Consolidated Financial
Financial Statements Statements
28 Investments in Associates 23 Accounting for Investment in
Associates in CFS
29 Financial Reporting in —
Hyperinflationary Economics
31 Interests in Joint Ventures 27 Financial reporting of interest
in joint venture
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39

32
33
34

36
37

38
39

40

101

102

103

104
105

106

107

108

Financial Instruments:
Presentation

Earnings Per Share
Interim Financial Reporting
Impairment of assets
Provisions, contingent
liabilities and contingent
assets

Intangible assets
Financial instruments:
Recognition and
measurement

Investment property
First time adoption of
international financial
reporting standards
Share-based payments

Business combinations
Insurance Contracts
Non-current Assets held for
Sale and Discontinued
Operations
Exploration for and
Evaluation of Mineral
Resources

Financial Instruments:
Disclosures

Operating Segments

31
20
25

28
29

30
13

32

17

Financial instrument:
Presentation

Earnings Per Share
Interim Financial reporting
Impairment of Asset
Provisions, contingent

liabilities and contingent assets

Intangible assets
Financial instruments:
Recognition and measurement

Accounting for investments
Accounting for investments

G.N. on employee share based

payment

Accounting for amalgamations

Discontinuing Operation

Financial Instrument :
Disclosure
Segment Reporting
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?) @ (1Al ¥4 (Goods and Services Tax)
IS (M 95 $9 (One Country One Tex)

& (GST) 261 %o G G (BT S SIS «b 91%<) e 39 | @b awifie 20z
TAWCART T (ACF ¥ I FUIT (SR T 2-E 577! R TR TR (6 7R F2GeTe)
G R AT T SN T Gy | 93 PR %G o1y FLCAE TR 20 8 IR AR
PO (OISR a1l 927 391 T | (SITRT SofF 9137 fofes raa qRellf (@RI (3 7 ST Soft
AT <5 ST AT SR 00 Z( TSNS (OITs1e =N 742 g, 1 S Gsitea =i
e s |

&FF 3R AT A (7© Jioeier fSfere GST 9 SRR &) @36 A fofe Rra
AT /SN 1 TR | GST -3 foafb o1 SoAmIa AR0E, Gt 28 CGST, SGST, CGST
-G O ZE (FE Ao IR (A1 79 (Central Goods and Services Tax) | CGST - SNeSi&a 34
IR (TR TR S I I | TN (TR Fe19]Cl I — (R S9N 4=, =fefie
SR W=, Re wianfd 2=, 7w 3939 CGST-7 99$s 31 T | SGST-97 wgf 25
AT 51 TR (1A 9 (State Good and Services Tax) | SGST-T SMRFO 2 ISy
AIFII AT | AT TSI FA9YCE (TN - JoTIS 7 (VAT), A 34 (entertainment tax),
fTeNtreI 32 (luxury tax), 2T 4 (entry tax) 2977 G (G-47 SRS 0! A0en, G-
0] QTS ZC (9T | SHREFIA, T ANGIIT GG G, 2GR FCE 10,000 Bl
TR sty w 9e | T Gt -7 2 =remat 18% 23, w1fie 9% CGST @R 9% SGST, (TR
FIRICIT FI0Z 9000 BIFl G ANGI FLRICI FI0Z 900 BIA FIC ol 20 |

IGST JETCe JA AFE #97 @R P11 9 (Integrated Goods and Services Tax) | IGST @9
S ST ACTT (FURT G3R AN IR N0 77 [Wefifere 2 e [eifere 203 | IGST &3
S (AT SIS 2147 @R CRAIF TG T A1 1 27 | 91elf IR G Srmife IGST-3
SNCOIRI | GrZerF ], AW TG (T ASIRIT Aol FRITIT 91 2, O 3 RGPS 2[¢]]
IGST-TSNESIT SR | 5CET, SGST(F @RI T SATAE SuIzeifbrss 7j«iai et 57 | 7
2 ATHCHT 0T AR S 1,000,000 511 TR Aol [ed 7, SRt (& 29 20
w1 18% Befie 9% CGST €% 9% SGST | €3 CF@ NN IGST 0 18,000 B! i 35311
203 IR (12 MRS 91 A1 (T T PR A |

@a—iw/ @36 JTATT o, AT (FF IR AT TOAF2 Ho! (e 'Q—(FITE\
JCAIE A A T A G3R TR &) | ATRNC SRACH 917 15 Sy
TR TS o RSTem SRRt IS T &) TIPS 10 BCag Sl
AT TG (ST Sefal 9 FAC | GG AST Aed AR ey
MET SRHF— F (79 2147 € (1A FES AT | ©12 (% CGST @3 IGST
QW/ G AT T | ﬂimﬁwﬁﬂwaﬁwwaﬁmmmwmlj
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AT el
Y
Y A
AT AP

4 y
(= ey
o SRRIFT o YT 1
o IRANFF o ARH T
o FURTAFT | |o pfeizw \ GSTaHl AfealifPe:
o S %= o R&IPrel 7

?/of @ (A FTAA (IMH) (Characteristics of Goods and Services Tax)

1. GST =5 &0 ize &2 @ #ifS a1 oAt (st @362 eiveea Siew sifamifre 23|

2. GST & &3fh 5% fofes 9 @R POl (Sl 7Rl % ¢ ERI 46 [Wirs 7 e
CONTANR 750 41 11 2 |

3. oo @R (A1 TOER BT @98 T GST AT 9 41 STt G% SAIR 3, T
At ze1 295 T T A1 3T 3 (AT R w4t |

4. IET QA MA5F W R @ 2wt

5. 2L, 7= Rea 39, el 4, [Ren w0 Tonft aif s e A |
6. o @I G ToF IR 9 (@ — [T 79, 23 79, pfedt 7, [ 0 =i
Rrenfre! 7 2onif AT 1 |
/ s =t (Do it yourself) \

M CGST is 9%, SGST 9% G IGST 18% 2, OIRCH (7418 WIHIG SORIT GST -7 2 F©
QIR
1. 10,000 I 210 TG GG GAMTH A NATTF GG G A -4 0
EREEHIEGH
2. I A 25,000 B! ETR 7o) S TP B G IR K57 96 |
3. A B 9SG Al 30,000 BI! T oiely 7 397 |
\_ 4. ol eIt ST 65,000 I 440 {67 et . J




42

‘{{ﬁw (Advantages)

I.
2.

AN L b~ W

GST -3 276+ o] 432 (RIF ToiF e «t1a T30 Aifes sz |

GST 37 fSfers 2Hiite R0 938 (™ =R A AT AR I FC0" 93
TSI IR 2N I 2 FACE |

GST S SOOI U 2P FCACR G (ORI T AW AT TR0 |
GST BIe] 28T 7 A Kb (L I ACE AeIe FRCR |

GST ST TAT TR LS © SR |

GST 21 ¢ G FRRT Sesive JRE ASIRS T ToAM 3R I6+ JIRITE GRS
A GR GO %6l G TN Bif2wl 98 Seive I 211 |

@ZS GST < A, AN T, ARSI P!, (SN SRR AfS 2fFoire
77, ©i2 «f =i et @3 AKCmi St fes e T3 |

GST (el B0 216l 932 CTAR o) Sweifoss AR onET Areaes 2ofEe T
@R GO A 1 AT |

o

==

CW‘QW GST‘EI? WW GST kﬂ? (X G ey 7l
&)l GST-9q e

-

s orel wfafRifsTe GST 2ite= Anifeime! rs e, T :
1. SeAIe @b Gesiive/ fsfic 4, (@I 2221 76 FIets, S G toi T &=y

2.

\3. GST-3 = feT s1icaa Aves! o1t #IfFefoe 2@e | j

(SN (AIYATed 21! -111 (Test your Understanding-I1I) \

¥ |
7 2PITET TG I YT AT (I TS KT T 2 | G2 AT 200 21
i S Ao 1 (SR A 2R IS 20 AT 1)
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G2 ST JIZ© JeT ATOIAZ

(Key Terms Introduced in the Chapter)

« 77 (Cost) « 9j¢f 2w (Full discloser))

+ fSeT=el (Matching) . ﬂﬁ'\’sﬂ@i@ (Generally accepted)

* JMABFO! (Materiality) « S &A1 (Revenue Relisation)

« gl (Objectivity) « {fSI51eT A (Operating guidelines)

. gIAIRFel (Consistency) « f27SIE (Accounting period)

+ (a® 47l (Dual aspect) « S 7 SAfFSIETEI9TS! (Money measurement)
« FFeeTe! [Conservatism(Prudence)] « fRARfERe 9=l (Accounting concept)
« HeTIe AR (Going concern) - frRfaemae M (Accounting Principles )

« pERe (Comparibility)

farmalE fQACRR STlTaIE 2PTCee SFRTaRot

(Summary with Reference to Learning Objectives)

1. ARG %W ARl fm%?ﬁ[{ [Generally Accepted Accounting Principles
(GAAP)] : FiH&H Figo | ARSI Fipe AR il s FeT0e @RI 5y i 31 e
7 ifes R S @ AR Sfeme! s w10 Afafers @ fferm e Ssimlise
T G &2 A R | G2 NS9YTEIE Q7€ (concepts) @R 242 11 FfSS (conventions)
T 2 | AR NGO BT (AT 51 7% 341 T @, Rfem sifgerat qasre — ifs, Tt
e, a2l wfswe TS, S eiefs [ fofers i smeawst st e w1 97 @)
GNP TG ST @fiﬂ‘lﬁﬁwq igell (basic accounting concepts) AT (1 1
IR |

2. & fRrrRfeeiae 4IFePTZ (Basic Accounting Concepts) : S/ fEafaemsaem sret
TR oG e 2R Gl S @ SrREPIE Gk AR e S o7 Kge S
3l ffw copimiRl fRorierre 1<l ARl Afb® 2, Oitwa J@1l &% 3J61 R Iferpi<eael izl |

3. fifens qt IS e 4=l (Business Entity Concepts) : IR TG LIFe T670©
@R @, I [T (A0 2foitas af o7 ¢ Fog el TRz | 97 9L &
R Srawrely 53Tl 2fDie @ 3R ©I MIfers 521 7! 2Tt sie 203 |

4. ST AT g (Money Measurement Concepts) SO M AR
SRR T 2, 2SI (72 I (@I 0e 8 ToaIPTE ()T SIS Mopifdrs wifmercaaly
o f2o11a TR0 ffotam 21 203 | TR iR (S1es G #IfRATs SIele G feframy
PACO I |

5. HeTwIe AfSVITR 49l (Going ConcernConcepts) : BETI ARSI HI=eN =i 71 27, AT
AfSHIT OTIR 91 P CoR GAINEITO! STFel AT 3R 7 ©RATE o IH 2 1 |
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feomremirg

6. AT (Accounting Period ) : AR Fe10e @6 S FTANE @R I (<ICT

3

Nel

10.

11.

12.

13.

14.

15.

16.

2SR S-S G3R 7716 € WITH SR Sl Gy Snifefs Rl efge a1 231 |
JCIF 47 (Cost Concept) : ACIF AR NI I 2T (@, 78 377(6 7217 200 ©itna
T ffoiam a1 203 R S0 TR0 111 SISt 93, #iffaze 9%, RA9ie € i 924
BTN FCF (OIAF 226 |

& el (Dual Aspect) : €2 (RN 7R I 2 (, 2ol FRMETa (7o Ao AR0T IR ©F
el w2 Sl ferfsiam Face 203 | @it @3 e G RARfemeae ARG AR
AP A2

TG (Assets) = WiT (Liabilities) + JET4= (Capital)
WW (Revenue Recognition) : ST I61CS #off At (1Al R @3 AfSDitag svife
SR I YRR 0T GG A, S0 1 S =% ST (AT 2NN 9N (A oI1es
AR AR | S SR 25l 27 T4 7 A (g SN2 w9re SR S |

fieTae 41gell (Matching) : (T G5 TS 2ot qera aire a1 =fe e ey e3 qwwa
SR Ao BT THomed ereael FACe | TR JFesd @, O ¢ I G2
SRR A TG 200 A |

sjef emfTea i@l (Full Disclosure) : 3 QiFeNE <51 TGN (F 7 TGN @ &AAfens o2 2
ARSI AT IR e FoiFE ©f F7vjefeira o R=dice @k MG
A TS 2 |

YRR 4=Z°N (Consistency) : 2 {IFA TG (F AR e @ =S aifsaimaea
Tl @ WS T SPye 206 OitE SRR S @) AN 20w 304, ACe
SRR Tetzret TR 1 T | 2 I3 fniafermisael Aifs ffen afevime g
Bt @6 TS TN goTel 219 ey At G2 Af SVl «hif BRI ertial/aeE I,
S QIR AR 2SN AT |

TR i (Conservatism) : 2 KN & 2 (@— NP ERm=4IEEN 2R 200 el
fotform S0 203 @SS (@ 0 (R AT 1 | 975 ASIfeTe TS TaTICe AN STees
FACO T(F, g TS ATSHTAT S STo FA00 2 |

IAIBPO! (Materiality) : <2 Qi=elifs 7€ S0 (@ oAz S)2 Tgore woeafe] S
(FRIT 2 | T 276 e Iigrrers pmel RNt se@t steqmit s geife
FH, S 1F IFTS ool A0 T F00 203 43¢ i [aadiojferrs amefa Fare 23 |
IYTTOR ATl (Objectivity) : €2 LIFeN ST RARTREME FTHWACE Geeit fafaw
FACO T TS P19 AT Al S 2lfS 221 THeld (AT TS A |

feTarel 7Rl /%S (Systems of Accounting) : TRANE FTTHYTE feTfo e T & 12
SRR TR AV AR | (R — YRR WITRE] AR G3% qamesizp! wifRe] #vifs | p2wazel
IRl AT AT FTHTTTR (7 AT AR, (R GF wifa] (s s waiifi
RICEASIPSY
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17.

18.

19.

fetzwela fef8 (Basis of Accounting) : EaRiRHw=e b 2kl fefe awte | @9t 26—
o Tefe @ 2lief) AT foTe | T4 SR G R A A AV TG 02 FTHojl Tomfoles
“rifere ferform i 227 | di=ly 2on fefiess feaiia Awifore o w12l < 7ikafbe vew e
AR Ol RiPho (rea 27, [Fg O 7 I GrojTatir 2lifes it et FaifFe 23|
AT TSR (Accounting Standards) : AR SIGo|Te 261 2 €%
SR 3R A} SN K@it ergres oy wifen fRaRfamme Sife «ak fomiRfs
«3f e 7@l | 9 MesaTaT (e Rt (@ — (9 Sz, Sifefs, aaea
a9 PRI 2R B2l FACS AT |

GST &1 7 G CRIF (S0 2 SIS G0 1%y Toles 71| bl asiiie 2R
TR T (A ¥ I FOIT (SIT B 21T 99! o[ 2/Trw FRA (B 72 72t
AN RN S0 1 SN S e |

WW? Ty epsifafe (Questions for Practice)

e TEd (Short Answers)

1
2
3.
4

QR @l GG ot ARSI 20— s S 2t AR a5 eATaIeraig (e 2
I (revenue ) -(F Fq ’?I?I?D e Bfo® 2 qra JuiRe N @ ic feww etz 2
fRIRfPHIFRICeIR 36T FT3Fa9l TeTCe (AR 2

@I A0S A= (oIt (<G G Aol 2SI 20T oiie -1 ez ey o 5 e eet
5[ol) (< O SR LI (realisation concept) A f&ifre 27 | M C?P“F*lj% a3 f5 TS st
G R 2R forformy 23 9 Aoy—

a. (Affo =3 b. BT 6! =7 c. [Rfsrsat = d. #Itora i cei=el 1 27 |
COIR TECHR AATF T IS |

R 7 A -

() A G T P I (@, 97 TR e AT S 209 ST, SIZ0E % AIR) 5o
TS fform 31 Bfow | @b feT @6 Twrze |

(i) GG AT 2fSD O TeTs (AT 7j2iF ¢ 7oy, @t BUSERIRIENNIES
Q|

(iii) PG MmN 2l fGNER T Rl o Fie IR 3@ A | Gft diFoe 9o

QI NG I < QA |

(iv) Il T R (@, T AL I=F SREEE AT T 27 9219 391 2, O
AT IS G2 S R TS A |

(v) @35 BT sfely Tege AT 2T @ATAR AR 5ifwl AR | T2, TGF© AT A o
I (oITS AT | e AR 2=(fS G STorl F0a el |

(vi) T G T oIt SO 2zel w0, @ft e foea e 2@ o, e |

(vii) 4 T IR Brariay ©Id o, 5 e 32 tofi sy fieess @3
s sy e QI P |
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oI 2 (Long Answers)
1.« forafammmae qiae @3k fEatafammee exenmzes e RorRfrmmaac & fofe frre a0
T — I FC |

2. wifds Rad tofim cta aRifRTor diel oge sl & 2 it T |
3. “HITSd ofiesie Il g A T Tl AR A0 — 43 R AT TS rzenfoa 7ol wis |

4. A0 QI9ell (matching concept) JETCS @R ? AT AfTIINE (1 @B @il (0 5ol Tow ?
IR AT

5. S0 WROT ARSIATISTOR 46l 900 J @R 2 (@I TAMET 9F I20T AL Ao SoAF 9F(6
TR LT GEAIE G0aT ICH (O 2

EFE AP P (Project Work)

PrFRIAAL - 1 (Activity 1)

IR IR Bz AN KR e s T afevitar 3 e | wifds Radt axgfon afm
BETRIEI 2SR fEoIaasas, . (ollaret SPp=l 20 A @) g6 (e | IoeIa Az wifsores g wnifefes fRaadt
AT T ATSHITTI H2PNICAT &) 5 7% BT el AR (F0q I W86 Tl 0w 204 | FIoel @2l e
2 (accountency) T AT TR 3% (T GRFITS AR FACE | TN ROATCR AT 1T T 475 o7
IR @, fFgfe 2 7 91 TS (building) Tl 7 77 IR (&1 20ARe ©f 2o 1200 IE IS YT
fARTd 20 3114 @141 2RTR | SRS, SN0 IR0 QR [Ge AT iR s #f7afes zmez | am
FETFY], ARET AR 15 *oi* I (oaE | a=iole, 3 AfFsre F#ToE (2resife iy 5 =) I 775l
FET 70,000 B T T2 A0S AT (ATl 20a0= | IO @11 @vre SifF S Soia apiewa fes
FACo AR | AR RFACR e AFePTees Acecs wifdfe e agfon owea I @ e ga-qo
FARE O FLCHNCA G I ST WG |

FITRINT - 2 (Activity 2)

TG (FO! GG AN RYTH FTFACTR 7Aely FIIA1Z FAIF o) S FCACA | 51 WIS (@ SWIeT0e A
(FOIT ATHE AMI G AR Fo77e Mo 203 | A @1, WETe Fo7Areid #Afwiel [Fve ©iE ae 2 |
f2oaaes SO (9 2R @R fBTRRE g ate-=fs e oy pore w1 2z | @y Svistes A
QLT S G3R FOoRER 2R R vesita sl 787 73, ©iE TR Boass IS TSRy Foa
st K 91 T SATH e | 9 [ W0 39 e oot w2

COINTHe (ISl FIBIZC Olfer<st (Checklist to Test Your Understanding)
COITT LTI A - |
1. (c) 2.(d) 3.(a) 4. (b)
COIRTT AT A - 1
1. fe==e (Matching) 2. TFNETe! (Conservatism) 3. S 2lifd (Revenue Realisation)
4. 9RRIZS! (Consistency) 5. ﬁ@ﬁw (Objectivity)
COTITHT (AT 775 - 111
1. 18% 3.5%
2. CoAMIRE S RS SET 100 5/l @ 5% 97 @M 77 @3 1,000 51 @12% -47 @ |




CETITICEA felfolamaad - 1

(Recording of Transactions-I)

S 3

Tore STRPTIR

3 OISR A7 9

G0 A -

ERCR 2FoF el
@R @Al wiereting Te |
2R T efweog

(Voucher) BOFCS
IR

o EEMCA RARWE

TN 2R € OiF
AT,

R IR (ETAAA
oo

o el wifes gl

R @I ST
TorfoRmeRRel {0 A
ST FT=ATE il @)
G (AT LS
(oM 7S e |

AT @R TSR ST BARTHCR Tafs @R 97 TIF
TG 1 R | T ARSI (N digetsrz afes
TR T 3R A ARANERE 0 R Ao 3 |
<51 o = @, IR Fsae 261 gae @3 afsm @
A FTCE Dfere w0, vt v a3, T,
T @32 AFEFEFI T pOITOII B OCT
AR ERRIE 6 Toiiisie 407 |

G S SN 2 S e e e
1 (step) RBITCSIR STAB 56 | 2% 7D @i o=
R 7 | G2 TG T (ofa a1t @ ffoiameeas s
g T wiAg f@oite ofere 203 =k 2l mifkers e
3 frf~iaweael T 203, 08 GV 0 | SRR 6 3-99
et B wiken (rez 201, 98 A+ 90T |

3.1 FJRANF EFTTTZ 93 sieing Tem

(SINITE G0 FCHIR e T Sizcee | ofi (o IR
AR AT AT G IO [Feca, @FIT Wl
FITHICT AR «F 49w M (Cash Memo) e, Rfesea
ORI AR (MRAIT TR 197 35,000 BIF 2fnle 37 | 597
AT R 905 | (1) Foi =1 ewie (i) 9 Foreo=
I | R, ENMER AR 9 s T8 ‘orea” @3 ‘e’ |
o AW ZH ‘ST AT TAFS @3 FATHIT 2mie 2o
‘ST AT TARES | AR AN (FT0, SR T
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wfefs Rt 12 s (A eeifie 303, 93 7 F0F 9fb 2o ferformese 1 23|

NGNS AN (FT 251 ATSS AN AT | @, SIRTICA (F947 (), BIeAle,
fafda, col-2= &t qt ol 75w, (63, Sfzmt 7w (Salary Slip) 2enfa | arstienf @ajTett o
A 929 IR OIACE AN ST A 2islietolg I0e1 | P2 Y541 i @@ S o
AN LTS e TS 2T | G2 CF(F AT [ ©2 FfeTe aslielsiq o S0 FIGE
oz ST TP 220 FACO TR | 43 AN TF A7 TN I AT
T TS S SieTv FRCE A0S 201 | 37 2 32eel aieifra fefers foferms sace
A

Transaction Voucher
Name of Firm :

Voucher No
Date

Debit account
Credit account
Amount (Rs.)

Narration

Authorised By : Prepared By :

[5@ 3.1: T AT 1 |
3.1.1 R e (STsid) agewad

AR 29I GTeIE ToT 1 (@0 2T @; 79 26919 (SEh1R), (f6 Aaole,
(TG 2ANiaieig, Tiaw! aiesig 27 | TR e @iea S 2 (Format) 2|
ToEa 3.1 Fora @ 76T (S0 2ei#itaF (Voucher) T (ST 2o ST&7H S &) |

Tolie 2@ 1 €3 S <=3 o wiyfo <k 2 fefizre S ool 23 oo e 7% @3
FE 2 [e}9[q SIRHZ AL A1ATS 2 | IO FACHIR #7fS *[F 2SN I 2ellg (FIS
A AZCAIT! T fRIea eteae (TG @ (i 0 FTHm=elta mfsmssae 51 9w | <6
(AT U (BB GR G (FIOH I G 4 e AR LTSI 2ol #ig (ofF T
T2 FINTE 0T 2lelsig 0T | (12 T 3.1 5T (ATl 20t | (@ 2t Aigetett 35 et
T (BfRG/ (FEh UR 93 ©l%) THETS (FEG/ (BRG I GIH (FTAMCE ST I COletl 7
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OITE GioeT  efFlelsiq J0eT | Tioe] ANieolg @3 T 2309 AT (a) (TRO &Ee#@ At (b) &Fes
ANe9q | 93 9T w3l 5@ 3.2 @ ore 2 |

Debit Voucher
Name of Firm :

Voucher No : Date :
Credit Account
Amount
Debit Accounts
S. No. | Code | Account Name Amount Narration (i.e. Explanation)
Rs.
Authorised By : Prepared By :

Credit Voucher
Name of Firm :

Voucher No : Date :
Debit Account
Amount
Credit Accounts
S. No. | Code | Account Name Amount Narration (i.e. Explanation)
Rs.
Authorised By : Prepared By :

g 3.2: ©RG 2Melg ¢ @TE aAnedog
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Igelol THeTe (TG € g9 TFfeTe (FEb FTHm=ETEE (@A GTms 05 TR G (AW
T (2 21l (ol 31 2 ©ICE (IS 2ol / Sitaml 2ieloig 0 | (i e 2iolsitad
@36 Tl 3.3 Bra T 257 |

Journal Voucher
Name of Firm :
Voucher No : Date :
Debit Accounts
S. No. | Code | Account Name Amount Narration (i.e. Explanation)
Rs.
Credit Accounts
S. No. | Code | Account Name Amount Narration (i.e. Explanation)
Rs.
Authorised By : Prepared By :

@ 3.3 : (R ETCTR Ao TaT Tl

TR 2atelotas wa=l, O &Fhs, AT 43 IR AR T7 67 (|

o it ersielsitas S st (712 | Rifer armelsitas sty ol i &y f{fem

AR AT FIG G @l J9ge [feq =0aa oz 92 91 &7 | 5134 Aoy @2 =0

TR T (S BRCZ | G0 21 fefmmizrarel 2istieiita Srmii2 faerie aitaiere i Raweeen

IS :

o «ft 43 I ol fordre 2 |

o IR AN A AR TS AR 2 |

« AR EHE RIS 71 €3 wifficd® sie e 2@ ¢k iR wiftitda
(I ARG (2 |

o ANACET TR FAPANCT TRCO 2T |




@R ferfoRmeeae - 1 51
o TR (OfRE 20@ A (YT =03 O SrE ARFCS T(A |

s (ORG € FCH BRI GIFR W0 & 67400 204 |

o IR EEmeER e fte 2 |

o R aesig tofs e fof iz o w1 S S SR |

o Ao I AR, AN T AMel#{q ST FACS 2 |

3.2 feREEaes A

AR FRF (Il <7 AfSDITTa F7wifest #ifstiel 31wiE Ot (vl '@ S[EaCaal T ol —
A3 I (e Tl AT’ 9277 |

A=L+C

T, A = Assets (37f&)
L = Liabilities (¢4l)
C = Capital (3e14)

AR AT A FTHICo 20 01 I, ATO R e LA (71 (AT @Il
Y ([FEFAAIF N

i. A-L=C  A=Assets (&)
L = Liabilities (=)
C = Capital (3e14)

TR, PRI T TESHTad 3 SU9TAR G GNIE T=4F T I | G
TESATTR TN T 2 | 1S FEC (9171 S sig 7o 3716, (il @ et «fo [eadlt | @@
CRIC AR 0 (AT (I AN TSI 917 AR VIR ol 203 | o7 932 AR
(TR AT ARSI 77 FRRANZ R AT | er 1 i 0 oI o1 e =R A120a
(IR FRAIZFS T2 2o (Tl | TP ATOT(0 ootz Sadoita =icl, Tl (it s ey
(I A ARSDITTR SNl S1oll fefggstel 0 | T2 ST (P! (ST {6, S St
HEJB GO B13 (@ SN 3 ETMETR &y I3 2SR Taosiq aelie 27 |

a7 ¢ ARET @ema nia «Affwe widfe <o afsHiem @ s | Sessitag




52 IEGIRRE
e e @R (e e 1ol G S RIeR 5 | S e sl A s e
@ Trdeig AT 2 T |

wIReTFg7! (IR 5,00,000 BIRRRT S[ETLH R 52911 g 55061 | AR RFCeR i <o1fe
ARSI 757 A9 5,00,000 B | TR eIt Tz @ifge (o) F6 frifere
ETH 5,00,000 B |

(@RI AR s @2 Swmgefd 1w Swizge RN AW St ScEn $949]
il A G o e 43R BT Tl IR wie 43 ot ieve foaft sem AR

Books of Rohit
Balance Sheet as at ..........

Liabilities Amount Assets Amount

Rs. Rs.

Capital 5,00,000 Cash in hand 5,00,000
5,00,000

TATI TRSITE, [P (NG 116 (G (eI 01 | T8 A1 (I FIEeatisf Q28 g
I R (P ASE Toreia FCaf | 92es Feifere seeTa #ifsid 5,00,000 G 1% (@it are
Toiifere zxrerrE Rifmifes S «ifime A, SR 5 7 @i i 20 oIz e
fafcifens s sifasie Fw |

G ST 1 R SWIRAC 276 (FRoreene  [ifen s ©ite eied Stenel 599, @< of
T AR (T, TR A0l ST SIS IS AR |

Snrzad

1. ST’ (B0 ARCE 4,80,000 TRFIF G 1T BAIRAS (A 291 | (FTNead f[{eseet : @
(TGS T KL 1910 S0 AT s, o (371&) 512/ 577 4,80,000 BiH |

2. 60,000 GIFIF SPRRG T ! 261 QR OF &) SS(FS ©IfATHE (5F FI0I 267 | (G0
e @ TR 0T SRR ATeT GR (1) 0 sifoee oI #ifsne s
60,000 BiF (7#4f&) |

3. G A sIeT AT 1,25,000 BRI IgAIS R FoTant 3 ) 267 G SN 10,000 Bl
anie 1 247 |

CETIC TTEEe : @2 ETTmias e Tgoiifs © Foaeia oiffwie (3718) 1,25,000 e 3 coeT

TS 10,000 B T G (A AT AT (A AiEeTe e 2 Aiveamig ZE)
1,15,000 B |




(ECrPTCR s - 1 53
4. CPIRTARS GORT (AT 55,000 BIRFIR A6l 7 51 287 | e (T8 - 3 EToGas 0 oiely

(3118) 3 (ol 9% (et (eI AT Gt e (Gl @7 f2a11ta) Arest 55,000 51 |
5. 25,000 DI SCETR 79 TGl GOIRLARTSH 7RG 35,000 BIwi w2 a0 27 |

T FATeEe @ 93 EEMETR T TG 2TIR (3T1f6) 7wl 25,000 Bl & @) rife
(I AR Tl O IR RTE) AT 35,000 BRA G 3ETE 10,000 Biel A@eT (10,000 BRA
EIS)

Tl RTaiel (BRI pOie Al FEF I N Sre(ta (e 2aT :

Balance Sheet as at.....2017

Liabilities Amount Assets Amount
Rs. Rs.
Outsider’s Claims (Creditors) 1,70,000 Cash 10,000
Capital 5,10,000 Bank 4,20,000
Debtors 35,000
Stock 30,000
Furniture 60,000
Plant & Machinery 1,25,000
6,80,000 6,80,000

e AR (e

A=L+C

@4, A = Assets (377If@), L = Liabilities (), C = Capital (3[1&)
Rs. 6,80,000=Rs. 1,70,000+ Rs. 5,10,000

3.3 (TfH6 @R (F(GL64 T

O3 S (SR, ATSIFIO ECas 716 7 A ‘el @R (e | R g-oaw
] ARSTS @-(FIC! T SHATT (6 RARITS et 1 22| (1 (S5 &0
SR (NG (IS LT I 23 | RARTPHTICE * {6 (TRE 93k ‘(s & I @
(FTD AT AT 7 Tl ferfsiamceae T2 200 | 47 AZ0S I&7 AT— eices
S (Shape) (TS 3RS T IR o1 | G2 I FATS T - 2o AT (b 3.4 -9 @il
2e) | T-<#I19 (Format) IS G2 TS QACEF; @@ g1 i ferfsmcsael wig &y |
iz Tifere 2ifSft Sikee (Item) PO SRR e 39 7121 01 | Svizge 211, 7
B! (I AT 27 2 ot SR itz (@ @ #1¢f) RS 5311 23102 711 RARITea AW ST
@R TF 5 (AT Al A 2 203 IR FAITST TifcE ST | 42 e ((©fRG € (i)
AILFICE (&7 0 (Balance) | 92 (577 ARGIEE A0 SR JACO (A | 456 T RARAITST A



(The summary of effects of transactions on accounting equation is in the following analysis table:)

s Rseies AT E@mees 2o TR 7R 2Rz

(Figures in rupees)

Transaction Cash Bank Assets Goods | Furniture Plant and Total Liabilities Capital Total
No. Debtors (Stock) Machinery Assets
5,00,000 5,00,000 § ... 5,00,000 5,00,000
1. (4,80,000) 480000 ( 1 e e e
Post Trans. 20,000 4,80,000 5,00,000 5,00,000 5,00,000
Equation
2. e (60,000) 60,000 | | a e e
Post Trans. 20,000 4,20,000 60,000 5,00,000 5,00,,000 5,00,000
Equation
3. (10,000) 1,25,000 1,15,000 1,15,000 1,15,000
Post Trans. 10,000 4,20,000 60,000 1,25,000 6,15,000 1,15,000 5,00,000 6,15,000
Equation
4. 55,000 55,000 55,000 55,000
Post Trans. 10,000 4,20,000 55,000 60,000 1,25,000 6,70,000 1,70,000 5,00,000 6,70,000
Equation
5. 35,000 (25,000) 10,000 10,000 10,000
Final 10,000 4,20,000 35,000 30,000 60,000 1,25,000 6,80,000 1,70,000 5,10,000 6,80,000

Equation
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& (B0 (debit) (FREFCH Dr. I0eT) G TIFUSE 267 (FEH (credit) (FCFHC! ‘Cr> A#) | ANAET
TIFIF w& fRARITed (TR MeF 903 (TR | ST BIMEa 51 S&F (et MeF 974 |

Account Title (fZARRA® FAs<3)

Left Side (A=) Right Side (i)

P934 T-ZRUe

(TR AR AN AN o3 [k (67 anf*fo 24 |
3.3.1 (Tf45 3 (TG F917 7w

@I PR T o) s oIetE Sie ot RegF12x . a) 7€ (Asset)
(b) Ol (Liability) (c) 3 (Capital) (d) /o7 (Expenses/Losses) (¢) /€ (Revenues
/ Gains)

@2 R e|Tal sifFaés Raaice feform s oy it 351 NS Srepiee 31237 |
1. Ioife/amw (1) @ sifaas fefom saemD

i) Iifea I @R @3 Tifea g (@I |

i) R/FReF I (BRT G32 JI/FOT g (I |
2. (T 3R R [ ST (A1) @7 AR e s e

i) @RI TS @3 (IR E (BT |

i) et 3 “EE’ @R e 2T (BT |

ii) ST/ GF JI “(FICH” 93 T/ G 211 “(OfT |

fafen fnaiices aarey faame|tat Siwa 510 AR avfie ze :

‘(BT ¢ ‘(5 @ T (Rules of Debit and Credit)

Asset (37({&) Liabilities (C7)
Increase ({@I) Decrease (%) Increase (ﬂ'ﬁﬁ) Decrease (ZP7)
+ _ + -
Debit ((TfI5) Credit ((F¥5) Debit ((SR5) Credit ((FT05)
Capital (&4)
Increase (3% Decrease (ZP7) Expenses/Losses (7T / ®)
+ —
Debit ((SfJ5) Credit (%5) Increase (Qﬁﬁ) Decrease (Z19)
Revenues/Gains (SN/31S) + _
Debit ((Tf5) Credit (F{%5)
Increase ({ﬁﬂ) Decrease (Z19)
+

Debit ((Tf5) C;edit (=f5)



56 ot

(TG @ (T T sl R/ TR Sy ST 1 1R SRl (OISt MRy F03 | st
(BT 43 TR o1 AT Wil S S0 S SN2 JATS SAR3, [foq <o fFcafFre
e o Svigd TG T30 24 | [ e 7 (AF 9] |
1. cafZe 5,00,000 51t waw e ot =g F9e

CETRICTe TRTER © 2 (T T w1oiw o2 3 203 3% S s[eTee 3 o11d | Tifies

I (BfRG G SR I (IS | S 79w 1 (B0 T 3% (IR JEACS (Feh

B @I o= T |

Cash Account (S5 f2319) Capital Account (J9% f2319)
1) 5,00,000 (1) 5,00,000
(6) 10,000

2. 4,80,000 5T HITF ZAF (AT T

(T RO : @3 T G0 I 9 S A e 2R S 2t iftee
o SR AAfe e | Toifed I (BfRE W3R iR 2T (@I | Srewd i ARG
(TG F(F GIR T9W ZNCF (B FF FTHb (A2 S |

Cash Account (J9% f279) Bank Account (715 fZA19)

(1) 5,00,000 (2) 4,80,000 (2) 4,80,000

3. 60,000 BIFE SHAE2IG T F1 Z61 @R AT (5F FIoT 267 |

T RITERO 2 FTRC GG SRPIIAG (37916) I (27 @3 ST HITE I
(Assets/3€) 60,000 I | iz I (BT G3% F7=vife 21 (B | TG SPRIF#G
(S5 I 8 T AR (&6 7 (= o Feat |

Furniture Account (SR f219) Bank Account (7S f2579)
1) 60,000 (2) 4,80,000 (3) 60,000

4. JIRAR G ASCCENE (ATF 1,25,000 5 A TG @G3R TG T T4 261 GaR AN
10,00 5 <Ife™ (wew T&

TR fATeEe @ @2 T giifs @3k I (371f8) 1,25,000 Bt i (oie, Tom w12l
10,000 BI<F 7 IR (7! (G QTS sireamiz fZAt) 1,15,000 Biet Awe | Fvifes
I (BRG @I 7~iea 291 (T | SIoaims (i I (U | Srodd SRR Ias R
(S0 e F9 723117 @ AfEreiIeT 9= AR (FICE S T i e
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Cash Account (9% oY ) Plant and Machinery Account
(Tgelfe @R Foe 219)
(2) 4,80,000

4) 10,000 (4) 1,25,000

(1) 5,00,000

Ramjee Lal’s Account (J5{% It f2371)
(4) 1,15,000

5. Hfire Gt (ATF 55,000 B A 2Io T T4 24

TR RTeme : @2 FTNm I (96) I oleT @3 @t (GPIT Jfire G siteamia
T&AIC) I €216 55,000 BIwl | 416 I (BT @GR (] i1 (IO | ST 31 TRARICS (BT
GR AS GO ZARTE (OB T (FTrwIib i< e |

Purchases Account (37 f219) Sumit Traders Account (e GUIte Z77)
(5) 55,000 (5) 55,000

6. FG GHIREARTEE FE6 25,000 5 Y #Ae 35,000 S TFw Fai e

(ETTATTR TRt : 3 T 6 () 31 CoieT =R 37w ((reiiwit f2tiea Frl rhietizen)
I cofet | 3Teifea 3 (w0 Gk SR IR (T | Srewd T3 Tel CEIReRE RARE (Ot
= 337 FRE FfE T3 @i frfsiaw e |

Sales Account (57 f2719) Rajani Enterprises Account (IS GGRaZ0EE &A1)
(6) 35,000 (6) 35,000

7. S RESe 2,500 B (e T@ (F5TW)

T FATeRet - SiT! (e 261 G 25 [ SETKE 29 R, T (BR6 F00 203 | 7 (F(e0
Z(d Cash (F91% 91K Pl TG 2 (A= |
Rent Account (SIS f2719) Cash Account (9% fZ19)

(7) 5,00,000

(7) 2,500 (2) 4,80,000
(4) 10,000

7 2,500

8. ST TOIAE 5,000 B WEw / (qoe 2wl T4 2=

eI fRTeae @ (Fon (redl 2eT ¥ A LA B I, T (B FAC BT | (FIH 201
Cash (S5 =1<f) et 7=l 2T (oI |
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Salary Account (2=l 2319) Cash Account (S5 f2319)

(8) 5,000 (1) 5,00,000 (2) 4,80,000
(4) 10,000
(7) 2,500
(8) 5,000

9. TG CHIEATT (ATF (GTF T (2oly) wief Aret (ot @R @2 Tt iE T oret
271
CETTOR TATae! @ G2 (FTRGH G =711 (1<) I (71T 938 o)) TMCs 118 (e
2N Fel G GIRAIRS ) I | Trife I (TG G T=IfG 2 (FITh | o i T
(T 32 T&! GIR2RE ARG (6 IR FTEmo A i s |

Rajani Enterprises Account Bank’s Account (I3 f25719)

(6) 35,000 (9) 35,000 (2) 4,80,000 (3) 60,000
9) 35,000
(SITHAR (AYORTO AT - 1
oz TifReT ARfers fRARfapHIeaCe 2ee—
(i) ITIE ERMER CFE e AR (BRG T SR*E (= S| SEs RS
CH T |
(i)  CRIC FTIC (MR RIS (BT FACE 32167 2R (FICE T 2ATSr |
(i) 2TSIF ETIMCT SR i w1l (Bf6 @ (@b s Fare 23 |
2. RS 249/ MR SRS 01 ST RARE AT G I |
. (SR R RE g @3 (T 6 TRER 2o @RI e
4. TTHA (@I TeAYTEN TIFIR A% 2T @AYTE AYReS fENUTe 9z e

(1) Building (2) Wages (3) Credit sales (4) Credit purchases (5) Electricity charges due but not yet
paid (outstanding electricity bills) (6) Godown rent paid in advance (prepaid godown rent) (7) Sales

—_

(8) Fresh capital introduced (9) Drawings (10) Discount paid

Assets Liabilities Capital Revenue Expense
(1) 5.4, 3, 9,6 2,10 8,7
(if) 1,6 4,5 8 7,3 2,9,10
(iii) 2,10,4 4,6 8 7,5 1,3,9

Tifie @3z @ fefere 7w fefiers 1w Ermase R s oreie @, R
FRNFAEIT (A = L + C) TSP 374713 71 |
(i) =9 8,00,000 Bl 932 Tege #ieff f2A 50,000 A feycaifers 2t |



(ECrPTCR s - 1
(i)  3,00,000 SR TFATS FAFCH 15,000 IR FoITH 2w 1 267 TR SRS w1 A7 wifiee!

AW |

(i) 6,00,000 B! LT S el 251 |

(iv) 1,00,000 BIPIF SIPRIIAG T FC (BT Wi 1l 26 |

(V) Itw 80,000 BRI 32 IO 35,000 Biel TR 4ol T3 1 247 |
(vi) 45,000 BRI TR =44y 60,000 G w5 fefers e w21 |
(vii) 80,000 Biel S[CER #i¢ly 1,25,000 BIPR AT K252 5471 21 |

(Vi) /el FRRARINCE 35,000 GIFR (53 (61 297 |

(iX) =W [R5 (T 75,000 TR SN (53 AN (97T |

(x) e e LS 25,000 il STl e |

RCISIC
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1 72 TR STwiTeR Wi 797 3% TGS 7o) G2 2RI 203 e | AT FT=vifes e 1w i
27 8,00,000 TRl @32 T 16l i 2= 50,000 Biel G SRS 3etee Arest 8,50,000 BisiA |

Rs.
Assets = Liabilities + Capital
Cash + Inventory(Stock)
8,00,000 + 50,000 = 8,50,000
Total 8,50,000 = 8,50,000

11 7 T FRARfa AN Tifen s w9 ¢ 7790 8 Foaas! Soifnts Geits 2ol
IR | TZoAIT € Toena I 2R 3,00,000 Gl @3 79 291 230 15000 Gl | 71T @ T

TRRARFIN W6 (el I (oITa0= 2,85,000 B |

Rs.

Assets = Liabilities + Capital
Cash +Inventory + Plant and Machinery

8,00,000 + 50,000 = 8,50,000
(15,000) 3,00,000 = 2,85,000

7,85,000 + 50,000 + 3,00,000 = 2,85,000 + 8,50,000
Total 11,35,000 = 11,35,000

111 7R TG o i [ (emiig #ifFafe 2t | e e miHeas (e fiafee
20 6,00,000 BP9 21T (TR IR €368 AT SI0E Ty 7183 i (oAt |

Rs.

Assets = Liabilities + Capital
Cash + Inventory + Plant and + Bank =

Machinery
7,85,000 + 5,0000 + 3,00,000 = 2,85,000 + 8,50,000
(6,00,000) + 6,00,000
1,85,000 + 50,000 + 3,00,000+ 6,00,000 = 2,85,000 + 8,50,000
Total 11,35,000 = 11,35,000




60 IEGIRRE

1V TR T (eI Foifes fre #ifafde 2rag | Tifer e s sifess 2z | SRiReg
3 coitatz 1,00,000 BRI 3% A=A S0 & 715 2T CATCR |

Rs.
Assets = Liabilities + Capital
Cash + Inventory + Plant and + Bank + Furniture
Machinery

1,85,000 + 50,000 + 3,00,000 + 6,00,000 = 2,85,000 + 8,50,000

(1,00,000) +1,00,000
1,85,000 + 50,000 +3,00,000 + 5,00,000 + 1,00,000 = 2,85,000 + 8,50,000
Total 11,35,000 = 11,35,000

V MR EEW TET e 79 9% Tge FAeiF Ao FCE0R R S @IS deifie FEcz |
R R AN FifeT fer 80,000 B gRT (AR @3% Sege #i¢y 1,15,000 BiAl Ji

CoTRICR | (M1 17 23R 35,000 BiAl |
Rs.

Liabilities + Capital

Assets

Cash + Inventory + Plant and + Bank + Furniture
Machinery

1,85,000 + 50,000 + 3,00,000 + 5,00,000 + 1,00,000

(80,000) + 1,15,000

1,05,000 + 1,65,000 + 3,00,000 + 5,00,000 + 1,00,000

2,85,000 + 8,50,000
35,000
3,20,000 + 8,50,000

Total 11,70,000

Vi TR @R Tife i 751 @32 G ATHR G3R SHTCE A0S 2olihe IR | AR Tifeq

a9 60,000 BRART I 2R G g #1907 45,000 BRF ZI (AR | SFrGaa I 20z 15,000 B |
Rs.

11,70,000

Assets = Liabilitie + Capital
Cash + Inventory + Plant and + Bank + Furniture

Machinery
1,05,000 + 1,65,000 + 3,00,000 + 5,00,000 + 1,00,000 = 3,220,000 + 8,50,000
60,000 + (45,000) + 15,000

1,65,000 + 1,20,000 + 3,00,000 + 5,00,000 + 1,00,000 3,20,000 + 8,65,000

Total 11,85,000

Vii 7R TG 163 TS (FIIvis 3 SIS =16ty '@ S S 2eife FCE0E | e srifea e
iR i 2R 1,25,000 BiRel @3 3Tepe 46l 2131 ¢ARez 80,000 B | 376 I (itzie 45,000 Bise |
Rs.

11,85,000

Assets = Liabilities + Capital
Cash + Inventory + Plant and + Bank + Furniture +  Debtors
Machinery
1,65,000 + 1,20,000 + 3,00,000 + 5,00,000 + 1,00,000 = 3,20,000 + 8,65,000
(80,000) + 1,25,000 = + 45,000

1,65,000 + 40,000 + 3,00,000 + 5,00,000 + 1,00,000 + 1,25,000 3,20,000 + 9,10,000

Total 12,30,000 12,30,000

Viii 7R T i e 1T GR TUHeE WIS 2eifie Iz | 7=ifed e 1E ez 35,000
BIFl @R (18 FCC= 35,000 5=t |
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Rs.
Assets = Liabilities + Capital
Cash + Inventory + Plant and + Bank + Furniture +  Debtors
Machinery

1,65,000 + 40,000 + 3,00,000 + 5,00,000 + 1,00,000 + 1,25,000 = 3,20,000 + 9,10,000

(35,000) = (35,000)
1,65,000 + 40,000 + 3,00,000 +4,65,000 + 1,00,000 + 1,25,000 = 2,85,000 + 9,10,000
Total 11,95,000 = 11,95,000

X T R (@FETIg Tifen s aeifie Fate | rifer e S »fafos zre | i I
(R 75,000 BiF @32 ARSI SRR (AR SR |

Rs.
Assets = Liabilities + Capital
Cash + Inventory + Plant and + Bank + Furniture +  Debtors
Machinary
1,65,000 + 40,000 + 3,00,000 + 4,65,000 + 1,00,000 + 1,25,000 = 2,85,000 + 9,10,000
+ 75,000 (75,000)
1,65,000 + 40,000 + 3,00,000 + 5,40,000 + 1,00,000 + 50,000 = 2,85,000 + 9,10,000
Total 11,95,000 = 11,95,000

X 7 G0 F~ifes e e (cash) (5 G2 St Frats el weace | 7ifes wew wsm (cash)
0z 25,000 B, St sergE ez 25,000 G |

Rs.
Assets = Liabilities + Capital
Cash + Inventory + Plant and + Bank + Furniture +  Debtors

Machinery

1,65,000 + 40,000 + 3,00,000 + 5,40,000 + 1,00,000 + 50,000 = 2,85,000 + 9,10,000
(25,000) + (25,000)
1,40,000+40,000 + 3,00,000 + 5,40,000 + 1,00,000 + 50,000 = 2,85,000 + 8,85,000
Total 11,95,000 = 11,95,000

34 YIFTWTFQIFTN@( Books of Original Entry)

SIS SNEABTT (SPIF) (ST (BT 8 (FfET F=IF (SeTg 3R (04T FT0e Freltd 2o
YSF AT T | FIHCR 2 R @3 O el TP RARLITe frfeRmessae ferse
ST RN AR FAC | T AT A e 1T e wamif f2oics ffsm
T2 | G ([ I2CS GTH0 BT 1 2ol @itaml (Journal ) =i ST wifRiens 18 0T |
{142 SIS 1 2CCZ, GV 0 a7 I Gy, BT AT ARG | 3 4401
STSI (! ETTHAE (I SR T=2Jef eI ferfoimasel T 21Tl I, GR ATH0 G
‘(B0 ¢ (T (F T I | ATSIHG FTHF (TG 8 (FOE FAIT 47 T TFGT 1 27
R 2ICF SV S 2R RIS 91 27 | ST @2 (G0 PRSI @2 i
IR 031 | GFIF G =20 20, 2 Gieawt wifRen (@i efepieas woar 7sgef @3
AT 0T 2P S | G2 ATSTS (I ST A Sl A RIS 2
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COIA AT (posting) | SAWIR <2+ AfFARE o1 nifens 32 @3 AT AR 2!
TRANR 92 0T | 47 20! 30 AN I (F, (@ARle] (0 e e )l ¢ e
S [ MR T2- 97 SR Gifelel (ofi T R 14 2 | @efren ot -

(a) @Fo@icam! (Journal Proper)
(b) =omiq3f2 (Cash book)
(C) S el el 12 | (Other day books)
(1) FF (et 42 (Purchases (journal) book)
(ii) = @a™=32 (Sales (journal) book)
(iii) 37 @a9 32 (Purchase Returns (journal) book)
(iv) =7 @932 (Sale Returns (journal) book)
(v) @75 @32 (Bills Receivable (journal) book)
(vi) @@ f@es@ (Bills Payable (journal) book)
G2 G (IR SR GRS AR (ORI FH5ITF S0 | Folwi I8 G2 Sie)
eI TR IS Rifae ©Itd 4 T SR SAifbe 27 |
3.4.1 witam (Journal)
5T MR G 92 26 ST | @3 ARTSTS (0 T2 [ FRA5S 27 G371 P
ArfSTe Ffomerae a1 23 | QN (A2 FNTfECE 2! 2R (Ol 27 | (FTNTeofleTa

RS f2oria eias 502 (o< w124t (s Semreia S Rmead w4 2 | sl <5 il B
3.5 @ (MICe 26T |

(T=tawl) Journal
IEE &= (Particulars ) Sitamt | (S0 T OF | (TS TR ST
(Date) ‘*’j'éﬂ R| (Debit Amount) (Credit Amount)
(L.F) Rs. Rs.

@ 3.5 wicawig il

IR &2 TAE 29 S 99 (@2 St @ Fkeif5s 2t | Reares 9ea A2
JINMCFT G (corner) FIRTTTR (BRI (71 *[F T 20 =R (BB (Dr) =1 (5 G2 90 I
AT o700 20 | TSR AB T ARG R @0 IMCE To foT04 G (UG 1T 27 |
GF97 AR AINFACR (account tilles) T ERTTLF e K37 WTe 203 OIS (narration)
et 3t | i (re i o i (particular)ﬂ@ﬂ@%wwmwwwmﬁ%
wifRieta i 95T | (@2 AT (ledger) 32-« @2 WS 211 cor 2wt @3 femite= (ledger)
S TH ST 9§D T G oTRIT0 204 | 4 AN AR (o1t 20 w2 Giamt 5§91 5799 90
AR 7Bl TR PEIC 20 S Wi (G o =73 |
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(SRUA BRI ([ FRARGE (B 41 2R O DI SIS 61400 20 | G92©IF (&FO0a
BIFIF 90E (@ FRARTS (SO0 1 ZAR O 51T & o710 20 | G & AT TA (7, I @
(IO & S ST J2 03 el &R s[d19[Tea IR0 ot wifRet fwre 203 | STedd Sitawl S8
ATSIF D1 I BIP TR (@N9126eT Fefer F0S 209 @R 2T PR (BT T 2 (carried
forward, c/f) | S ATIH 21O (NG ST Il S0 203 (brought forward, b/f) |

G 26T IANS TR (T SAMI | G5l T ZCS AT SN SO T AN | T2
@I fofolame 1 AR (PRSI b 21K TP, SIS e Siaml wife e |

Tz 2, 24 fFEmE, 2010 GRIRT (@GN GO (AT 30,000 SIFE 21407 AfFTe 73 5411
267 | 93 (FT 03 A0 G K6 (TR0 IS TR | (a) I 239 Purchases A/c (Goods), (b) (oM™
&% Govind Traders A/c (NI / Creditors), 98 TR NS I Sitawia feifsiaw
FAAT :

il (Journal)
B! ST ANLTS TR @, 92 G TS 7ol I (oiTe1e T2 20 (Purchase A/C) (BfRG
| ZRCR, AT T | WA, AT AR #A15{6 Il ol 11 2R (4 72 SR Ao T
TECR) @, F7 279 (Purchase A/C), 37 (FF© 214 (Purchase return A/C) & 2o

wiferd &&= (Particulars ) StAml | (B0 S OIE &TT ST =T
(Date) ‘*’j'éﬂ WR| (Debit Amount) (Credit Amount)
(L.F) Rs. Rs.
2014
Dec.24 Purchases A/c Dr. 30,000
To Govind Traders A/c 30,000
(Purchase of goods- in-trade from
Govind Traders)

(Sales A/C), RS (7 23714 (Sales return A/C) I3 TGS 7eff AR (Stock A/C) | TR ST
AR (BT 21 2, A AR FRARTE (FTB 411 2, 3 430 F0aeTd Sl (3 7Rt
el T OIS Soe Sitamt wifia e | qre @RI W I (@, e AR ageta RS, St
AT AR T AT |

Trirzgel 21T, 2010 TN 4 etz S IOl Hfebid (AT SRR & 25,000 DR SIPRIRAT
T 2 G ARG 5,000 I AT AR T &AWl 971 281 G2 SRR 20,000 Biel 9418 (el
=W (2¥) | (Office furniture is purchased from Modern Furniture’s on July 4, 2017 for Rs.
25,000 and Rs. 5,000 is paid by cash immediately and balance of Rs. 20,000 is still payable)

3 (FTIMC 25,000 BIFIF SPRIRIG 71 (o177 (assets) 1997 (cash) I (Asset) 5,000 B
@R (@ (liability) 3 (o157 25,000 BIFIF | G2 0O 4 T2 2010 ACH SCAWI WIS (el
EUH
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Journal

Date Particulars LF Debit Credit
Amount Amount
Rs. Rs.

2017 Office Furniture A/c Dr. 25,000
July 4 To Cash A/c 5,000
To Modern Furniture A/c 20,000

Modern Furnitures)

(Purchase of office furniture from

Q4 1 TR TARAC ACATF (46 R ST SAIF) 23S F41 281, (T (@, FTHeof@es

PR ST fofvecsae 51 2e |

Books of Rohit
Journal

Date Particulars

LF

Debit
Amount
Rs.

Credit
Amount
Rs.

Cash A/c
To Capital A/c

(Business started with cash)

Bank A/c
To Cash A/c

Bank of India)

(Opened bank account with State

Furniture A/c
To Bank A/c

payment through bank)

(Purchased furniture and made

Plant and Machinery A/c
To Cash A/c
To Ramjee Lal

balance at the later date)

(Bought Plant and Machinery from
M/s Ramjee Lal, made an advance
payment by cash for Rs. 10,000 and

Purchases A/c

(Goods bought on credit)

To M/s Sumit Traders A/c

Rajani Enterprises A/c
To Sales A/c
(Goods sold on profit)

Total

5,00,000

4,80,000

60,000

1,25,000

55,000

35,000

5,00,000

4,80,000

60,000

10,000
1,15,000

55,000

35,000

12,55,000

12,55,000
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lllustration 2.
Soraj Mart furnishes the following information :
Transactions during the month of April, 2017 are as under :
Date Details
01.4.2017 Business started with cash Rs. 1,50,000.
01.4.2017 Goods purchased form Manisha Rs. 36,000.
01.4.2017 Stationery purchased for cash Rs. 2,200.
02.4.2017 Open a bank account with SBI for Rs. 35,000.
02.4.2017 Goods sold to Priya for Rs. 16,000.
03.4.2017 Received a cheque of Rs. 16,000 from Priya.
05.4.2017 Sold goods to Nidhi Rs. 14,000.
08.4.2017 Nidhi pays Rs. 14,000 cash.
10.4.2017 Purchased goods for Rs. 20,000 on credit from Ritu.
14.4.2017 Insurance paid by cheque Rs. 6,000.
18.4.2017 Paid rent Rs. 2,000.
20.4.2017 Goods costing Rs. 1,500 given as charity.
24.4.2017 Purchased office furniture for Rs. 11,200.
29.4.2017 Cash withdrawn for household purposes Rs. 5000.
30.4.2017 Interest received cash Rs.1,200.
30.4.2017 Cash sales Rs.2,300.
30.4.2017 Commission paid Rs. 3,000 by cehque.
30.4.2017 Telephone bill paid by cheque Rs. 2,000.
30.4.2017 Payment of salaries in cash Rs. 12,000.
Journalise the transactions.
NI (Solution)
Books of Saroj Mart
Journal
Date Particulars LF Debit Credit
Amount Amount
Rs. Rs.
2017
Apr.01 Cash A/c Dr. 1,50,000
To Capital A/c 1,50,000
(Business started with cash)
Apr.01 Purchases A/c Dr. 36,000
To Manisha A/c 36,000
(Goods purchase on credit)
Apr.01 Stationery A/c Dr. 2,200
To Cash A/c 2,200
(Purchase of stationery for cash)
Total ¢/f 1.88.200 1.88.200
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Apr.02

Apr.02

Apr.03

Apr.05

Apr.08

Apr.10

Apr.14

Apr.18

Apr.20

Apr.24

Apr.29

Apr.30

Apr.30

Total b/f

Bank A/c
To Cash A/c
(Opened a bank account with SBI)

Priya A/c
To Sales A/c
(Goods sold to Priya On Credit)

Bank A/c
To Priya Alc
(Cheque Received from Priya)

Nidhi A/c
To Sales A/c
(Sale of goods to Nidhi on credit)

Dr.

Cash A/c
To Nidhi A/c
(Cashreceived from Nidhi)

Dr.

Purchases A/c
To Ritu A/c
(Purchase of goods on credit)

Dr.

Insurance Premium A/c

To Bank A/c
(Payment of Insurance premium by
cheque)

Dr.

Rent A/c
To Cash A/c
(Rent paid)

Dr.

Charity A/c
To Purchases A/c
(Goods given as charity)

Dr.

Furniture A/c

To Cash Alc
(Purchase of office furniture)

Dr.

Drawings A/c

To Cash A/c
(With drawl of cash from the business
for personal use of the proprietor)

Dr.

Cash A/c
To Interest received A/c
(Interest received)

Dr.

Cash A/c
To Sales A/c
(Sale of goods for cash)

Dr.

1,88,200
35,000

16,000

16,000

14,000

14,000

20,000

6,000

2,000

1,500

11,200

5,000

1,200

2,300

1,88,200

35,000

16,000

16,000

14,000

14,000

20,000

6,000

2,000

1,500

11,200

5,000

1,200

2,300

Total ¢/f

3,32,400

3,32,400
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Apr.30

Apr.30

Apr.30

Total c/f 3,32,400 3,32,400
Commission A/c Dr. 3,000
To Bank A/c 3,000
(Commission paid by cheque)
Telephone expenses A/c Dr. 2,000
To Cash A/c 2,000
(Payment of telephone bill)
Salaries A/c Dr. 12,000
To Cash A/c 12,000
(Payment of salary to the office persons)
Total 3,49,400 3,49,400

Illustration 3

Prove that the accounting equation is satisfied in all the following transactions of Sita Ram house by preparing
the analysis table. Also record the transactions in Journal.

(i)  Business commenced with a capital of Rs. 6,00,000.
(i)  Rs. 4,50,000 deposited in a bank account.
(i)  Rs. 2,30,000 Plant and Machinery Purchased by paying Rs. 30,000 cash
immediately.
(iv)  Purchased goods worth Rs. 40,000 for cash and Rs. 45,000 on account.
(v)  Paid a cheque of Rs. 2, 00,000 to the supplier for Plant and Machinery.
(vi)  Rs. 70,000 cash sales (of goods costing Rs. 50,000).
(vii)  Withdrawn by the proprietor Rs. 35,000 cash for personal use.
(viii)  Insurance paid by cheque of Rs. 2,500.
(ix)  Salary of Rs. 5,500 outstanding.
(x)  Furniture of Rs. 30,000 purchased in cash.
NI (Solution)
Journal
Date Particulars LF Debit Credit
Amount Amount
Rs. Rs.
@) Cash A/c Dr. 6,00,000
To Capital A/c 6,00,000
(Business started with cash)
(ii) Bank A/c Dr. 4,50,000
To Cash A/c 4,50,000
(Cash deposited into the bank)
Total c/f 10,50,000 10,50,000
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(iif)

(iv)

™)

(vi)

(vii)

(viii)

(ix)

®

Total ¢/f

Plant and Machinery A/c
To Cash A/c
To Creditors A/c

paying Rs. 30,000 cash and balance
on a later date)

(Purchase of plant and machinery by

Dr.

Purchases A/c
To Cash A/c
To Creditors A/c

credit)

(Bought goods for cash as well as on

Creditor’s A/c
To Bank A/c

and machinery)

(Payment made to the supplier of plant

Dr.

Cash A/c
To Sales A/c
(Sold goods on profit)

Drawings A/c
To Cash A/c
(Withdrew cash for personal use)

Dr.

Insurance A/c
To Bank A/c
(Paid insurance by cheque)

Salary A/c
To Outstanding salary A/c
(Salary outstanding)

Furniture A/c
To Cash A/c
(Furniture purchased for cash)

10,50,000
2.30,000

85,000

2,00,000

70,000

35,000

2,500

5,500

30,000

10,50,000

30,000
2,00,000

40,000
45,000

2,00,000

70,000

35,000

2,500

5,500

30,000

Total

17,08,000

17,08,000

/

PN

(SRR (Ao 2! - 11 (Test Your Understanding - IT)

ET T 203 Rgw S

Bhanu started commenced business with cash

Purchased goods on credit from Ramesh
Sold goods for cash

Paid salaries

Furniture purchased for cash

TR ENER N A0l FCa1 | BAad 47 (Ol @R @I fIRes (©fk ¢ @i =R

Rs
1,00,000
40,000
30,000
3,000
10,000

\




Statement showing the effect of various transaction

on accounting equation

(Figures in rupees)

No. Cash Bank Stock Fur-|  Plant and Total Non-trade Trade Capital Total
niture| Machinery Creditors Creditors
1 6,00,000 6,00,000 6,00,000 6,00,000
6,00,000 - - - - 6,00,000 - - 6,00,000 6,00,000
2 (4,50,000) 4,50,000

1,50,000 4,50,000 -- -- - 6,00,000 - - 6,00,000 6,00,000
3 (30,000) - - - 2,30,000 2,00,000 2,00,000 - - 2,00,000
1,20,000 4,50,000 - - 2,30,000 8,00,000 2,00,000 - 600,000 8,00,000
4 (40,000) -| 85,000 - - 45,000 - 45,000 - 45,000
80,000 4,50,000| 85,000 - 2,30,000 8,45,000 2,00,000 45,000 600,000 8,45,000
5 -1 (2,00,000) - - - (2,00,000) (2,00,000) - - (2,00,000)
80,000 2,50,000| 85,000 - 2,30,000 6,45,000 - 45,000 6,00,000 20,000
6 70,000 -| (50,000) - - 20,000 - - 20,000 20,000
1,50,000 2,50,000| 35,000 - 2,30,000 6,65,000 - 45,000 6,20,000 6,65,000
7 (35,000) - - (35,000) (35,000) (35,000)
1,15,000 2,50,000| 35,000 - 2,30,000 6,30,000 - 45,000 5,85,000 6,30,000
8 (2,500) (2,500) (2,500) (2,500)
1,15,000 2,47,500 35,000 - 2,30,000 6,27,500 - 45,000 5,82,500 6,27,500

9 5,500 - (5,500)
1,15,000 2,47,500 35,000 - 2,30,000 6,27,500 5,500 45,000 5,77,000 6,27,500

10 (30,000) - - 30,000 - - - - -
85,000 2,47,500 35,000 30,000 2,30,000 6,27,500 5,500 45,000 5,77,000 6,27,500

[ - lobblublellol 53klelshtols)
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/ 6. Borrowed from bank 50,000

7. Sold goods to Sarita 10,000

8. Cash paid to Ramesh on account 20,000

9. Rent paid 1,500

Transaction Name of Accounts Type of Accounts Affected Accounts

No. Affected (4ssets, Liabilities Capital, Increase/Decrease

Revenues and Expenses)
1 2 1 2 1 2

| RN B| RN

2

Accounting Entries under Goods and Services Tax

[lustration : 4

Record necessary Journal entries assuming CGST @ 5% and SGST @ 5% and all transactions are occurred

within Delhi)
i.  Shobit bought goods Rs. 1,00,000 on credit
ii. He sold them for Rs. 1,35,000 in the same state on credit
iii. He paid for Railway transport Rs. 8,000
iv. He bought computer printer for Rs. 10,000
v. Paid postal charges Rs. 2000
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AN (Solution)
Journal
Date Particulars LF Debit Credit
Amount Amount
Rs. Rs.
1) Purchases A/c Dr. 1,00,000
Input CGST A/c Dr. 5,000
Input SGST A/c Dr. 5,000
To Creditors A/c
(Being Goods bought on credit) 1,10,000
(i1) Debtors A/c Dr. 1,48,500
To Sales A/c 1,35,000
To Output CGST A/c 6,750
To Output SGST Alc 6,750
(Being Goods sold on credit)
(1ii) Transport Charges A/c Dr. 8,000
Input CGST A/c Dr. 400
Input SGST A/c Dr. 400
To Bank A/c 8,800
(Being tranport charges paid)
@iv) Computer printer A/c Dr. 10,000
Input CGST A/c Dr. 500
Input SGST A/c Dr. 500
To Bank A/c 11,000
(Being Computer-Printer bought)
) Postal charges A/c Dr. 2,000
Input CGST A/c Dr. 100
Input SGST A/c Dr. 100
To Bank A/c 2,200
(Being Paid for Portage)
(vi) Output CGST Alc Dr. 6,750°
Output SGST A/c Dr. 6,750*
To Input CGST A/c 6,000!
To Input SGST A/c 6,000?
To Electronic Cash Ledger A/c 1,500
(Being GST set oftf and balance paid)

Working Notes :-

Total Input CGST =
Total Input SGST =
Total Output CGST
Total Output SGST
Net CGST Payable=
Net SGST Payable =

= Rs. 6,750°
= Rs. 6,750*

[llustration : 5
Record necessary Journal entries in the books of Suman of Bihar assuming CGST @ 9% and SGST @ 9% :

o0 T

Rs. 6,750 - Rs.6,000 = Rs.750
Rs. 6,750 - Rs.6,000 = Rs.750

Bought goods Rs. 3,50,000 from Jharkhand.
Sold goods for Rs. 2,00,000 Uttar Pradesh.
Sold goods for Rs. 4,00,000 locally.
Paid Insurance premium Rs. 30,000.
Bought furniture for office Rs. 50,000.

Rs. 5,000 + Rs. 400 + Rs.500 + Rs.100 = Rs.6,000!
Rs. 5,000 + Rs. 400 + Rs.500 + Rs.100 = Rs.6,000?
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NI (Solution)

Books of Suman
Journal

Date Particulars L.F Debit Credit
Amount Amount
Rs. Rs.

1) Purchases A/c Dr. 3,50,000
Input IGST A/c Dr. 63,000

To Bank A/c 4,13,000
(Being goods bought)

(i) Bank A/c Dr. 2,36,000
To Sales A/c 2,00,000
To Output IGST A/c 36,000

(Being goods sold outside the state)

(iii) Debtors A/c Dr. 4,72,000
To Sales A/c 4,00,000
To Output CGST A/c 36,000
To Output SGST Alc 36,000

(Being goods sold on credit locally)

@iv) Insurance Premium A/c Dr. 30,000
Input CGST A/c Dr. 2,700
Input SGST A/c Dr. 2,700

To Bank A/c 35,400
(Being insurance premium paid)

W) Furniture A/c Dr. 50,000
Input CGST A/c Dr. 4,500
Input SGST A/c Dr. 4,500

To Bank A/c 59,000
(Being furniture bought)

(vi) Output CGST A/c Dr. 34,200
To Input CGST A/c 7,200
To Input IGST A/c 27,000

(Being set off against CGST ouput

made)

(vii) Output SGST A/c Dr. 7,200
To Input SGST A/c 7,200

(Being set off against SGST output

made)

(viii) Output IGST A/c Dr. 36,200
To Input IGST A/c 36,000

(Being set off against SGST output

made)

(ix) Output CGST A/c Dr. 1,800

Output SGST A/c 28,800
To Electronic Cash Ledger A/c 30,600

(Being final payment made)
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Working Notes :
Calculation Sheet
Particulars CGST SGST IGST
Output liability 36,000 36,000 36,000
Loss : Input tax Credit
CGST 7,200
SGST 7,200
IGST 27,000 36,000
Amount Payable 1,800 28,800 NIL

* Any IGST credit will first be applied to set off IGST and then CGST. Balance, if any, will
be applied to set off SGST.

3.5 49T« (The Ledger)

feARfemee Arifors fene 2o 32y 3 | i [fen fRaRere At @A @ i
T T 27 ferformeae a1 237 | 2o Sitaml € Res @itamiz 1w (Bt @3k (o6
AfSTET 1 2 | (59 ST G2 R A 21 29) | A 77 BARETAE @
@O TR AN @S A =12 FITEF AR L S S AT (sheet) QR A @TS
AR | TOFF A AT A eI AT S21 IS A2 |

Tecifarel (Utility)

GG ARATTR (737 AfSHITT) RTa Atemat @) SACor! ggsel ez 2et 4fSaia | @it @3
v fte 75 GG fEAITRR T (Tt b 2T AR (=T fevdfiarel 1 i | Swiesrergt, s
e ave Gt AT “Afvieeete I Sace b @- e e @S e (customer )
@R ARG TS 2 T G 7S FRAIZFINE O I 21w 0O 20, 3 4K O (TG
ST (ATFE TN AT | ST (AT B AL O Tl Y3 F1oeT, I ST (FCeTof G
FAIGE 2AFAT IR AR T B 51 27 | 47 720e AR (O 9% S Sy
ore)en @ f IS fermte <o core 2= | Bnizze 2ot et afsire e 2o @k
TrevITad 2ATAIGH 27 O G358 2I(OTS 219 10 2 | 0! (It AN 2119 H7zee e
Geyy 2R @1 TS (@IS (code) TRA AN S|

AT G0 7N 50 3.6 @ AT T | (Format of the account is shown in figure 3.6.)

Name of the Account

Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.

fora 3.6 ez TNl
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T ST IREICEAR TR (F 9! AR O T SN 1 2T

(TG @R (T frsiegeg 3 e (ot ¢ uafh e @ s s arosf 2o
BINECRICER A (G DR ()
2o R TN 5 Gt T fbar i (it 2 | Siegelf e 23 23119 (account) @3
* {5 fo1ee |
(©f6 / T (Dr./Cr.) Dr. Ie00 @R ZAT (SfR6 S T IS @G3R Cr: IeT00 (@R
2 s e wefle w fuss |
I (Date) ETHMHR I, AT G Sl PG ARTOTe G2 T (141 2T |
&= (Particulars) QWWWWWWW (6 @ (FTs M @A = |
Il 7§91 779 (J.F/Journal folio) 31 3R ( I nifiailfb (e 2Tz oI 591 77 QI &7l
27 | RN COleTi oy 2 TR0 (FT1 2T |

BIIF S1F (Amount) T RIRFR T34 (F BRI ST (741 ZRTZ 03 2 BIp o1& R (741 2 |
K (ST (YT AFwt - 111 (Test Your Understanding - I1I) \

HFF Cedls 4715 FCar (Choose the Correct Answer) :

1. SR 59! 799 w6 JIg0 2

(a) ST BAR G2 BT o1& (TG 20 OfF ©iff4 | (Record the date on which amount
posted to a ledger account)

(b) ST BN @ 9 (OFF ZE0R ©F 797 | (Record the number of ledger account to which
information is posted)

(c) ST @ BT W& (oleT ZACE ©IF 79 | (Record the number of amounts posted to the
ledger account)

(d) <fsatam ‘7[@‘{ 94 (Record the page number of the ledger account)

2. IRPCe Gl sl (R sicamt wife
(a) CIWIF (BfRG G3R SETA (G (Debit to debtors and credit to capital)
(b) 9% (BB 43R @HMIF &S5 (Debit to cash and Credit to debtors)
(c) T-=N7 (Of6 @3R (IR TG (Debit to fees income and Credit to debtors)
(d) CEWIF (B @R -9 &5 (Debit to debtors and Credit to fees income)

3. SRR IS FAFE Rs. 2,00,000 F91H 27iw 1 2&1 9% Rs. 8,00,000 ICH, 30 W07 3027 A

«F Gicawl wilE

(a) TS (©RG 2,00,000 TRF @32 9917 FEG 2,00,000 T (Debit equipment for Rs. 2,00,000
and Credit cash 2,00,000)

(b) TS (BfRG 10,00,000 BF @R 9 2,00,000 TiIFl @ “NeMIF 8,00,000 5iFFt (F{TH (Debit
equipment for Rs. 10,00,000 and Credit cash Rs. 2,00,000 and creditors Rs. 8,00,000)

(c) oG 7@ 2,00,000 B @3 HMI &S 8,00,000 51 (Debit equipment Rs. 2,00,000
and Credit debtors Rs. 8,00,000)

(d) TS (BRE 10,00,000 BIF @3% 9% &G 10,00,000 BF (Debit equipment Rs. 10,00,000
and Credit cash Rs. 10,00,000)
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4. ST I CHICA Al (Tl 2
(a) AT T~ifed 219 (12 T | (Assets are listed first)
(b) (TG 7R AT (=14 2T | (Accounts to be debited listed first)
(c) (TG 2317 AT &4 =T | (Accounts to be credited listed first)
(d) @-EC©Re A \N@\g/@ 1T | (Accounts may be listed in any order)
5. @ @ 3 Ao R s ffs e w1 =3 :
(@) (A foform Fa0e W9 VI% [EUIS RS I | (Only two accounts will be used to record
the transaction)
(b) CEWmaL IR Face W9 W36 23117 959 2@ | (One account will be used to record
transaction)
(c) @b =R o {@I 2lA @R W2 2 T | (One account balance will increase and
another will decrease)
(d) (SRB GR (FEET @G TR S0 #ifwiel 7w 263 | (Total amount debited will equals total
amount credited)
6. W e awica sicaml wifde 203
(a) IR e (Bf{G @R Jo4w (&fTB | (Debit monthly bill and Credit capital)
(b) ToE (SfRG @R 9% 7237 T | (Debit capital and Credit cash)
(c) WiF e (ofR6 @3 79 N9 FfE6 | (Debit monthly bill and Credit cash)
(d) PR e (e @k siteamiF &6 | (Debit monthly bill and Credit creditors)
7. &R (@oF) gnitas Sicml wifde 203
(a) Wife= 2917 (@G @R 99 23117 &5 | (Debit salaries Credit cash)
(b) FRE (TfRG 9% 23R &TT | (Debit capital Credit cash)
(c) 9w 23 (BfG sfeAl / (@o ({6 | (Debit cash Credit salary)
\_ (d) wifeAl / (@@ (BRG siteqma @G | (Debit salary Credit creditors) )

Gt @ JIfSTITTT IT4 2We(FT ( Distinction between Journal and Ledger)
w2 i3] IR #reTe Sitaw! G SR 261 YT Jlie / 2TNeraa 78 Al (HICA! A0 I

A IR |
O ST TR AL YT (71 05 -
1. S 2e Al f2ontae 92 i 2ot 21 faom niikez 33 | (il f2otiaa)
2. AV ZE S A o A 2e Cavsfa o |
3. GG A MIRER SO K8 | G2 PRI SN 2T ST (AF SIRWICE @ 2=y
(9 e =T |
4. (ST ZET SIAMIE SCIF (AR #i%ifS | 2@ 25 Afsaite sea ke
AR |

279 coret |



76 [EXIRRlc
3.5.1 «fen ftas efdfT=iot Classification of Ledger Accounts

SR ST (SR, AT 75 AR A6 Sl ©lol 1 20a0% | 99JteT 297, 79116 (assets),
™1l (liabilities), Y&T4= (capital), SF/E (revenues/gains) G3R 7 / =#© (expenses /losses) |
GBI AR SRR g6 gtot (Reial) St 1 20g | (@ =T 23117 @3 SRS 207 | 979
RN N (o Bl 2 R AR | A I &) AT (S T (/f, carried forward) | SRS
AR - IR 43R S - EIRFAICR R SRIMIER 0 AR (HITF 207 a1 41l
o3 | 7 R AT TESo10a (I 27 | AR, T 5olf, (etl 3R ety 2o =1 f2omia
R I SR @ IR A 2o SRS 27 | onifelas el evge s o 2 @tea eifetfaeps
Y TG |

3.6 T (TS [T (ofet (Posting from Journal)

T (AT AR AN ARSI 212 717 (9let (posting) 0 | STSITE
JHACS (917, AR (oI TS (@I, S AR [Reits! Res @ @it @it 7S s
8! AR I e G5 S1LAZeT So1kal | RPN AT SIS TR AR S (AT
T2 CoteT Hifs, AR, (e w123 MFRRS 200 AN |

Il (TS AR 217 (ot sisjef ezt Sies Siceifoe 2= :
71 1 ; ARG A WA e, Teamia (oG e @ f2oafs =iz |
4ot 2 . OIfITAT 903 (Of6 MG (FTameaa wifad @Te |

gr#f 3 : ST (2 AR ofit Tl Trte @ Zoafs fAa=e (Particulars) 90 forel | Swtzaersgst
34,000 BIFIR SIAIR=G Fo1ew [ 11 297 | 79w 2 (CRE Wi RRACIR 90 SiRiIkelg <1
3 A @, SIPRIRE (RS S Tam BIt sihew (olet | SIRIR=tad =2iea (fes e fege 9
ol A TS 209 | 92 LT SIS ST STFG S B WA Sely STl S0 204 |

419 4 : QAR 7B 777 AT 7D T TR PN IR FTSACES 2D 77 SIS 2D T
e |

191 5 : BIIR F, (B e AT sAfFsne wief aoie, U 41 Al (s i e Wiere
A | G G AR 0T B TR A A=A 0% TR0 2 f2oieeais (et wiea
(PB4 I ATASHNAI A |

SR TRIZAT, FET9ER &) (STam (T AfSAT) Il 2t (ol 23 ©f SRl 93e
@49 |
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Cash Account (5% f2719)

Dr. Cr.
Date Particulars JF Amount |Date Particulars JF Amount
Rs. Rs.
Capital 5,00,000 Bank 4,80,000
Plant and 10,000
Machinery
Capital Account (& f2371)
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Cash 5,00,000
Bank Account (7S fZA17)
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Cash 4,80,000 Furniture 60,000
Furniture Account (SIPRIF 23119)
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Bank 60,000
Plant and Machinery Account (IO GR FEFHF 2)
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Cash 10,000
Ramjee lal 1,15,000
Ramjee Lal’s Account (&R 2979)
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Plant and 1,15,000
Machinery




78 IEGIRRE
Purchases Account (3 f2119)
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Sumit 55,000
Traders
Sumit Traders Account (3N (GUItad f23119)
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Purchases 55,000
Rajani Enterprises Account (IS @oa2i3red )
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Sales 35,000
Sales Account (RFT fZ19)
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Rajani Enter 35,000
prises
/ (SRR (YOI 2R - IV (Test Your Understanding - IV) \
HAPRI K SR (Fill in the blanks):
1. ©TG aWitd &= 8,000 GIFF (53 01 2 ........... s (©ft w4 2]
2. MEMICER 76 (AT 35,000 TR SR I A ..o T et T4 2@ |
3. 18,000 GBI S GO 7 391 291 (U6 91 2 ... e |
4. 1,70,000 B o« TFATS 7 1 261 G3R (5F 01 281 | (B0 T 2(A ..o &t |
5. PGS 70,000 B! (GTF 27l T2 291 | (OR6 I 2 ... s |
6. T I EOHIT (o T 50,000 BIF #iNeT (o167 | (6 a1 (A ............ |
7. B 65,000 BIFIF A1 2w T 29 | RS (OfRkG +1 203 .. |
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Hlustration 4
Journalise the following transactions of M/s Mallika Fashion House and post the entries to the Ledger:
Date Details Amount
2017 Rs.
June 05 Business started with cash 2,00,000
June 08 Opened a bank account with Syndicate Bank 80,000
June 12 Goods purchased on credit from M/s Gulmohar Fashion House 30,000
June 12 Purchase office machines, paid by cheque 20,000
June 18 Rent paid by cheque 5,000
June 20 Sale of goods on credit to M/s Mohit Bros 10,000
June 22 Cash sales 15,000
June 25 Cash paid to M/s Gulmohar Fashion House 30,000
June 28 Received a cheque from M/s Mohit Bros 10,000
June 30 Salary paid in cash 6,000
Solution
(i) Recording the transactions
Books of Mallika Fashion House
Journal
Date Particulars LF Debit Credit
Amount Amount
Rs. Rs.
2017
June 05 Cash A/c Dr. 2,00,000
To Capital A/c 2,00,000
(Business started with cash)
June 08 Bank A/c Dr. 80,000
To Cash A/c 80,000
(Opened a current account with
syndicate bank)
June 12 Purchases A/c Dr. 30,000
To Gulmohar Fashion House A/c 30,000
(Goods purchased on credit)
June 12 Office Machines A/c Dr. 20,000
To Bank A/c 20,000
(Office machine purchased)
June 18 Rent A/c Dr. 5,000
To Bank A/c 5,000
(Rent paid)
June 20 Mohit Bros A/c Dr. 10,000
To Sales A/c 10,000
(Goods sold on credit)
Total c/f 3,45,000 3,45,000




80 IEGIRRE
Total b/f 3,45,000 3,45,000
June 22 Cash A/c Dr. 15,000
To Sales A/c 15,000
(Goods sold for cash)
June 25 Gulmohar Fashion House A/c Dr. 30,000
To Cash A/c 30,000
(Cash paid to Gulmohar
Fashion House)
June 28 Bank A/c Dr. 10,000
To Mohit Bros A/c 10,000
(Payment received in full and
final settlement)
June 30 Salary A/c Dr. 6,000
To Cash A/c 6,000
(Monthly salary paid)
Total 4,06,000 4,06,000
(i) Posting in the Ledger Book
Cash Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
June 5 Capital 2,00,000 §June8 Bank 80,000
June 22 Sales 15,000 | June 25 Gulmohar 30,000
Fashion House
June 30 Salary 6,000
Capital Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
June 5 Cash 2,00,000
Bank Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
June 08 Cash 80,000 JJune 12 Office Machines 30,000
June 28 Mohit Bros. 10,000 JJune 18 Rent 5,000
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Purchases Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
June 12 Gulmohar 30,000
Fashion House
Gulmohar Fashion House Account
Dr. Cr.
Date Particulars JF Amount |Date Particulars JF Amount
Rs. Rs.
2017 2017
June 25 Cash 30,000 fJune 12 Purchases 30,000
Office Machines Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
June 12 Bank 20,000
Rent Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
June 18 Bank 5,000
Mohit Bros. Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
June 20 Sales 10,000 JJune 28 Cash 10,000
Sales Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
June 20 June 20 Mohit Bros. 10,000
June 22 Cash 15,000
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Salary Account

Dr. Cr.
Date Particulars JE Amount |Date Particulars JF Amount
Rs. Rs.
2017
June 30 Cash 6,000
Hlustrtion 5
Journalise the following transactions of M/s Time Zone and post them to the ledger accounts :
Date Details Amount
2017 Rs.
Dec. 01 Business started with cash 1,20,000
Dec. 02 Opened a bank account with ICICI 4,00,00
Dec. 04 Goods purchased for cash 12,000
Dec. 10 Paid cartage 500
Dec. 12 Goods sold on credit to M/s Lara India 25,000
Dec. 14 Cash received from M/s Lara India 10,000
Dec. 16 Goods returned from Lara India 3,000
Dec. 18 Paid trade expenses 700
Dec. 19 Goods purchased on credit from Taranum 32,000
Dec. 20 Cheque received from M/s Lara India for final settlement 11,500
and deposited sameday into bank
Dec. 22 Goods returned to Taranum 1,500
Dec. 24 Paid for stationery 1,200
Dec. 26 Cheque given to Taranum on account 20,000
Dec. 28 Paid rent by cheque 4,000
Dec. 29 Drew cash for personal use 10,000
Dec. 30 Cash sales 12,000
Dec. 31 Goods sold to M/s Rupak Traders 11,000
Solution
Books of Time Zone
Journal
Date Particulars LF Debit Credit
Amount Amount
Rs. Rs.
2017
Dec. 01 Cash A/c Dr. 1,20,000
To Capital A/c 1,20,000
( Business started with cash)
02 Bank A/c Dr. 40,000
To Cash A/c 40,000
(Opened a current account with
ICICI bank)
04 Purchases A/c Dr. 12,000
To Cash A/c 12,000
(Goods purchased for cash)
Total c/f 1,72,000 1,72,000
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10

12

14

16

18

19

20

22

24

26

28

29

30

31

Total b/f

Cartage A/c
To Cash A/c
(Cartage paid)

Dr.

Lara IndiaA/c
To Sales A/c
(Goods sold on credit)

Dr.

Cash A/c
To Lara India A/c
(Cash received from Lara India)

Sales Return A/c
To Lara India A/c
(Goods returned from Lara India)

Trade Expenses A/c
To Cash A/c
(Trade expenses paid)

Purchases A/c
To Tranum’s A/c
(Goods purchased on credit)

Bank A/c
Discount A/c
To Lara India A/c
(Cheque received for final settlement)

Taranum’s A/c
To Purchase Return’s A/c
(Goods returned to Tranum)

Dr.

Stationery A/c
To Cash A/c
(Cash paid for stationery)

Taranum’s A/c
To Bank A/c
(Cheque given to Tranum)

Rent A/c
To Bank A/c
(Rent paid by cheque)

Drawings A/c
To Cash A/c
(Cash withdrawn for personal use)

Dr.

Cash A/c
To Sales A/c
(Goods sold for cash)

Rupak Trader A/c
To Sales A/c
(Goods sold on credit)

1,72,000
500

25,000

10,000

3,000

700

32,000

11,500
500

1,500

1,200

20,000

4,000

10,000

12,000

11,000

1,72,000

500

25,000

10,000

3,000

700

32,000

12,000

1,500

1,200

20,000

4,000

10,000

12,000

11,000

Total

3,14,900

3,14, 900
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Posting in the Ledger Book :

Cash Account

Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Dec. 01 Capital 1,20,000 [Dec. 02 Bank 40,000
Dec. 14 Lara India 10,000 |Dec. 04 Purchase 12,000
Dec. 30 Sales 12,000 | Dec. 10 Cartage 500
Dec. 18 Trade 700
Expenses
Dec. 24. Stationery 1,200
Dec. 29 Drawings 1,000
Capital Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec.01 Cash 1,20,000
Bank Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Dec.02 Cash 40,000 JDec.26 Taranum’s 20,000
Dec.20 Lara India 11,500 | Dec.28 Rent 4,000
Purchases Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec.04 Cash 12,000
Dec.19 Taranum 32,000
Cartage Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec.10 Cash 500
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Lara India Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Dec.12 Sales 25,000 |Dec. 14 Cash 10,000
Dec. 16 Sales return 3,000
Dec. 20 Bank 11,500
Discount 500
Sales Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec.12 Lara India 25,000
Dec.30 Cash 12,000
Dec.31 Rupak Traders 11,000
Sales Return Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec.16 Lara India 3,000
Trade Expenses Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec.18 Cash 700
Taranum Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Dec.22 Purchase 1,500 §Dec.19 Purchase 32,000
Return
Dec.26 Bank 20,000
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Discount Paid Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec.20 Lara India 500
Purchases Return Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec.22 Taranum 1,500
Stationery Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec. Cash 1,200
Rent Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec. 28 Bank 4,000
Drawings Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec. 29 Cash 10,000
Rupak Traders Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec. 31 Sales 11,000
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CSIMITHE AIY9NTed 29 -V (Test Your Understanding - V)

P Tt =T Pt (Select Right Answer) :
1. SiEeE/aMasd (Voucher) (ofF 21 2 -
(i) o i 9% AMICTH G (Cash received and paid)
(i) =5/ [T G (Cash/Credit sales)
(iii) 9%/ FCIF &0 (Cash/Credit purchase)
(iv) BoItF 9o & (All of the above)
2. @e?[d (Voucher) CofF 34127 :
1) @W 2™ (ATF (Documentary evidence)
(i) oWl wifAE (&S (Journal entry)
(iii) «fo= 231 (AT (Ledger account)
(iv) THTIF F9YTA! (AT (All of the above)
3. @36 2T 96 s =tz (How many sides does an account have)?
(i) WE (Two)
(i) fe=WF (Three)
(iii)y @=mS (one)
(iv) 99CER @2 T (None of These)
4. 9 TZANS F7 I S (BII6 20 (A purchase of machine for cash should be debited to) :
(i) % f2AR (Cash account)
(i) ST 9 (Machine account)
(iii) ¥ {27 (Purchase account)
(iv) 99TER @I T (None of these)
5. o @G ARG 2 (Which of the following is correct) ?

(i) O (Liabilities) =  ™f& (Assets) + S (Capital)
(i) i€ (Assets) = (=l (Liabilities) — 3[4 (Capital)
(i) SERE (Capital) =  3™f& (Assets) — Gl (Liabilities)
(iv) ﬂ?/{@ (Capital) = i€ (Assets) + M1 (Liabilities).

6. WWHW el Erefere 20 (s 00 T (Cash withdrawn by the Proprietor should be credited to) :
(i) Srer 279 (Drawings account)
(i)  eTEs R (Capital account)
(iii) se-Hfeq f2AR (Profit and loss account)
(iv) 9% 23117 (Cash account)
7. 9 ﬁ@%% (I A1 (Find the correct statement) :
(i) (TG F=if€ g I (Credit a decrease in assets)
(i) e W{@l B (Credit the increase in expenses)
(i)  CSRRG Wzﬁa (S (Debit the increase in revenue)
(iv) CfTH ST {f;ﬁ TS (Credit the increase in capital)
8. (I3 AN fZAIF T F(F, ©ITF A0 (The book in which all accounts are maintained is known as):
(i) oW 32 (Cash Book)
(i) @Cwl (Journal)
(iii) T IZ (Purchases Book)
(iv) fS= (Ledger)
9. HITAMI (ST AR I (Recording of transaction in the Journal is called) :
(i) WA (Casting)
(i) T2 colEt (Posting)
(i) SCIMIA (Journalising)
(iv) ferfom=ael (Recording)
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G2 T T RO JeT LIERE (Key Terms Introduced in the Chapter)

. Mo Bew (Source Documents) . (T (Credit)
. iR JAFEE (Accounting Equation) « (SR (Debit)

« 3 w417 32 (Books of Original Entry) . T2 (Account)
« HIAMIE @3 723419 (it (Journalising and Posting) « AfSAT (Ledger)
.« g nifde swfsre one a5 o Itawl (Journal)

(Double Entry Book Keeping)

fAaCEa SriTIZ 2Tl AT (Summary with Reference to Learning Objectives)

el Serm e« [fow s et aedifate @ s, [, wow @I, awerg
@Y G Fofe wea it afeditas f2aee 92~ fefermcsae 321 28 OIts awienfia S
|

feafemTatan Afwatan wid ;@S (©f6 ¢ @G W Ao Kawd T @ <
AT 716 IR 14w '8 (T I 2P < |

(ef<6 ¢ (FfEs Fara fmm : «3f6 foncaa vl e | «sf otica amfuss sy (oG ¢ viwfre
@ & | EMER aFfed Toid (TG ¢ @fEs f$a a1 (Ot @) @fEs iR
TP (FRMCTR 2Ffod $oF feq 0a i =121 291 2 (represent) 0 | €2 Fasioten®
SR T (re &= |

Name of an account Debit Credit

i€ (Assets) qﬁﬂ (Increase) 2 (Decrease)
@1 (Liabilities) 2 (Decrease) if?'ﬁ (Increase)
34« (Capital) 2 (Decrease) if?'ﬁ (Increase)
17 (Revenues) 2 (Decrease) if?'ﬁ (Increase)
436 (Expenses) ?ﬁq (increase) 2 (Decrease)

Yo7 MfE0F 72 92 20 FeNghi AR At frmad T 23 | Sitaw 291 36 wifdend
2| I (S0 [T aael F19 2fFaI0e S 0 |

ez - ARSI 21, @I 1 2N 761 21 23 3R e WA 32 (AT AIREAYCENCE RIS
9 27 | FoIR (ol 231 I ifketa 32 (A St mifenis |t SimesarER afFw |

Wf[“??m? T IR (o Questions for Practice)

Tfre Tead aidleT (Short Answers)

1.

b

e 2feaiw foaf GNie aist Sal Tt |

2. @ frRfeHEace Tt qAfei@ 7l ARRARF© Ao JIg ?
3.
4. SIAw MR 22T (BfRE @11 2W A @6 @14 202 (i w1l @ fEs & agagE @@

TN AT T W A PR 9t Shw e @ e

AR @RI =2
g e sfors ngwasr RaRfammse #=fs TeT 27 (&2
NERE @ T (specimen) (TS |
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10.

(el 3R eI @2 UBIRE (TG 8 (s w1 forw @8 (e 2

T AN &N (SfeTl & 03 ST Ao 7B T2 G1HE ARG Rre! 12

ofl St wifet e Bie (TG =121 @FO0) © (a) T I (b) 475 2P (¢) Sreee ferfsiamae
(d) e < Sfefag / Mg e el |

Tt (@I Ee SToifed 2T 906 O il 5 @2 0 oo s7ife (B w12t (& fes Fata 2
T (I ETRC (K T W06 O 92 2P (TG SI2@l (b T3 2

OIS ePrater (Long Answers)

1.

A

fEomafasmieae Awfere Toae fFfsiareae 9ofql Sl @R @ srfere emeifra S (source
documents) 9] SACO FCJT2

RS @R (analyse transactions) (%4 (TG @ FGHS a2 Il F |
ERTR (FGE 92 IR 1w ol 2o 39z 27 3¢ 3 |

T F1 2 IAATH AT wife ey wrawia @F% Tt Ba (specimen) (S |
T fA9G (source) IR AMA9G (vouchers) € T A1 (7S |

T AR re RfasHTarR AT 92T AF | GFH TwRdeE M (Ko
Tl AHR R |

. VIR AR -9 WRE fs FoATE S |

Nfafes er=ieT (Numerical Questions)

Analysis of Transactions

1. Prepare accounting equation on the basis of the following :
(a) Harsha started business with cash
Rs.2,00,000
(b) Purchased goods from Naman for cash
Rs. 40,000
(¢) Sold goods to Bhanu costing Rs.10,000/-
Rs. 12,000
(d) Bought furniture on credit
Rs. 7,000
(Ans: Asset = cash Rs. 1,60,000 + Goods Rs. 30,000 + Debtors Rs. 12,000 + Furniture Rs.
7,000 = Rs. 2,09,000; Liabilities = Creditors Rs. 7,000 + Capital Rs. 2,02,000 = Rs.
2,09,000)

2. Prepare accounting equation from the following:

(a) Kunal started business with cash
Rs.2,50000

(b) He purchased furniture for cash
Rs. 35,000

(c) He paid commission
Rs. 2,000

(d) He purchases goods on credit
Rs. 40,000
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3.

T2ty

(e) He sold goods (Costing Rs.20,000) for cash Rs. 26,000

(Ans. Asset=Cash Rs. 2,39,000 + Furniture Rs. 35,000 + Goods Rs. 20,000 = Rs. 2,94,000;
Liabilities = Creditors Rs. 40,000 + Capital Rs. 2,54,000= Rs. 2,94,000)

Mohit has the following transactions, prepare accounting equation:

(a) Business started with cash Rs. 1,75,000
(b) Purchased goods from Rohit Rs. 50,000
(c) Sales goods on credit to Manish (Costing Rs. 17,500) Rs. 20,000
(d) Purchased furniture for office use Rs. 10,000
(e) Cash paid to Rohit in full settlement Rs. 48,500
(f) Cashreceived from Manish Rs. 20,000
(g) Rent paid Rs. 1,000
(h) Cash withdrew for personal use Rs. 3,000

(4ns: Cash Rs. 1,32,500 + Goods Rs. 32,500 + Furniture Rs. 10,000
=Rs. 1,75,000; Liabilition = Capital Rs. 1,75,000)

Rohit has the following transactions :

(a) Commenced business with cash Rs.1,50,000
(b) Purchased machinery on credit Rs. 40,000
(c) Purchased goods for cash Rs. 20,000
(d) Purchased car for personal use Rs. 80,000
(e) Paid to creditors in full settlement Rs. 38,000
(f) Sold goods for cash costing Rs. 5,000 Rs. 4,500
(g) Paid rent Rs. 1,000
(h) Commission received in advance Rs. 2,000

Prepare the Accounting Equation to show the effect of the above transactions on the assets,
liabilities and capital.

(Ans: Assets = Cash Rs. 17,500 + Machine Rs. 40,000 + Goods Rs. 15,000
= Rs. 72,500; Liabilities = Commission Rs. 2,000 + Capital Rs. 70,500
=Rs. 72,500)

Use accounting equation to show the effect of the following transactions of

M/s Royal Traders:

(a) Started business with cash Rs.1,20,000
(b) Purchased goods for cash Rs. 10,000
(c) Rentreceived Rs. 5,000
(d) Salary outstanding Rs. 2,000
(e) Prepaid Insurance Rs. 1,000
(f) Received interest Rs. 700
(g) Sold goods for cash (Costing Rs. 5,000) Rs. 7,000

(h) Goods destroyed by fire Rs. 500
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6.

7.

8.

(Ans: Assets =

Cash Rs. 1,21,200 + Goods Rs. 4,500 + Prepaid insurance

Rs. 1,000; Liabilities = Outstanding salary Rs. 2,000 + Capital Rs. 1,25,200)

Show the accounting equation on the basis of the following transaction:

@

(b)
(©)
(d)
(e)
®
(®
(h)
(@)
()
k)

(Ans : Assets =
Rs.

Udit started business with:

(i) Cash

(i)  Goods

Purchased building for cash
Purchased goods from Himani
Sold goods to Ashu (Cost Rs. 25,000)
Paid insurance premium

Rent outstanding

Depreciation on building

Cash withdrawn for personal use
Rent received in advance

Cash paid to himani on account
Cash received from Ashu

Cash Rs.
1,92,000 + Debtors Rs.

2,92,000
6,000

+ Goods Rs.

Rs. 5,00,000
Rs. 1,00,000
Rs. 2, 00,000
Rs. 50,000
Rs. 36, 000
Rs. 3,000
Rs. 5,000
Rs. 8,000
Rs. 20,000
Rs. 5,000
Rs. 20,000
Rs. 30,000

1,25,000 + Building
6,15,000: Laibilities = Creditors

Rs. 30,000 + Outstanding Rent Rs. 5,000 + Accounts receiavable Rs. 5,000 + Capital Rs.
5,75,000 = Rs. 6,15,000)

Show the effect of the following transactions on Assets, Liabilities and
Capital through accounting equation:

(a)
(b)
(©)
(d)
(e)
®
(2
(h)
(]

Started business with cash

Rent received

Invested in shares

Received dividend

Purchase goods on credit from Ragani
Paid cash for house hold Expenses

Sold goods for cash (costing Rs.10,000)
Cash paid to Ragani

Deposited into bank

Rs. 1,20,000
Rs. 10,000
Rs. 50,000

Rs. 5,000
Rs. 35,000
Rs. 7,000
Rs. 14,000
Rs. 35,000
Rs. 20,000

(Ans: Assets = Cash Rs. 37,000 + Shares Rs. 50,000 + Goods Rs. 25,000 + Bank Rs. 20,000
=Rs. 1,32,000; Liabilities = Capital Rs. 1,32,000)

Show the effect of following transaction on the accounting equation:

(@

(b)
©

Manoj started business with
(i) Cash
(i)  Goods

(iii)  Building
He purchased goods for cash
He sold goods (costing Rs.20,000)

Rs. 2,30,000
Rs. 1,00,000
Rs. 2,00,000
Rs. 50,000
Rs. 35,000
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(d) He purchased goods from Rahul Rs. 55,000
(e) He sold goods to Varun (Costing Rs. 52,000) Rs. 60,000
(f) He paid cash to Rahul in full settlement Rs. 53,000
(g) Salary paid by him Rs. 20,000
(h) Received cash from Varun in full settlement Rs. 59,000
(i) Rent outstanding Rs. 3,000
(j) Prepaid Insurance Rs. 2,000
(k) Commission received by him Rs. 13, 000
(1) Amount withdrawn by him for personal use Rs. 20,000
(m) Depreciation charge on building Rs. 10,000
(n) Fresh capital invested Rs. 50,000
(o) Purchased goods from Rakhi Rs. 10,000

(Ans: Assets = Cash Rs. 2,42,000 + Goods Rs. 1,43,000 +Building Rs.1,90,000 + Prepaid
Insurouce Rs. 2,000 = Rs. 5,77,000; Liabilities = Outstanding Rent Rs. 3,000 + Creditor Rs.
10,000 + Capital Rs. 5,64,000 = Rs. 5,77,000)

9. Transactions of M/s Vipin Traders are given below.

Show the effects on Assets, Liabilities and Capital with the help of accounting
Equation.

(a) Business started with cash Rs. 1,25,000
(b) Purchased goods for cash Rs. 50,000
(c) Purchase furniture from R.K. Furniture Rs. 10,000
(d) Sold goods to Parul Traders (Costing Rs. 7,000 vide Rs.9,000
bill no. 5674)
(e) Paid cartage Rs. 100
(f) Cash Paid to R.K. furniture in full settlement Rs. 9,700
(g) Cash sales (costing Rs.10,000) Rs. 12,000
(h) Rentreceived Rs. 4,000
(1) Cash withdrew for personal use Rs. 3,000

(Ans.: Asset = cash Rs. 78,200 + Goods Rs. 33,000 + Furniture Rs. 10,000 Debtors Rs.
9,000 = Rs. 1,30,200; Liabilities = Capital Rs. 1,30,200)

10. Bobby opened a consulting firm and completed these transactions during
November, 2017:
(a) Invested Rs. 4,00,000 cash and office equipment with Rs. 1,50,000 in a business called
Bobbie Consulting.

(b) Purchased land and a small office building. The land was worth
Rs. 1,50,000 and the building worth Rs. 3, 50,000. The purchase price was price was
paid with Rs. 2,00,000 cash and a long term note payable for Rs. 3,00,000.

(c) Purchased office supplies on credit for Rs. 12,000.
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Journalising

11.

12.

(d)

©]
6]
(2
(h)
@@
G

(k)

M
(m)

Bobbie transferred title of motor car to the business. The motor car was worth Rs.
90,000.

Purchased for Rs. 30,000 additional office equipment on credit.
Paid Rs. 75,00 salary to the office manager.

Provided services to a client and collected Rs. 30,000

Paid Rs. 4,000 for the month’s utilities.

Paid supplier created in transaction c.

Purchase new office equipment by paying Rs. 93,000 cash and trading in old equipment
with a recorded cost of Rs. 7,000.

Completed services of a client for Rs. 26,000. This amount is to be paid within 30
days.

Received Rs. 19,000 payment from the client created in transaction k.
Bobby withdrew Rs. 20,000 from the business.

Analyse the above stated transactions and open the following T-accounts:

Cash, client, office supplies, motor car, building, land, long term payables,
capital, withdrawals, salary, expense and utilities expense.

Journalise the following transactions in the books of Himanshu:

2017 Rs.
Dec.01 Business started with cash 75,000
Dec.07 Purchased goods for cash 10,000
Dec.09 Sold goods to Swati 5,000
Dec.12 Purchased furniture 3,000
Dec.18 Cash received from Swati In full settlement 4,000
Dec.25 Paid rent 1,000
Dec.30 Paid salary 1,500
Enter the following Transactions in the Journal of Mudit :

2017 Rs.
Jan.01 Commenced business with cash 1,75,000
Jan.01 Building 1,00,000
Jan.02 Goods purchased for cash 75,000
Jan.03 Sold goods to Ramesh 30,000
Jan.04 Paid wages 500
Jan.06 Sold goods for cash 10,000
Jan.10 Paid for trade expenses 700
Jan.12 Cash received from Ramesh 29,500

Discount allowed 500
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Jan.14 Goods purchased for Sudhir

Jan.18 Cartage paid

Jan.20 Drew cash for personal use

Jan.22 Goods use for house hold

Jan.25 Cash paid to Sudhir
Discount allowed

13. Journalise the following transactions:

2017

Dec. 01 Hema started business with cash

Dec. 02 Open a bank account with SBI

Dec. 04 Purchased goods from Ashu

Dec.06 Sold goods to Rahul for cash

Dec.10 Bought goods from Tara for cash

Dec.13 Sold goods to Suman

Dec.16 Received cheque from Suman
Discount allowed

Dec.20 Cheque given to Ashu on account

Dec.22 Rent paid by cheque

Dec.23 Deposited into bank

Dec.25 Machine purchased from Parigya

Dec.26 Trade expenses

Dec.28 Cheque issued to Parigya

Dec.29 Paid telephone expenses by cheque

Dec.31 Paid salary

14. Jouranlise the following transactions in the books of Harpreet Bros.:
(a) Rs.1,000 due from Rohit are now bad debts.
(b) Goods worth Rs.2,000 were used by the proprietor.

(¢) Charge depreciation @ 10% p.a for two month on machine
Rs.30,000.

(d) Provide interest on capital of Rs. 1,50,000 at 6% p.a. for 9 months.

27,000
1,000
5,000
2,000

26,700

300

Rs.
1,00,000
30,000
20,000
15,000
40,000
20,000
19,500
500
10,000
2,000
16,000
10,000
2,000
10,000
1,200
4,500

costing

(e) Rahul become insolvent, who owed is Rs. 2,000 a final dividend of

60 paise in a rupee is received from his estate.
15. Prepare Journal from the transactions given below :
(a) Cash paid for installation of machine
(b) Goods given as charity

(c) Interest charge on capital @7% p.a. when total
capital were

(d) Received Rs.1,200 of a bad debts written-off last year.

Rs. 500
Rs. 2,000
Rs.70,000
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Posting
16.

17.

©]
®
(2
(h)

(@)

Goods destroyed by fire

Rent outstanding

Interest on drawings

Rs. 2,000
Rs. 1,000
Rs. 900

Sudhir Kumar who owed me Rs. 3,000 has failed to pay the amount. He pays me a
compensation of 45 paise in a rupee.

Commission received in advance

Journalise the following transactions, post to the ledger:
2017

Nov.

Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.

Nov.

01

03
05
08
10
13
15
18
20
22
25
26
27
29

30

Business started with (i) Cash
(i) Goods

Purchased goods from Harish

Sold goods for cash

Purchase furniture for cash

Cash paid to Harish on account

Paid sundry expenses

Cash sales

Deposited into bank

Drew cash for personal use

Cash paid to Harish in full settlement of account

Good sold to Nitesh

Cartage paid

Rent paid

Received cash from Nitesh

Discount allowed

Salary paid

Journalise the following transactions is the journal of M/s Goel
Brothers and post them to the ledger.
2017

Jan.
Jan.
Jan.
Jan.
Jan.
Jan.
Jan.

Jan.

01
02
04
05
08
10
15

16

Started business with cash
Opened bank account in PNB
Goods purchased from Tara
Goods purchased for cash
Goods sold to Naman

Cash paid to tara

Cash received from Naman
Discount allowed

Paid wages

Rs. 7,000

Rs.
1,50,000
50,000
30,000
12,000
5,000
15,000
200
15,000
5,000
1,000
14,700
7,000
200
1,500
6,800
200
3,000

Rs.
1,65,000
80,000
22,000
30,000
12,000
22,000
11,700
300

200

95
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18

19.

Jan. 18 Furniture purchased for office use
Jan. 20 withdrawn from bank for personal use
Jan. 22 Issued cheque for rent

Jan. 23 goods issued for house hold purpose
Jan. 24 drawn cash from bank for office use
Jan. 26 Commission received

Jan. 27 Bank charges

Jan. 28 Cheque given for insurance premium
Jan. 29 Paid salary

Jan. 30 Cash sales

Give journal entries of M/s Mohit traders, Post them to the Ledger
from the following transactions :

August 2017
1. Commenced business with cash
2 Opened bank account with H.D.F.C.
3 Purchased furniture
7. Bought goods for cash from M/s Rupa Traders
8. Purchased good from M/s Hema Traders
10. Sold goods for cash
14. Sold goods on credit to M/s. Gupta Traders
16. Rent paid
18. Paid trade expenses
20. Received cash from Gupta Traders
22. Goods return to Hema Traders
23. Cash paid to Hema Traders
25. Bought postage stamps
30. Paid salary to Rishabh

Journalise the following transaction in the Books of the M/s Bhanu
Traders and Post them into the Ledger.

December, 2017

Started business with cash
Deposited into bank

Bought goods on credit from Himani
Purchased goods from cash

o NP~

Returned goods to Himani

10. Sold goods for cash

14. Cheque given to Himani

17. Goods sold to M/s Goyal Traders.
19. Drew cash from bank for personal use
21. Goyal traders returned goods

5,000
4,000
3,000
2,000
6,000
1,000
200
3,000
7,000
10,000

Rs.
1,10,000
50,000
20,000
30,000
42,000
30,000
12,000
4,000
1,000
12,000
2,000
40,000
100
4,000

Rs.
92,000
60,000
40,000
20,000

4,000
20,000
36,000

3,50,000
2,000
3,500
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22. Cash deposited into bank 20,000
26. Cheque received from Goyal Traders 31,500
28. Goods given as charity 2,000
29. Rent paid 3,000

30. Salary paid 7,000
31. Office machine purchased for cash 3,000

20. Journalise the following transaction in the Book of M/s Beauti
traders. Also post them in the ledger.

Dec. 2017Rs.
1. Started business with cash 2,00,000
2. Bought office furniture 30,000
3. Paid into bank to open an current account 1,00,000
5. Purchased a computer and paid by cheque 2,50,000
6. Bought goods on credit from Ritika 60,000
8. Cash sales 30,000
9. Sold goods to Karishna on credit 25,000
12. Cash paid to Mansi on account 30,000
14. Goods returned to Ritika 2,000
15. Stationery purchased for cash 3,000
16. Paid wages 1,000
18. Goods returned by Karishna 2,000
20. Cheque given to Ritika 28,000
22. Cashreceived from Karishna on account 15,000
24. Insurance premium paid by cheque 4,000
26. Cheque received from Karishna 8,000
28. Rent paid by cheque 3,000
29. Purchased goods on credit from Meena Traders 20,000
30. Cash sales 14,000

21. Journalise the following transaction in the books of Sanjana and
post them into the ledger :

January, 2017 Rs.
1. Cash in hand 6,000
Cash at bank 55,000
Stock of goods 40,000
Due to Rohan 6,000
Due from Tarun 10,000
3. Sold goods to Karuna 15,000
4. Cash sales 10,000

6. Goods sold to Heena 5,000
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8. Purchased goods from Rupali 30,000
10. Goods returned from Karuna 2,000
14. Cashreceived from Karuna 13,000
15. Cheque given to Rohan 6,000
16. Cashreceived from Heena 3,000
20. Cheque received from Tarun 10.000
22. Cheque received from to Heena 2,000
25. Cash given to Rupali 18,000
26. Paid cartage 1,000
27. Paid salary 8,000
28. Cashsale 7,000
29. Cheque given to Rupali 12,000
30. Sanjana took goods for Personal use 4,000
31. Paid General expense 500

22. Record journal entries for the following transactions in the books of
Anudeep of Delhi:

(a) Bought goods Rs. 2,00,000 from Kanta of Delhi (CGST @ 9%, SGST @ 9%)
(b) Bought goods Rs. 1,00,000 for cash from Rajasthan (IGST @ 12%)
(¢) Sold goods Rs. 1,50,000 to Sudhir of Punjab (IGST @ 18%)
(d) Paid for Railway Transport Rs. 10,000 (CGST @ 5%, SGST @ 5%)
(e) Sold goods Rs. 1,20,000 to Sidhu of Delhi (CGST @ 9%, SGST @ 9%)
(f)  Bought Air-Condition for office use Rs. 60,000 (CGST @ 9%, SGST @ 9%)
(g) Sold goods Rs. 1,50,000 for cash to Sunil to Uttar Pradesh (IGST 18%)
(h)  Bought Motor Cycle for business use Rs. 50,000 (CGST 14%, SGST @ 14%)
(i)  Paid for Broadband services Rs. 4,000 (CGST @ 9%, SGST @ 0%)

(j) Bought goods Rs. 50,000 from Rajesh, Delhi (CGST @ 9%, SGST @ 9%)

COINTnd (5ol WW \'Jﬂaw (Checklist to Test Your Understanding)
COINTAT (AT B2 #5015 - 1 (Test Your Understanding - 1)
1. (iii), 2 (95 Y0Pl @ Tga eree I A | 746 o @3 STIeTta Jo1ee 3 21, 3 (), 4 (ii)

COINTHT (LA A7 - 11 (Test Your Understanding - I1)

1. 97 29710 @3 SET 2117, it 3R (i, it i @3k e i |

2. % 2N G 0T &A1, 03 GaR O, 5 9 IR I AT |

3. W f&aIe =k i f&ati9, 31ifie f&aiia, 371ife @k i1, 311fe @3k i g i |
4. o / Ml AR @7k 99 219, 5 3R 706, 5T i 2I 3R ITeife T |
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5. SPRR#E &R 3R Foiw & e g« @32 s7vife 2191 AR |

6. 9 (Loan) 23117 @3 A7is 23111, (vl @32 37sifie, (el it #1137 38 377116 g7 #Ar |
7. el 2R @3 e 23117, srovife @k o, eife giwg #{i @2 i g1t 2117 |

8. [0l f2a7IF @3g WaW 2o, (el G 3TeIfS, (el 21T AR STorifie g #Ar |

9. ©Ivl 2R G ol 1R, T 9% 7116, 77 I 32 I7vife 21 A |

CONNTHR ([T 2/5158 - 111 (Test Your Understanding - 111)

I(d),  2(d), 3(b), 4b), 5d),  6(c), 7(a)

COVNTAT QA AT - [V (Test your understanding - 1V)

1. STl (Rent) 2. (@=1WIF (Debtors) 3. 949 (Cash)
4. TF (Machine) 5. 7SI (Creditors)
6. SIFCA RS FlNGq (Office stationary) 7. (@I (Debtors)

COVNTH QNS 9157 -V (Test Your Understanding - V)
1Gv), 2G), 3(G), 4G, S5Gi), 6Gv), 7Gv), 8@v), 9i).

99



100

v PR - 11

(Recording of Transactions-1I)

G 4

9% s’ ACIT A7 (oIval

e SRR

(Learning Objectives)

Crq

ATAGTATS! FATE Iofeq1/
A |
ol BT @A
forfoRmmrze @3 oitma
Jfoqe 2317 ol |

Yo 9l 2 (o 1 |
IR ERA S EEER G (]
T feTfoRma |
O 2T 98 @3]
ST M (el |
ST (&7 il |

TOI ST (O IR (@, TR T A S
ferfoRm 1 23, SIF=IF QRIS A A (o 27 | 936
(RITH! AR FIF (ST G0 W 13-« S2ffe Seamie foformy
41 8 fFg GFH I0T! IR (0 I EFTI 43 @4, (1R
(T AT (FT SRV STEGE 41 YA T | AT,
oI ¢ OICielft AR ETamaejen s s=ia o
SIS R SR oS 341 23R |

2o 1 (AT @IS FTe9)o11 e =06 2
ETMACET H2reE R eicawiy iR =i T | 93
ferforRmmsael (At @RI AT ffoRm EmmetE e agfen |
Twizgel BN T w9l (T G610 I3 ferfsiaa a1 [@re
AT | 7T M R ST G0 I3 G I N T ) G0
JI 3R ARG fefere omy q2e 2o 71 AR | @ [Reow
SICAMISCANS (Me{e 32 ST AN 328 I 2T | ([2
ENECE RO Sitawiz 1w =1 1 =, @12 e a)eel
@ T2 feTloRm 11 23, OItF AF© Sitawl 0 | RO Sricawl
YR E STer @ LTS A | 42 ST S N
YT =TS SN T -

+  J9WI= 32 (Cash Book)
% 72 (Purchases Book)
T (TIC 43 (<1|(~‘\2{§H (FF9) [Purchases Return (Retum
Outwards) Book]
5% 3% (Sales Book)
% (e 92 (ST (F9) (Sales Return (Return Inwards)
Book)
AF© Gt (Journal Proper)
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4.1 S9Wis 32 (Cash Book)

AT S-SRI AT FH=9 T EHI ([ I30 A T 27 IS ool 12 06T |
fZ1< IR AEF 751 (cash) @ I (bank ) G (&7 T 43 TR %7 T | LTS o7l 98
W fefere a1 22| Tomia 73 @6 3 TRieT I3 G ANT AfSDIZ (QTG! 1A 0!
FACTHE S I-FACTF N2 €2 72 T I | 37 GFM(F Sitaml @ S Afeqiea
(991/ cash) A= AR @AW 0 | 22 67 MR 728 &1 27 | ol 32 75 S0 7497
ETATHYTENCE SIRWR TR TR 2TIe 2 7 G SeIw T 997 (cash) @3 AJF
(bank) @ f2117 SN (AT LTS 21T 1 |

4.1.1 GFT3 T I2 (Single Column Cash Book)

! 2SN FTE 917 (T PN AT G Fawile) IR0 11 2, wreffe «meral
ol A2 2 9 I - 2RI 2P o | T2 (T RN ARSI S -2l (<TG
9107 (cash) A1 27, S Foiie 3T TSAMCE (<6 R (FF5) AFb g Hrpia T Al
27| 5@ 4.19 G T I2TF G0 P (I 277 |

97/ 3% (Cash Book)

Dr. Cr.
Date Receipts LF Amount | Date Payments LE Amount
Rs. Rs.

@ 4.1 : 9T T 2T G T

GG SHIZAE AIRITT GFTA] TSI I2C (S0 (A7 @ (B Bl qefel) 21 247 | Ao
511 Gort fsferfis @@t RTas $@ @RIF G35 T eIt <=1 Tomie 20 S
ferforqreasas s TR |

Date Details Amount
Rs.
2017
Nov. 01 Cash in hand 30,000
Nov. 04 Cash received from Gurmeet 12,000
Nov. 08 Insurance paid (Annual Instalment) 6,000
Nov. 13 Purchased furniture 13,800
Nov. 16 Sold goods for cash 28,000
Nov. 17 Purchased goods from Mudit in cash 17,400
Nov. 20 Purchase stationery 1,100
Nov. 24 Cash paid to Rukmani in full settlement of account 12,500
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Nov. 27 Sold goods to Kamal for cash 18,200
Nov. 30 Paid monthly rent 2,500
Nov. 30 Paid salary 3,500
Nov. 30 Deposited in bank 8,000

Roopa Traders
Cash Book
Dr. Cr.
Date Receipts LF Amount | Date Payments LF Amount
Rs. Rs.
2017 2017
Nov. 01 Balance b/d 30,000 | Nov. 08 Insurance 6,000
Nov. 04 Gurmeet 12,000 | Nov. 13 Furniture 13,800
Nov. 16 Sales 28,000 | Nov. 17 Purchases 17,400
Nov. 27 Sales 18,200 | Nov. 20 Stationery 1,100
Nov. 24 Rukmani 12,500
Nov. 30 Rent 2,500
Nov. 30 Salary 3,500
Nov. 30 Bank 8,000
Nov. 30 Balance ¢/d 23,400
88,200 88,200
Dec.01 Balance b/d 23,400
GFTI T F2 0 =2NF corEt

4.1 72 Tog (T QRN TR (Ordl ), 9wl IR AW I8 9% 2 (Pl ZR0Z | S,
oI TR AW FT 917 2Wie] (I ZRCZ | oIl IR0 (B0 TN (J RARYE @RIl
2R, 93 AR & It ey Ao f2oita (Fieh 41 TR0R, FIFe Ot 1R (AT 19
w2 ANGTT (91T | TS, SR GHIZATT G TR, 9IS (A0 7o 2 o I23 (o
AT (TR 2R, TR 20! RIS (AT WL AN (91 | o LS 9jafirs e @ fes
i< 99 908 Cash 702 2o 2R (SfEs 9400 201 | GFRIE Fomi I3 (6 T @2
(T TRARYTEN (RN ZCTR, (72 71 FRAR e I foyes ferer <ifsie f2onieasr (ofs fess oreiits
(3, IR GICEA 991 / (BT 2l 21 TR | 92 (7, SN SHIZACR (G190l Il
Sitwg fefer e wfszitas 2ot ot e |
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Books of Roopa Traders
Gurmeet’s Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Nov.04 Cash 12,000
Sales Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Nov. 16 Cash 28,000
Nov. 27 Cash 18,200
Insurance Account
Dr. Cr.
Date Particulars JFE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Nov. 08 Cash 6,000
Furniture Account
Dr. Cr.
Date Particulars JFE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Nov. 13 Cash 13,800
Purchases Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Nov. 17 Cash 17,400
Stationery Account
Dr. Cr.
Date Particulars JFE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Nov. 20 Cash 1,100
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Rukmani’s Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Nov.24 Cash 12,500
Rent Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Nov.30 Cash 2,500
Salary Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Nov. 30 Cash 3,500
Bank’s Account
Dr. Cr.
Date Particulars JFE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Nov.30 Cash 8,000

4.1.2 %293) 7F9I% 32 (Double Column Cash Book)

% LT oI 32 -« TSI (5 @ (FTB) {6 B0 BIFIF 2 AT | TS WK AR 2B
AT T 27 | S ARSI T TG, T R I - 22 AT TN 0 AT |

GG A AN I G i1 2 YT AT | T 2 beAfs A Golipo Sia
ToRT I 37 (7 711, TG IS GTRI AT Sy o737 AAfs0el Bl @ 51l 271 (It (B (7,
BITF BTG B1% (Incidental charges) 0 |

1 FRANI 5/ 9l STl (RS Se) A1 5 5§70 TS T | G AN (7127 591 (Pay-in slip)
(53 4.2) | (51-271 &5t 97 &fooig (@ ifoz wIzeifb wrow 0z @wiel AR AF/ Counterfoil)
ifeRIICT @il FIPICa e 7R Sl po UTICF (e (e 2 |
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I - g e e e e o e e s e
= | ﬁ - T et e B — I el T B
= T o sam | e im .
E = L o =
f——g———n ¥ ' | JEOEEEEFERINEETS
| = = -
(& ] e gl e o
o R g -
[ B
ny F
= =y JI e ﬁ:
— 'I_-l_-— . r—_ Pl RBE T R T
| e I - ¥ = L] _#i TR B R R R e N = o
oq 4.2: 93 (o1-37-fFst
(=]
: = RS OF RELRER
2 gk mareza 1BRs
2 e
::-ﬂ = oy o)
i__I.I-I. B
WA WE AT
STATE BANK OF INDIA
SR RF NN =12 ]
NCERT SPa DTS L]
T

W B TE 1206

o 4.3 : 90 GF

IF T AT AT (ATOIANE) IF (AT BIF! (SR & Qe (5 T aAmlsy
FE 1 (4.3 R BA) | GIF QAT Pay * 03 2/t SNTSFIN I BIF! (I OIF I T4 | 5F
0GB QAT =% 267 AZF (bearer) T 9L 2o, (5T FR® 9L (5T Pay’ * I A= o700
T WL (5T A (bearer) 2 I 2 | G0 3 (LB bearer (I1EF) = O A% e
{0 SRR (535 2 T, A e 2o (503 e (573 fofiie s wiga o s @ieet afes

A I Iox M 2Avi 1 2 |

IR (R AT (@RI (55 7770 2 | (@I%FS (5T B FAAMR 2wl 1 22 1 |
G2 (5T O I M 2l 51 2 | 74 @3 (G0 SHerenf ©itd 16 Traais @2 i 2y,
O 5 (@RI (535 06T | o1 it st ey ffew e @ifere 6 4.4 7= fora o

26T |



106 IEUIRRI

rifee AT 3 “A/c payee only” ST 72 ACEF O G2 (5TF (@ I I Srarel AR @
Ffea Nt G2 ot frte 203 | 7 ST 9t ARt Ui 9N ST AF OF @2 G @I
R @If&FS (555 3R (5T BIF (FRETNIG & 2 (ST 2 T IS A2 516 AN izt
R ST W |

JY AT G ETAWMCR 2R 37 @ 2, O 98 ETReTEE SR s w19
AR FaWieT I3 -« ST BP9 Afoiam 2t Sites e | @2 Awfers i
SRR TR O FIAN Glell TN | 3T 51 (TG 10 IS 7 71T (Deposit) o1 T8GR
(S5 1 w1ie AT 93 WIS (AT BIl ST S ICFT N (T A 2 o]

@ 4.4 : FPI-GT =

33-3 (TG s w1lie Bt i+ a1 221 | 920 w9 9 I Tl (e 7 ol wam o
I (AT (O] 2T, I3 TST LA (AR 971 IZCH [o1517 21 = | 2 40T 28T I,
2 FRATA| FTHCR A9 IR ST | 7917 52 10 St e, I3 Triigps w1l waimie) I3
AN (B MCF) I T IR G2 AR Sy oMo J2H IS (&6 i) 197 (cash)
R A 21 22 | T (AT BIpl (el TG Steld wifdena 5 [wiSe wifdan oreat 2, widfie
IS (ATF I (Ol ZCH F9Mie 2T (FEH MCF WIF T @R (TG e 991 (cash) q0F
e 1 227 | 98 SR MR & T (@ifene (L.F) 963 <C #1945 (3141 27 | ‘CO ST Contra
(ReoFo) =12 20eT @B MRS AT R (oisa At 12 |
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i (Cash) TER (S @SN BIl 2 A1F (Bank) TGEF (T 35 TSI il 27 | A7F
RS (OF (F0S 230 AICF, OFF 2L FIFe FRF (AT SSTG SLaeTe | WS SSTS
TTGIeTHE 2 SRR 76 6 | (5T A 20T S8 F9ie I8 1< <0 Wi 203 | (56 AN
(1TET T SN 2SN AT GIAE AICE STl (e TRT ST 91T S (! e &t (et 2w |
@ st (5= site Tt TR 93 ey ik ot et entfesa acss (o<t i) ik 90 BIia #ifasiel e,
M G S I Sl (el 27 O @ G0 A8 (ofeT €2 b i (F9W) ezl
(SITR TCET 40O T | S0« F9 e I3 2l i (it feer) it 9 9913 | @t (530 0ies
Tl (redl 23 GTve 2l e (CBiRE M) e 903 Wk anitas e (v W) 9t w6
A | G52 {6 =151 wfd& (Contra entry) |

(IVICER FIE (AT AN (5 T 2GS 23 O S T FRARCE (S5 T BFOCS (TS
(T | S (ATF (B0 (TS AN #137 SAAN AT AT 2137 I 9(7e I3 &M (Credit)
i e 90T @2 AT (50 Gre) WA (F(F 2R 77901 (Particular) 903 (FWMITRR <IN o203 |
@2 VIR T (AT I1Z (AF GF I JICE Tl (e 3T SR I3 TR | 6F
AT T L T (BT BI! 2 1 FCH (5F (TS (ST, B! NS I (I A
BIFI ST2hgeTsl, (TS 2ATICe Biel =11 21T, 3, I S IR G Gely S (I IS
P WIS T FIEE AR (©f6 I, O G Ty Foie I8 (66 e 18 90 7
TR | IR TS T FIE FPIRE (FO6 FC, O GG F9lvie 2@ (Bf6 s 7 9
(15 90R) wifet frre 23 |

WRIR| oI JCF 7N 4.5 R ot oratteT zeT |

ERIGDEES (Cash Book)

Date | Receipts LF Cash Bank | Date Payments LF Cash Bank
Rs. Rs. Rs. Rs.
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5@ 4.5 : 12T F9WIN IR T (Fig. 4.5 : Format of a double column cashbook)

TREA 9 739 ENCICaT FoICa ferfoiam a1 22 o @2 st 13 |
BiwEICHEECDGINE DI
RIS (eIt G Gom 3Reae wre TTidgg |

Date Details Amount
Rs.
2017
Sept. 01 Bank balance 42,000
Sept. 01 Cash balance 15,000
Sept. 04 Purchased goods by cheque 12,000
Sept. 08 Sales of goods for cash 6,000
Sept. 13 Purchased machinery by cheque 5,500
Sept. 16 Sold goods and received cheque (deposited same day) 4,500
Sept. 17 Purchase goods from Mriaula in cash 17,400
Sept. 20 Purchase stationery by cheque 1,100
Sept. 24 Cheque given to Rohit 1,500
Sept. 27 Cash withdrawn from bank 10,000
Sept. 30 Rent paid by cheque 2,500
Sept. 30 Paid salary 3,500

The double column cash book based upon above business transactions will prepared as follows:

9IS 9B (Cash Book)
Dr. Cr.
Date | Receipts LF Cash Bank | Date Payments LF Cash Bank
Rs. Rs. Rs. Rs.
2017 2017
Sept. Sept.
01 Balance b/d 15,000 42,000 | 04 Purchases 12,000
08 Sales 6,000 13 Machine 5,500
16 Sales 4,500 | 17 Purchase 17,400
27 Bank C 10,000 20 Stationery 1,100
24 Rohit 1,500
27 Cash C 10,000
30 Rent 2,500
30 Salary 3,500
30 Balance c/d 10,100 | 13,900
31,000 46,500 31,000 | 46,500
Oct.
01 Balance b/d 10,100 13,900
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WREA! oI 920 A cotent

Y 9T 2~ RS I N TG4 LS SN W A A P 27 1 | I 968
ik FC A e o7 | 99mis 32 (2T STt oy C Bozgs wikseen (s
e RiwiSre wifien SRR A% e 203 | G2 wiRkEriofwE Fomia 920, TS B o) (Reiee)
(S5 @ (FTS AT I GRETIE [oiFroe 2re «i |

QT ST (7R FTTHYEN SO G271 797l 20 A 1 27 93RSl -Siieml
ot ot 2 :

Purchases Account

Receipts Payments
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Sept.04 Bank 12,000
Sept. 17 Cash 17,400

Sales Account

Receipts Payments
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Sept. 08 Cash 6,000
Sept. 16 Bank 4,500

Machinery Account

Receipts Payments
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Sept. 13 Bank 5,500

Stationery Account

Receipts Payments
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017

Sept.20 Bank 1,100
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Rohit’s Account

T2ty

Receipts Payments
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Sept.24 Bank 1,500
Rent Account
Receipts Payments
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Sept.30 Bank 2,500
Salary Account
Receipts Payments
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Sept.30 Cash 3,500

4.1.3 oA AW 32 (Petty Cash Book)

(AW, TFHFG) G Torifna & 226 27 (4Ffae ©Itd @3 TR [ifdy 42m Fformad
) | TS 2FONOSITI G2 AFHTE A 20 QT | A2 G0 AT AW AW FIRR
TS (Cashier) A4 T 3R G2 FTEYTECE A7 @I Foiwiw 13-« Ao F1 23 o1z T
2AfFE 39 7072 20 2IT(F | 192 AT FIFRET 99108 Siel Bist ST G Falwie 328 S
TE 20 ST | G2 TP (AT 61T T TS I8! 2AfSHTYTETS 6 Sfe g T
(L5 T e 21 2T 43R ST G Tl I3 <3 T (ST fefoiamy a2 |
G AT A9 32, T BT TN TS N 2 OICH2 Y5 T9IWI 32 0 |

e RISTS Y531 IR (Petty Cashier) 16 SR | 42 ARTSTS @I TS 73731 (F147)
XY DG 2AFEAC YA WHTE 3 S At wiel amie 1 231, @ T g 26T
AT Yol FIRFITCF 2000 BIF (1T 247 | G2 BIFICHE Sewa BIpl <ol =7 |

G2 2 BIA MCRE YBR1 HIRRIT 70 (2T (R 2RoTET S G2 TX YBR1 FIRIR 92
Sleve SICF @RSl SIefE (T 1,780 B 475 I, 3 AR w2 SR @i i
(ACF A2, AT FCH Lo MR IR AATF S2e BRI A oif7w1iel Sl A APt
RS A |
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Y511 RRNCH L5 <5511 IRl AL eI 2ifo ey, iR S12a1 e s=ifere anie S | 96!
SR YA FIRRNE 26 T ToR a5 |

(I TS (390 L1 oI IR0 A 2l Famie) F20T 11 2T | U0 Y53l Tl 33
AV FC AL T AN

TR B oI IR LA W0 (FEH 22 Tl 2ole S8 FEH0 19 A4 27 |
TSI BIFIR TR (TS 2AWITR Sy 1920 2 | (X2 4F59[E AR @68 G09) | IR+ TR &y
R SIRETH2, [ T R 0 2 | (@ 37 59T It Siieiwl i s 2o sietieis <1
(T2 4A55)TeN! R T Q00 2 | ST AT F I BIpI S (191 11 2 | GG Biiar
ST TR 1 CATF (M T BIl 46 TR @R AT R G2 T «ifsiel Bt ety femicea ag
(AT 2NeT T | &l (Dr) e @eTeiig @3 {6 B 99 A0 o7 ©ifFe, SIepi =1k @3 [
T A GIR AR Ty G103 AT |

4 aw-1 (Box 1) N
Y64 T 92 A141F 4 (Advantages of Maintaining Petty Cash Book)

1. 2 RS AR a9 §aR AT AT : Y5 A0 Gl J2 (20) IR AT 10T
I, ©i2 27 I AfSHITT 0T A0S 9 EHHCTR CHGa @R ST TS A1 | g5a1 Fomie
33 Af I TR 9IS FA19= 0 FCeT 2 I i wifHg 39 Fw@ei (Effectively) o
FACO AT |

2. W9 BT JICHATAET (Effective) faagel | Fier [Reieag oey wa I560a foxgel 49 72w 27|
A4 IR 2D 0! 0T 2T TR Fage FAce #IiTd, =T L5 FiFRRe @I
(RITH! AMIF9TeT (T7E) g TP TS AT | 92 o=fsre pfF @ (@R s 33 T S |

3. O (GIRdEE) SIASEHRe : Y51 I A4 Toiwie I20H s Fh0e 92 @ q0el 2
SR THATHENS FHAG 20 | IGAM Ao SEIATE & T, “edle FoMwi I8 SALATAGT
IS ATAE 13 |” B HRIFETS Foie 93 IALE AT 0 FHAE I | e 4q0aa s7e
454N RN (ST 20 (RITH! (RITH! 2MRATENT FRIGS T SIS H2E 20 | S S (LCHCA)
A0S (5101 T&T AR (A, Yol Falwie I8 SAgohael BN 26 AT G5 oife iz si=fo |

o

For example, Mr. Mohit, the petty cahier of M/s Samaira Traders received Rupees
2,000 on May 01,2017 from the Head Cashier. For the month, details of petty expenses
are listed here under:
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Date Details Amount
Rs.
2017
May
02 Auto fare 55
03 Courier services 40
04 Postal stamps 105
05 Erasers/Sharpeners/Pencils/Pads 225
06 Speed post charges 98
08 Taxi fare (Rs.105 + Rs.90) 195
08 Refreshments 85
10 Auto fare 60
12 Registered postal charges 42
13 Telegram 34
14 Cartage 25
16 Computer stationery 165
19 Bus fare 24
19 STD call charges 87
20 Office sanitation including disinfectant (Rs. 36 + Rs. 24) 60
22 Refreshment 45
23 Photo stating charges 47
28 Courier services 40
29 Unloading charges 40
30 Bus fare

57! T 20T RAR (Ot (Posting from the Petty Cash Book)

Y51 oI J (S AT Biell 27 (Periodically ) |71 21if&) '@ 2ARITTa o193 27612 2o 454l
IR TG ST (&7 | I3 (G312 TSP Gl (&7 BleTl 27 3 {571 TR & 46-93
sTsifaraiel sief (e 23 | IS @3 Y5at F R (Petty Cash A/c) (AR 2T | 4531 FIFRCE
27 7S] SAfeaTiel ST T Y51 I IR (TG 21 27 | 4531 o A (i s ciareea
ey A AR AR Setv Sevl St (TR 31 23 3% L5A1 19 AR 63 T (A7)
WHW@W@ i «Fea & iR (sundries) 104 (FICT 311 237 | 4531 19w A (Petty
Cash A/c) (G752 Yo RN A5 €3 A =19 STl sAfanet (@R |




The petty cash book for the month will be prepared as follows :

Book of Samaira Traders
Petty Cash Book

Amount | Date | Particulars Voucher | Amount Analysis of Payments
Received No. paid
Rs. 2017 Rs. Postage Telephone Conveyance Stationery Misc.
May & Telegram
2,000 ({01 Cash received
02 Auto fare 55 55
03 Courier services 40 40
04 Postal stamps 105 105
05 Erasers/Sharpeners 225 225
/Pencils
06 Speed post charges 98 98
08 Taxi fare (105 + 90) 195 195
08 Refreshments 85 85
10 Auto fare 60 60
12 Registered postal 42 42
charges
13 Telegram 34 34
14 Cartage 25 25
16 Computer stationery 165 165
19 Bus fare 24 24
19 STD call charges 87 87
20 Office sanitation 60 60
including disinfectant
(36+24)
22 Refreshment 45 45
23 Photo stating charges 47 47
28 Courier services 40 40
29 Unloading charges 40 40
30 Bus fare 15 15
1,487 325 121 349 390 302
31 Balance c/d 513
2,000 2,000
Jun.
51301 Balance b/d
1,487 (01 Cash received

I - loblublsjbs] leklels)

€1l
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Books of Samaira Traders

Journal
Date Particulars LF Debit Credit
Amount Amount
Rs. Rs.
2017
May 01 Petty cash A/c Dr. 2,000
To Cash A/c 2,000
(Cash paid to petty cashier)
May 31 Postage A/c Dr. 325
Telephone & Telegram A/c Dr. 121
Conveyance A/c Dr. 349
Stationary A/c Dr. 390
Miscellaneous expenses A/c Dr. 302
To Petty cash A/c 1,487
(Petty expenses posted to petty
cash account)
Petty cash A/c Dr. 1,487
To Cash A/c 1,487
(Cash paid to petty cashier)
Petty Cash Account
Dr. Cr.
Date Particulars JFE Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
May 01 Cash 2,000 | May 31 Sundries as 1,487
per petty cash
book
May 31 Balance c/d 513
2,000 2,000
Jun. 01 Balance b/d 513
Jun. 01 Cash 1,487
Books of Samaria Traders
Postage Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2017
May 31 Petty cash 325
Telephone and Telegram Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JE Amount
Rs. Rs.
2017
May 31 Petty cash 121
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Conveyance Account
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Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
May 31 Petty cash 349
Stationery Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
May 31 Petty cash 390
Miscellaneous Expenses Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
May 31 Petty cash 302

4.1.4 M I2C (&7 B (Balancing of Cash book)

oI R AW A T ETAHNCE] T ARG ((BR5) I 2GR S A5 7w
2V (D) SIRTIT FAPAC o100 20 | oI 72 (oK T, T IS0 Srely SN Al I
AR YeTre 2T | AT @O (T BIeTl 27 vy S3ae 36 A3 eIt (& Biel 237 | g woimiey
R (3G S ALTS T (F, 91 SR FPT (B (573 20, I I 791w 2Alfes @ Al
(ST (/TS 79 46 (@M 200 A 1 |

AIFerS W97 2T T FRAATIT (source document) e 2ifSfeifst (dupicate copy) FifRIE
TGS AT R (issued) | S 2AMICH (0, (2 WS QTS MG 20T, OIF &) ( (FICI 2l B,
e anfes 2!3% TN -4 (ST S 17 Gy T wf oG (source document) R e
FACE | T4 (I B AW 1 2@ OIF (09 G2 AT mﬁﬁ,mm(vourcher)wa@
ABITIS, FRYTET FIRE 7 TR SR G ATAIST TR A TAGAIL Sy S Fi2eT-A1% T

RO (T |

Illustration 1

From the following transactions made by M/s Kuntia Traders, prepare the single column cashbook.



116 feotremirg
Date Details Amount
Rs.
2017
Sept. 01 Cash in hand 40,000
Sept. 02 Deposited in bank 16,000
Sept. 04 Received from Puneet in full settlement of claim 11,700
of Rs. 12,000.
Sept. 05 Cash paid to Rukmani in full settlement of claim of 6,850
Rs.7,000
Sept. 06 Sold goods to Sudhir for cash 14,800
Sept. 06 Paid quarterly insurance premium on policy for 2,740
proprietor’s wife
Sept. 07 Purchased office furniture 8,000
Sept. 07 Purchased stationery 1,700
Sept. 07 Paid cartage 120
Sept. 10 Paid Kamal, discount allowed by him Rs. 200 6,800
Sept. 11 Received from Gurmeet, discount allowed to him Rs.500 14,500
Sept. 12 Amount withdrawn for house hold use 5,000
Sept. 14 Electricity bill paid 1,160
Sept. 17 Goods sold for cash 23,000
Sept. 21 Bought goods from Kamal on cash basis 17,000
Sept. 24 Paid telephone charges 2,300
Sept. 26 Paid postal charges 520
Sept. 28 Paid monthly rent 4,200
Sept. 29 Paid monthly wages and salary 8,250
Sept. 29 Bought goods for cash 11,000
Sept. 30 Sold goods for cash 15,600
Solution
Books of Kuntia Traders
Cash Book
Dr Cr
Date Receipts LF Amount | Date Payments LF Amount
Rs. Rs.
2017 2017
Sept. 01 | Balance b/d 40,000 | Sept. 02 Bank 16,000
Sept. 04 | Puneet 11,700 | Sept. 05 Rukmani 6,850
Sept. 06 | Sales 14,800 | Sept. 06 Drawings 2,740
Sept. 11 | Gurmeet 14,500 | Sept. 07 Office furniture 8,000
Sept. 17 | Sales 23,000 [ Sept. 07 Stationery 1,700
Sept. 30 | Sales 15,600 | Sept. 07 Cartage 120
Sept. 10 Kamal 6,800
Sept. 12 Drawings 5000
Sept. 14 Electric charges 1,160
Sept. 21 Purchases 17,000
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Sept. 24 Telephone 2,300
charges
Sept. 28 Postal charges 520
Sept. 29 Rent 4,200
Sept. 29 Wages & Salary 8,250
Sept. 30 Purchases 11,000
Sept. 30 Balance c/d 27,960
1,19,600 1,19,600
Oct. 01 Balance b/d 27,960

1llustration 2

Record the following transactions in double column cash book and balance it.

Date Details Amount
Rs.
2017
Aug. 01 Cash balance 15,000
Bank balance 10,000
Aug. 03 Paid insurance premium by cheque 4,200
Aug. 08 Cash sales 22,000
Cash discount 750
Aug. 09 Payment for cash purchases 21,000
Cash discount 700
Aug. 09 Cash deposited in bank 15,000
Aug. 10 Telephone bill paid by cheque 2,300
Aug. 14 Withdrawn from bank for personal use 6,000
Aug. 16 Withdrawn from bank office use 14,500
Aug. 20 Received cheque from John in full and final settlement 10,700
and deposited the same in the bank
Aug. 23 Received cash from Michael 6,850
Discount allowed 150
Aug. 24 Stationery purchased for cash 1,800
Aug. 25 Cartage paid in cash 350
Aug. 25 Cheque received from Kumar 4,500
Aug. 28 Cheque received from Kumar deposited in Bank 4,500
Aug. 31 Cheque deposited on Aug. 28 dishonoured and returned
by the bank
Aug. 31 Rent paid by cheque 4,000
Aug. 31 Paid wages to the watchman in cash 3,000
Aug. 31 Paid cash for postage 220
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Solution
Cash Book
Dr. Cr.
Date | Receipts LF Cash Bank | Date Payments LF Cash Bank
Rs. Rs. Rs. Rs.
2017 2017
Aug. Aug.
01 Balance b/d 15,000 10,000 § 03 Insurance 4,200
08 Sales 22,000 09 Purchases 21,000
09 Cash C 15,000 | 09 Bank C 15,000
16 Bank C 14,500 10 Telephone 2,300
expenses
20 John 10,700 | 14 Drawings 6,000
23 Michael 6,850 16 Cash C 14,500
25 Kumar 4,500 24 Printing and 1,800
stationery
28 Cash C 4,500 | 25 Cartage 350
31 Balance c/d 6,000 | 28 Bank C 4,500
31 Kumar 4,500
31 Rent 4,000
31 Wages 3,000
31 Postage 220
31 Balance c/d 16,980 4,700
62,850 40,200 62,850 | 40,200
Sept.
01 Balance b/d 16,980 4,700

Illustration 3

Prepare bank column cash book from the following tansactions of M/s Laser Zone for the month of January
2014 and post them to the related ledger accounts :

Date Details Amount
Rs.

2017
Jan. 01 Cash in hand 4,000
Bank overdraft 3,200
Jan. 04 Wage paid 400
Jan. 05 Cash sales 7,000
Jan. 07 Purchased goods by cheque 2,000
Jan. 09 Purchased furniture for cash 2,200
Jan. 11 Cash paid to Rohit 2,000
Jan. 13 Cash sales 4,500
Jan. 14 Deposited into bank 7,000
Jan. 16 Bank charged interest on overdraft 200
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Jan. 20 Paid telephone bill by cheque 600
Jan. 25 Sale of goods and received cheque 3,000
(deposited same day)
Jan. 27 Paid rent 800
Jan. 29 Drew cash for personal use 500
Jan. 30 Paid salary 1,000
Jan. 31 Interest collected by bank 1,700
Solution
Books of Laser Zone
Cash Book
Dr. Cr.
Date | Receipts LF Cash Bank | Date | Payments LF Cash Bank
Rs. Rs. Rs. Rs.
2017 2017
Jan. Jan.
01 Balance b/d 4,000 01 Balance b/d 3,200
05 Sales 7,000 04 Wages 400
13 Sales 4,500 07 Purchase 2,000
14 Cash C 7,000 | 09 Furniture 2,200
25 Sales 3,000 | 11 Rohit 2,000
31 Interest 1,700 | 14 Bank C 7,000
16 Overdraft 200
interest
20 Telephone 600
27 Rent 800
29 Drawings 500
30 Salary 1,000
01 Balance c/d 1,600 5,700
15,500 11,700 15,500 | 11,700
Oct.
01 Balance b/d 1,600 5,700
Wages Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JE Amount
Rs. Rs.
2017
Jan.04 Cash 400
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Sales Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Jan. 05 Cash 7,000
Jan.13 Cash 4,500
Jan.25 Bank 3,000
Purchases Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Jan.07 Bank 2,000
Furniture Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Jan. 09 Cash 2,200
Rohit Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Jan. 11 Cash 2,000
Ovedraft Interest (Paid) Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Jan.16 Bank 200
Telephone Expenses Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Jan.20 Bank 600
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Rent Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JFE Amount
Rs. Rs.
2017
Jan.27 Cash 800
Drawings Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JE Amount
Rs. Rs.
2017
Jan.29 Cash 500
Salary Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Jan.30 Cash 1,000
Interest (Received) Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JFE Amount
Rs. Rs.
2017
Jan.31 Bank 1,700

1llustration 4

Prepare double column cash book of M/s Advance Technology Pvt. Ltd. for the month of December 2014 from
the following transactions :

Date Details Amount
Rs.

2017
Dec. 01 Cash in hand 3,065
Cash at bank 6,780
Dec. 02 Cash paid to petty cashier 1,000
Dec. 03 Received cheque from Priya 3,000
Dec. 04 Cash sales 2,000
Dec. 05 Deposited into bank 1,200
Dec. 06 Priya’s cheque deposited into bank 3,000
Dec. 08 Purchased furniture by cheque 6,500
Dec. 10 Paid trade expenses 400
Dec. 12 Cash sales 9,000
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Dec. 13 Bank charges 300
Dec. 15 Dividend collected by bank 1,200
Dec. 16 Paid electric bill by cheque 600
Dec. 17 Cash purchases 2,000
Dec. 19 Paid for advertising 1,000
Dec. 21 Goods sold and received a cheque 6,000

(deposited same day)
Dec. 22 Paid legal charges 500
Dec. 23 Drew from bank for personal use 2,000
Dec. 24 Paid establishment expenses 340
Dec. 25 Paid for printing of bill book 850
Dec. 26 Paid insurance premium by cheque 2,150
Dec. 27 Cash sales 7,200
Dec. 28 Paid salary by cheque 4,000
Dec. 29 Rent paid 3,000
Dec. 30 Commission received by cheque 2,500
(deposited same day)
Dec. 31 Paid for charity by cheque 800
Solution
Books of Advance Technology
Cash Book
Dr. Cr.
Date | Receipts LF Cash Bank |Date | Payments LF Cash Bank
Rs. Rs. Rs. Rs.
2016 2016
Dec. Dec.
01 Balance b/d 3,065 6,780 02 Petty Cashier 1,000
03 Priya 3,000 05 Bank C 1,200
04 Sales 2,000 06 Bank C 3,000
05 Cash C 1,200 J08 Furniture 6,500
06 Cash C 3,000 J10 Trade expenses 400
12 Sales 9,000 13 Bank charges 300
15 Dividend 1,200 §16 Electric charges 600
21 Sales 6,000 |17 Purchases 2,000
27 Sales 7,200 19 Advertisement 1,000
30 Commission 2,500 |22 Legal charges 500
23 Drawings 2,000
24 Establishment 340
expenses
25 Printing 850
26 Insurance 2,150
premium
28 Salary 4,000
29 Rent 3,000
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31 Charity 800
31 Balance c/d 10,975 4,330
24,265 20,680 24,265 | 20,680
2017
Jan.
01 Balance b/d 10,975 4,330
(ii) Ledger Posting
Petty Cashier’s Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec.02 Cash 1,000
Priya’s Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec. 03 Cash 3,000
Sales Account
Dr. Cr.
Date Particulars JF Amount || Date Particulars JF Amount
Rs. Rs.
2016
Dec.04 Cash 2,000
Dec.12 Cash 9,000
Dec.21 Bank 6,000
Dec.27 Cash 7,200
Furniture Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec.08 Bank 6,500
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Trade Expenses Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec.10 Cash 400
Bank Charges Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec.13 Bank 300
Dividend Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec.15 Bank 1,200
Electric Charges Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec.16 Bank 600
Purchases Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec. 17 Cash 2,000
Advertisement Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec. 19 Cash 1,000
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Legal Charges Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec. 22 Cash 500
Drawings Account
Dr. Cr.
Date Particulars JF Amount || Date Particulars JF Amount
Rs. Rs.
2016
Dec. 23 Bank 2,000
Establishment Expenses Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec. 24 Cash 340
Printing Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec. 25 Cash 850
Insurance Premium Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec. 26 Bank 2,150
Salary Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec. 28 Bank 4,000
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Rent Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec. 29 Cash 3,000
Commission Received Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec. 30 Bank 2,500
Charity Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016
Dec. 31 Bank 800

4.2 37 (SIC3W) 92 (Purchases (Journal) Book)

e QT L (24el)), T SCIMIT A7 1 23 N AT 191 T [e1{5107 ) 2 97l 20 |
SR ST T, N, SRFET G, SPRila, [ 1w e T3 91 23 O 45 Simi
Tt 2t 2, e A oI0r 7 1 T O FAalie R0 (PR 1 = | G RSt <30
ToTfoRm AT BTG 267, BIetie T2 el TR FIZ (AT I o 201 et | mifdaajran
I G BIART oifdsitet frcer 209 203 | A5<11fEE 1B S0 SIS Seiey Fefelt Fawiel I3 ftfoiam
AR LTI (712 | T SAEWIE G 71 T (I 2T |

Purchases (Journal) Book

Date Invoice Name of Supplier LF Amount

No. (Account to be credited) Rs.

@ 4.6 : 7 (M) I2-97 TN (Format of purchases (journal) book)

T AR NP (@9tzret AT 7 TR (BfRG i 9ot 23 | RIS UfFere
ARl AT (O 20 |
Consider the following details obtained from M/s Kanika Traders and observe how the entries

are recorded in the purchase journal.
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Date Details
2017
Aug. 04 | Purchased from M/s Neema Electronics (invoice no. 3250): 20 Mini-size T.V.

@ Rs.2,000 per piece, 15 Tape recorders @ Rs. 12,500 per piece.

Trade discount on all items @ 20%.
Aug. 10 | Bought from M/s Pawan Electronics (invoice no. 8260): 10 Video cassettes @ Rs. 150 per piece,

20 Tape recorders @ Rs. 1,650 per piece.

Trade discout @ 10% on purchases.
Aug. 18 | Purchased from M/s. Northern Electronics (invoice no. 4256): 15 Northern stereos

@ Rs. 4,000 per piece, 20 Northern colour T.V. @ Rs. 14,500 per piece.

Trade discount @ 12.5%.
Aug. 26 | Purchased from M/s Neema Electronics (Invoice No. 3294): 10 Mini-size T.V.

@ Rs. 1,000 per piece, 5 Colour T.V. @ Rs. 12,500 per piece.

Trade discount @ 20%.
Aug. 29 | Bought from M/s Pawan Electronics: (Invoice No. 8281) 20 Video cassettes

@ 50 per piece 25 Tape recorders @ Rs. 1,600 per piece.

Trade discount @ 10% on purchases.

Books of Kanika Traders
Purchases (Journal) Book
Date Invoice Name of Supplier LF Amount
No. (Account to be credited) Rs.

2017
Aug.04 3250 | Neema Electronics 1,82,000
Aug.10 8260 | Pawan Electronics 31,050
Aug.18 4256 | Northern Electronics 3,06,250
Aug.26 3294 | Neema Electronics 54,000
Aug.29 8281 | Pawan Electronics 38,700
Aug.31 6,12,000

Ao ST ST (T IR (oS (/e [RIAILITS 2P BT #{frs1ie] 72 (OB M elte 20 |
T SV GG S #ifFwle 37 2 (ko e FRfie Sir, Adiers Nih swfere 239

WA 203 | FIOCTR TR T 47 (@1 23 ST T fReierer<s SR I (@, AT, A1 SIf
LY AR 2ITF GG BIeI 2Ifsitet el 02 211t otee 20a | Swizaee! ST @itam (s JfSaie

2311 cotetl [ oraiiee 241 |
Books of Kanika Electronics
Neema Electronics
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Aug.04 Purchases 1,82,000
Aug. 26 Purchases 54,000
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Pawan Electronics

Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Aug. 10 Purchases 31,050
Aug. 29 Purchases 38,700

Northern Electronics

Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Aug.18 Purchases 3,06,250

Purchases Account

Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Aug. 31 Sundries as 6,12,000
per Purchases
Journal

4.3 oMt (Fa9 (TITIwl) 92 (Purchases Return (Journal) Book)

I3 B0 Y (TS ol o1 1 22 | PRI SR ST S0 IS 9tely, el ST (e
eT T | (T, AT TS 9JorsTIe Soig =73, T2l 75 29I | ATSTF (FAO-F Tiejz G0
(S5 6 (oiferfst) Cofd a1 =7, 7 it afSf@+ At ear s afsfefs sy saaemi
AT 2T, TS FCF ARG Wifat frrs et 23 | Aol Tz @36 @6 o 903, A
M (credit note) ICH | MLHTS T (FAS SV TR (FST T FfA7[q To @it
(=5 @5) | @3 FEIfATHTS 2if5a T (I 2147 (FT© T TW@) (@ Aol (FTS (6T 2@ @
TR 5] 90T G3R 2140 (FFS ST I STard AP | AT (AR 799 «3R SIfres
TP TS TR | T (O G TN [ @I 2061 (5 4.7(a) ) |

Purchases Return (Journal) Book

Date Debit Name of the Supplier LF Amount
Note No. (Account to be debited) Rs.

@ 4.7(a) : 7 (W) I2-9F PN (Format of Purchases return (journal) book)
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/ Box 2
=l fetfot @R sfnea fatfet (Debit and Credit Notes)

4.7(b) |

\_ A1 0O T | Aleifeifsiar 4 e 5 4.7(c) € (rei 2w |

(TfRG 15 A (reTifeTfl 2o asielog 3t (i N A1 Rew afege (wfe Fas e 7t i 74
O T (@, (FOR STE-IRGS 91¢l] SN 75 91¢l] Tt TTAIZIN TR FCH LT, <2 219N
(TS (ST &) I3 TIANZFIKICE (BRG FIR Sy 719 HF o1 G (G (o a0 22 &= 74
(I SSRE TPl (ARG PR (AT SR el I O SSTE AN Gy (M (Bf6
TR G G2 R (IS AP 1 27 | 2 92 (A2 (@ (A6 (o 91 2 ©ItS @ifer=) e | o

A TofF T 27, T4 @l 2T FF 7 OIS ey (@I FIAE (FEH T 27 | 96
IO S T AR T 2T | T (I FATI (AT 21907 (TS SNCH I T2 2 sifafst

~

J

Name of the Firm Issuing the Note

Address of the Firm

No. Date of Issue .........
DEBIT NOTE
Against : Supplier’s Name
Goods returned as per delivery Amount (Rs)
Challan No.
(Details of goods returned)
(Rupees ........... only)
Signature of the Manager with date
o 4.7(b) : Showing a specimen of debit note
Name of the Firm Issuing the Note

Address of the Firm

No. Date of Issue .........
CREDIT NOTE

Against : Customer’s Name
Goods returned by the customer Amount (Rs)
Challan No.
(Details of goods returned)
(Rupees ........... only)

Signature of the Manager with date

oa 4.7(c) : Showing a specimen credit note
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Kanika Traders 3 35 (SITawI) 32 SRPAIGE 9 (I @, 20 6 (=6 SR B (T.V.) @=k 15
5 (5 (7O Neema Electronics (AT 1,82,000 BT 7 541 23T, TN T AP P
(T (e ZCRE I I e 267 03/2017 | €8 (700 99 (90 93 [WRiReSId (o a1
73|

Purchases Return (Journal) Book

Date Debit Name of the Supplier LF Amount
Note (Account to be debited) Rs.
No.
03/2017 | Neema Electronics 13,200
13,200

I (IO 72 (P 23T COIFAF Gy TAIAZFIF (supplier) JTES RARCE (7 07 71
AR SR & (TfH6 F00 20T G2 T (T ( purchases returns) 2R afsuta (G S
H{faie 9T T (FEE T 2J |

Neema Electronics Account

Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Purchases 13,200
Return

Purchases Return Account

Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Sundries as 13,200

per purchase
returns book

4.4 737 (SItamt) 32 [Sales (Journal) Book]

TN Ealte g 1 [ [ (iaml) 2-9 fformeae w1 27 | Fom [ Famie 920
forfermereael 1 237 | Rew Sitawia i 5@ 56 3 SIEmIR w11 STt Tl SIITeE Setvetl 51
2RE | R St wifken (reas St Afsi@s|ten 261, s blate S T F9F (MR 24re
151 | R SIfel, BIeTe 79, (VIR <113 G Bieie) ST 2opiiv R eieamiz ferfom <1l 231 | i
ETRCTR STy K=o o2 emitas #iwifs 9z 31 592 BIFITas 0 A0 | GIIER €917 ATl
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ReCae ey R bietitas it A ok (@ afefers o wre 201 | Zoa=ss 9l e it
Afefii+l (At KT @M wife (e | KRR @icamia a1 5@ 4.8« (riTe] 251 | (RIIFws I
(T R T 27 3R HFIF A TP AW Gy R ST 1D ST 7 AT |
Ao SI21 @S MR IR ST q0aa @iaree e Fca Afsais ew s @ fes
FACO [ | (HMRWE AT FRARCE AT Debit F1 T12T AT |

Sales (Journal) Book

Date Invoice Name of the Customer LF Amount
No. (Account to be debited) Rs.

aas: w (Gitam) wB-GF ?@Vﬁ(Format of sales (journal) cash book)

For example M/s Koina Supplies sold on credit:

(1) Two water purifiers @ Rs. 2,100 each and five buckets @ Rs 130 each to M/s Raman
Traders (Invoice no. 178 dated April 06, 2017).

(i) Five road side containers @ Rs 4,200 each to M/s Nutan enterprises (Invoice no 180
dated April 09, 2017) .

(i) 100 big buckets @ Rs 850 each to M/s Raman traders (Invoice no. 209, dated April 28,
2017).

The above stated transactions will be entered in a sales journal as follows:

Books of Koina Suppliers
Sales (Journal) Book

Date Invoice Name of the customer LF Amount
No. (Account to be debited) Rs.

2017

April 06 178 | Raman Traders 4,850

April 09 180 | Nutan Enterprises 21,000

April 28 209 | Raman Traders 85,000

April 30 1,10,850

7 St (AT AN AR (SR Tl (Rt TGS debit F9CO 203 | 9 MR
COE (M TS 21 @ TS wifstiel Bimia ool ALere ATeeiue 11 23 | R Sitmiae
AT (AIFTS M) CRNaTwe el w2 22, 9% B (@I Gy LTSN 21 FRARGE credit
1 2 | SRR SRR R (Sitawt) SR wifens|eet] Ao f2atica Feferfie Awifere corl
|
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Raman Traders Account
Dr. Cr.
Date Particulars JF Amount || Date Particulars JF Amount
Rs. Rs.
2017
Apr. 06 Sales 4,850
Apr. 28 Sales 85,000
Nutan Enterprises Account
Dr. Cr.
Date Particulars JF Amount || Date Particulars JF Amount
Rs. Rs.
2017
Apr.01 Sales 21,000
Sales Account
Dr. Cr.
Date Particulars JF Amount || Date Particulars JF Amount
Rs. Rs.
2017
Apr. 30 Sundries as 1,10,850
per sales book

4.5 90 (F© (TTamt) 32 [Sales Return (Journal) Book]

(TR T 91¢0] (7S T IR crediit FIF Sl 2 ST IR 41 2 | (I (T 2190 (FFr©
AT 27 3 e (credit note) 2¥S F21 23, 53 o[ affs rifarfsia wcet | Ahemifaifst e
et ST e 2at ohemifafst tof e et o armifeifs tefa e et | ranferforrreia
Areifertere 7 afeff toft Fare 2 G2 AR (MR T=oIFS T e/ AR 9% A
TET (TS 2NeT el @ FCF 7ol Rzt AR | At shieal fforz wifie @ s e
R | 7 (e IR e Sform Faia Beot e 2o Ataiaers «3 sheaiffs | e e
FRCF TN 4.9 7R for@ (T 24 |

Sales Return (Journal) Book

Date

Credit

Name of the customer
(Account to be credited)

LF

Amount
Rs.

@ 4.9 : Format of sales return (journal) book
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Koina Supplier 43 3<% (SHTam!) I ©f¥ (7403 (@, Rahaman Traders @3 5 {6 Setreiae
T LTS 2,100 BIF! T 133531 35511 RORTRE R SR G 10 SAT GIoa PR (P (1 TRRe,
T oAleaifatet 799 10/2017 192 CFa KT (e Ticaw! 12 fAxfaiiesits toft 41 2=:

Sales Return (Journal) Book

Date Credit Name of the customer LF Amount
No. (Account to be credited) Rs.

102017 | Raman Traders 2,100

2,100

R (e QW AR COTRTIR el (WIS RIS (P ATORT ST &) credit @R
7 (e 27T 498 2o e (e (NG BIP &l debit 90 201, T T STl (A0F ZA
(O &) 1 BCACZ |

Raman Traders Account

Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Sales Return 2,100

Sales Return Account

Dr. Cr.
Date Particulars JF Amount || Date Particulars JF Amount
Rs. Rs.
Sundries 2,100
as per sales
return book

Illustration 5

Enter the following transactions of M/s Hi-Life Fashions in purchases and purchases return book and post
them to the ledger accounts for the month of September 2014:

Date Details

2017 Purchase of following goods on credit from M/s Ratna Traders,

Sept. 01 as per Invoice No.714:

25 Shirts @ Rs.300 per shirt

20 Pants @ Rs.700 per pant

Less 10% trade discount

Sept. 08 Purchase of following goods on credit from M/s Bombay Fashion House,
as per Invoice No.327 ;
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10 Fancy Trousers @ Rs.500 per trouser

20 Fancy Hat @ Rs. 100 per hat

Less 5% trade discount
Sept. 10 Goods returned to M/s Ratana Traders, as per debit note No.102 :

3 shirts @ Rs.300 per shirt

1 Pant @ Rs.700 per pant

Less 10% trade discount
Sept. 15 Purchase of following goods on credit from M/s Zolta Fashions,

as per Invoice No.6781 :

10 Jackets @ Rs.1000 per jacket

5 Plain shirts Rs.200 per shirts

Less 15% trade discount.
Sept. 20 Purchase of following goods on credit from M/s Bride Palace,

as per Invoice No.1076 :

10 Fancy Lengha @ Rs.2,000 per lengha

Less 5% trade discount.
Sept. 24 Goods returned to M/s Bombay Fashion House as per debit note No.103 :

2 Fancy Trousers @ Rs.500 per trouser

4 Fancy Hat @ Rs.100 per hat

Less 5% trade discount.
Sept. 28 Goods returned to M/s Bride Palace as per debit note No.105 :

1 Fancy Lengha @ Rs.2,000 per lengha

Less 5% trade discount.

Solution
Books of Hi-life Fashions
Purchases (Journal) Book
Date Invoice Name of the Supplier LF Amount
No. (Account to be credited) Rs.
2017
Sept.01 714 | Ratana Traders 19,350
Sept.08 327 | Bombay Fashion House 6,650
Sept.15 6781 | Zolta Fashions 9,350
Sept.20 1076 | Bride Palace 19,000
Sept.30 54,350
Purchases Return (Journal) Book
Date Invoice Name of the Supplier LF Amount
No. (Account to be debited) Rs.

2017
Sept. 10 102 | Ratana Traders 1,440
Sept. 24 103 | Bombay Fashion House 1,330
Sept. 28 106 | Bride Palace 1,900
Sept. 30 4,670
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(ii) Ledger Posting
Books of M/s Hi-Life Fashions
Ratana Traders Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Sept. 10 Purchases 1,440 | Sept.01 Purchases 19,350
return
Bombay Fashion House Account
Dr. Cr.
Date Particulars JFE Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Sept. 24 Purchases 1,330 | Sept. 08 Purchases 6,650
return
Zolta Fashions Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Sept. 15 Purchases 9,350
Bride Palace Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Sept. 28 Purchases 1,900 | Sept. 20 Purchases 19,000
return
Purchases Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Sept. 30 Sundries as 54,350
per purchases
journal
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Purchases Return Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Sept. 30 Sundries as 4,670
per purchases
return book

Mllustration 6

Enter the following transactions in the Sales and Sales Return book of M/s Vineet Stores:

Date Details

2017 Sold goods on credit to M/s Rohit Stores as per invoice no.325 :
Dec.01. 30 Kids Books @ Rs. 60 each.

20 Animal Books @ Rs. 50 each

Dec. 05 Sold goods on credit to M/s Mera Stores as per invoice no.328 :
100 Greeting Cards @ Rs.12 each.

50 Musical Cards @ Rs. 50 each

Less 5% trade discount.

Dec. 10 Sold Goods on credit to M/s Mega Stationers as per invoice n0.329 :
50 Writing Pads @ Rs. 20 each.

50 Colour Books @ Rs. 30 each

20 Ink Pads @ 16 each

Dec. 15 Goods Returned from M/s Rohit Stores as per credit note no.201:
2 Kids Books @ Rs. 60 each

1 Animal Book @ Rs. 50 each

Dec. 19 Sold goods on credit to M/s Abha Traders as per invoice no.355 :
100 Cards Books @ Rs. 10 each.

50 Note Books @ Rs. 35 each

Less 5% trade discount.

Dec. 22 Goods returned from M/s Mega Stationers as per credit note no.204:
2 Colour Books @ Rs. 30 each

Dec. 26 Sold goods on credit to M/s Bharti Stores as per invoice no.325 :
100 Greeting Cards @ Rs. 20 each.

100 Fancy Envelopes @ Rs. 5 each

Dec. 30 Goods returned from M/s Abha Traders as per credit note n0.207 :
20 Cards Books @ Rs. 10 each

5 Note Book@ Rs. 35 each

Less 5% trade discount
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Solution
Books of Veneet Stores
Sales (Journal) Book
Date Invoice Name of the Customer JFE Amount
No. (Account to be debited) Rs.
2017
Dec.01 325 | Rohit Stores 2,800
Dec.05 328 | Mera Stores 3,515
Dec.10 329 | Mega Stationers 2,820
Dec.19 335 | Abha Traders 2,375
Dec.26 340 | Bharti Stores 2,500
Dec. 31 14,010
Sales Return (Journal) Book
Date Credit Name of the Customer LF Amount
Note No. (Account to be credited) Rs.
2017
Dec. 15 201 Rohit Stores 170
Dec. 22 204 Mega Stationers 150
Dec. 30 206 Abha Traders 333
Dec. 31 653
(ii) Ledger Posting
Rohit Stores Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Dec. 01 Sales 2800 | Dec.15 Sales return 170
Mera Stores Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Dec. 05 Sales 3,515
Mega Stationers Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Dec.10 Sales 2,820 | Dec.22 Sales return 150
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Abha Traders Account
Dr. Cr.
Date Particulars JF Amount || Date Particulars JF Amount
Rs. Rs.
2017
Dec.19 Sales 2,375 | Dec.30 Sales return 333
Bharti Stores Account
Dr. Cr.
Date Particulars JFE Amount || Date Particulars JF Amount
Rs. Rs.
2017
Dec.26 Sales 2,500
Sales Account
Dr. Cr.
Date Particulars JF Amount || Date Particulars JF Amount
Rs. Rs.
2017
Dec. 31 Sundries as 14,010
per sales book
Sales Return Account
Dr. Cr.
Date Particulars JF Amount || Date Particulars JF Amount
Rs. Rs.
2017 Sundries as 653
Dec.31 per sales
return book

Mlustration: 7

Prepare Purchases book and Purchases Return Book firm the following transactions:

Machines @ 5,000 each and 5 Television @ 25,000 each trade discount
@ 5%Rate of GST applicable on above purchase are:

CGST @ 9%

SGST @ 9%

IGST @ 18%

2017
Aug. 05 Purchased from M/s Ramakant, Delhi (Invoice No. 6780) 20 Television
@ Rs.15,000 each, 05 DVD Players @ Rs. 10,000 each, trade discount @, 10%.
Aug. 07 02 Television returned to M/s Ramakant, Delhi (found defective) Debit Note No. 211
Aug. 20 Bought from M/s Samay Electronics, Haryana (Invoice No. 1011) 10 Washing
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Purchases Book (Analytical)
Date |Invoice Name of Supplier L.F| Detail Total Pur- CGST |SGST IGST
(Rs.) chases
2017 | 6780 M/s Ramakant, Delhi
Aug. 20 T.V. @ Rs. 15,000 3,00,000
05 each
05 DVD Players @ 10,000 50,000
each 3,50,500
Less : Trade Discount 35,000
@ 10% 3,15,000
Add: CGST @ 9% 28,350
SGST @ 9% 28,350 |3,71,700 | 3,15,000 | 28,350 | 28,350 |——
Aug [ 1011 M/s Samay Electronics,
20 Haryana
10 Washing Machines
@ 5,000 each 50,000
5ST.V. @ Rs.25,000 each 1,.25.000
1,75,000
Less : Trade Discount 8,750
@ 5% 1,66,250
Add: IGST @ 18% 29,925 11,96,175 [1,66,250 |—— — | 29,925
Aug. 31 Total 5,67,875| 4,81,250| 28,350 28,350] 29,925
Purchases Return Book
Date | Debit Name of Supplier L.F| Detail Total Pur- | CGST|SGST | IGST
Note No. (Rs.) | chases
Return
2017 | 311 M/s Ramakant, Delhi
Aug. 02 T.V. @ Rs. 15,000 each 30,000
05
Less : Trade Discount @10% 3,000
27,000
Add: CGST @ 9% 2,430
SGST @ 9% 2,430 | 31,860]27,000 |2,430 | 2,430 | —
Aug. 31 Total 31,860 | 27,000 | 2,430 | 2,430 | —

1llustration : 8

Prepare Sales book and Sales Return Book of M/s Akash of Rajasthan from the following transactions :

2017

Aug. 18

Aug. 07 Sold to M/s Rahul Bros., Delhi (Invoice No. 3620) 25 shirts @ 300 per shirt

20 pants @ Rs. 700 per pant
Trade Discount @ 8%

Aug. 10 Returned 05 Shirts to M/s Rahul Bros., Delhi (Credit Note No. 612)

Sold to M/s Kishan Traders, Jaipur (Invoice No.-3621
10 jackets @ Rs. 900 per

05 plain shirts @ Rs. 400 per shirt

Trade Discount @ 8%

GST Rates applicable on Readymade Clothes

CGST @ 2.5%

SGST @ 2.5%

IGST @ 5%
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Sales Book (Analytical)
Date | Invoice Name of Customer L.E| Detail Tojal Saley CGST| SGST|IGST
( Rs.
2017 | 3620 M/s Rahul Bros., Delhi
Aug. 25 Shirt @ Rs. 300 Per Shirts 7,500
07 20 Pants @ Rs. 700 Per Pant 14,000
21,500
Less : Trade Discount @ 8% 1,720
19,780
Add: IGST @ 5% 989 10,626 | 10,120 253| 253 ——
Aug. | 3621 M/s Kishan Traders, Jaipur
18 10 Jackets @ Rs. 900 Per 9,000
5 Plain Shirt @ Rs. 700 Per Pant 2,000
11,000
Less : Trade Discount @ 8% 880
10,120
Add: CGST @2.5% 253 20,769 | 19,780 | —— | —— 987
CGST @ 2.5% 253
Aug. 31 Total 31,395 | 29,900 253 253 |989
Sales Return Book
Date | Credit Name of Supplier L.F| Detail Total | Sales CGST SGST| IGST
Note No. (Rs.) Return
2017 612 M/s Rahul Bros., Delhi
Aug. 05 Shirt @ Rs. 300 each 1,500
10
Less : Trade Discount @ 8% 120
1,380
Add: CGST @ 9% 69 1,449 1380 ——| —— | 69
Aug. 31 Total 1,449 1,380 | ——| ——| 69

4.6 2o &itawl (Journal Proper)
(FTCIT! v S Ty G5 98 TReITrel 1 2, A RO STt R 2 o1l ©i%
AT G I SRS Seaml I A& |

TRRETRS ERmeCe G2 SitamiR ferfsiaw s 23

1. @& el (Opening Entry): o« {21 IR0 *J© IF9)5% 2717 392 (AT 27 @3
U (e, MR G2 T 2SR (o IR forfoam 51l 22 3% AIfes wifRetl eieami
T =Y |

2. fasree mfREIPTE (Adjustment Entries): T8 TR0 (41T, Al AR 72971 2R(ST® (accrual
basis) 4TS RARTE 2[5 A Sy 2 WIRETITE @11 2T | (@ : I SIS (Rent
outstanding), S A=l (Prepaid insurance), SIRBT % WQ?NW@N @i (Depreciation

and Commission received in advance) |
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3. RCHEYETE AfE 79Z (Rectification entries): & Wi 32 (books of original entry)
AYTAITS ol ET0re TR Ao mdsael Sl FA19 &) 3R ST FRATAITe S wife
(ST &) G2 ST 77 &F |

4. RIS AR 72 (Transfer entries): 27 IR I, STeE 23717 (Drawing account)-(F
ST 231 (Capital accounts) RIS 1 2 | TS AR (Expenses accounts) €]
A SR 239 (revenue account) (S BIFIF I T4 feTael 2T I, O« ICIE&Y
ERETEN TRl S 217 (2ot 23| e FRIEI (operation of business)
TS AR @, [TST (Sales) 7 (Purchases), #iA®3 sgw (Opening Stock), S
(Income), ¥1% (Gains) €3 A% (Expenses), 2971, @3 BTee (drawing) o719 21 (<1t
T ] 2 IR IR (G BIPIR 15/ (Sr19] G Scamiz wifienifren ey 39- s 3% sre-=wfoq
297 (Trading and Profit and Loss account) & RII@x 771 2 | Q4TI 67 2 S Wife |

5. ey mfE 732 (Other entries): PATTB WA 1 (ATF 4 T, @ﬂ’@ﬁ%?ﬁ%ﬂﬂ@ﬂ?@@, AFS
SR [HBIRS Emomejte FieRm = 23

(i) o= LTI TR =G 2ifed (discount received ) =121 =T 2mitd (discount allowed)
ey AifeTpe wife |
(i) oy =T AICH (credit) 7/ RBEAF AV |
(ili) VTS AT T N1 FEE 7Aoly Srerer |
(iv) =% 2bIEa &= T (sample) AR 2Pz (e |
(v) 3ifefens gfes 2wes (endorsement) €3 &S5 (dishonour) |
(vi) BRI (consignmen) @R (12 BT7Ial (Joint venture), Zefed AfRTAMRTS @ mn |
(vii) 9/5f/ 764 (fire/theft/spoilage) FF 21el) 2 S |

4 (SITWA (AteRTeid A=t -1 (Test Your Understanding - 1) )

(a) T4 @35 2AfeD Fom 20 A7 A4, w3 @fs A1 TS 27
() wIm
(i) (St I3
(i) R (Scawmt) 33
(iv) ST T @32 79 21
(b) B! 9w 33 ferfsiam 307
() A EEEaE
(i) =M QR FIF ERYCE!
(ili)  *[gNG Fo TN
(iv)  *[YAG A (T
(c) =it oiely 7 ferform a1 23
(i) 9 (Gcm) /A
(i) = (sitaml) @/
(i) T
\_ (i) e (S IR J




142

/(d) 5 IB (FTH oA -

() ¥ agfon

(i) «= opfex
(iii)  7om @IR 4T 2FfeR
(iv) &% G =17 |

() SRR F7
(i) oM 3R 4T T
(i) =T TS
(iv) G I
(H R ae iR o[ g Tioq nifken e 27
() FerfE
(i) ey &t
(i) < (FIOIRE
(iv) v EaeRml
(2 I AT FEH (T@9CAL ToI 20T WA 2
(i) cfefas Srerm
(i) IR ACE o o Tl 1 26
(ili) AR (ATF TN O Gl F1 Ze
(iv) 9% PGS =17 |
(h) T (FF© GV 7(ge 757 nifer e 27
() e
(i) Fre-Ffex AR
(i) <7 @Te TAE
(iv) SIPRE «g 2R
() TR (&7 I=Ce @R
() 5 e @iarwe
(i) G e @iorwe
(iii)  CORE @R @FOET @ITE AL
(iv) 9% PGS =17 |

\-

(e) < A U2 FWIH9ITAR (G GIF “Afdiet wifka rea =7

J

4.7 f27199T#F (&9 B (Balancing the Accounts)

SN TR (S o] Bl 2 | AT BIReIR ST fol SRl e Soaeely stiiers
(NI NN | €2 3 T 0 (R 911205 AR O (@2 s atoreet 31 & T A0 0o 36
2 TH(r (191<ret o701 27 | 92 Wi BIopia <1 & “balance ¢/d” *=if6 #1To 203 | (5@ (BIFi
&) AT AT 2T TS 20 (b/d) T FfBres @G 519 217 @RI (2w +403)

o] 2% | pors fife |

T debit 7 credit 15 (AT @R 2 O ALHT N credit @CF I | 419, TM
credit @< debit 7% (AT @R 27 O ANLHT & debit T T G2 OIWACE FNAE (SRB
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(ST 3R credit (577 o7 2T | A6 G3R Ffod fRAR 932 7S @ NI FRAGRS (&7 Bl T3 3R @
-7 3R e -Fied A RINET I 217 I FA00 T | N GF6 SHIZAER AR
(T feTfoveregel, LSt fZ19 (ot @3 St (&7 BT @3 w15yl aifesa afefo za |

Date Details

2017
Apr. 01 Commenced business with cash Rs. 1,00,000.

Apr.02 Deposited in bank Rs. 40,000.

Apr. 02 Purchased for cash furniture Rs. 6,000;

Land Rs. 42,000.

Apr.l 03 Paid cheque to M/s Malika & Brothers for purchase of electric wires and plugs Rs. 17,000.
Apr. 04 Bought of M/s Handa Co. vide invoice no. 544:

(i) 28 Immersion Heaters 1,000 Watt of Smg. Ltd. @ Rs. 50, and
(if) 40 Tube lights @ Rs.35. trade discount @ 12.5%.

Apr.l 04 Purchased stationery for cash Rs. 2,300.

Apr. 05 Loan from M/s Dayal Traders. @ 6% Rs. 25,000 and deposited money in the bank on the
next day.

Apr. 05 Paid cartage Rs. 80 and other charges Rs. 20.

Apr. 06 Bought of M/s Burari. Ltd. on account vide Invoice No. 125:

(1) 50 Table lamps (Universal) @ Rs. 80 :

(i) 20 Electric kettles (General) @ Rs. 125.

(iii) 5 Electric iron@ Rs. 300. trade discount 20%.

Apr. 07 Sales to M/s Ramneek on account vide invoice no. 871:

(i) 10 Immersion heaters1000 watt @ Rs. 60.

(if) 5 Table lamps @ Rs. 100:

(iii) 2 Electric irons @ 320.

Apr. 08 Sales to M/s Kapadia on credit vide invoice no. 880

(1) 15 Immersion heaters @ 60:

(if) 15 Tube lights @ Rs. 38.

Apr. 10 Return inwards from Ramneek :

(i) 2 Immersion heaters,

(i) 1 Electric iron.

Apr. 11 Paid rent by cheque Rs. 4,000.

Apr. 11 Purchased from M/s Rungta for cash:

(1) 5 Immersion heaters 1000 watt @ Rs. 45.

Apr. 12 Returned goods to Burari Ltd. :

(1) 3 Table lamps (Universal)

(if) 2 Electric kettles

(1iii) 1 Electric iron.

Apr. 15 Purchased on account furniture from quality Furniture Ltd. Rs. 8,000.
Apr. 16 Paid for advertisement Rs. 1,200.
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Apr. 18 Sales to M/s Daman on account vide invoice no. 902:
(1) 10 Electric kettles (General) @ Rs. 130.
Apr. 19 Purchased from M/s Kochhar Co. on credit vide invoice n0.205:
(1) 25 Electric Mixers @ Rs. 600.
(if) 40 Electric irons (Special) @ Rs. 540. trade discount 20%.
Apr. 20 Sales to M/s Ramneek on account vide bill no.925: 4 Electric Mixers
@ Rs. 600.
Apr. 21 Received cheque of Rs.3,700 from M/s Ramneek for full and final settlement of claim. The
cheque deposited in bank after two days.
Apr. 21 Purchased from M/s Burari Ltd. on credit vide invoice no.157:
(1) 10 Electric kettles @ Rs. 125
(if) 20 Electric lamps @ Rs. 80 trade discount @ 20%.
Apr. 23 Sales to M/s Nutan on account vide invoice n0.958:
(1) 2 Electric Mixers @ Rs. 600.
Apr. 23 Cash sales of Electric wires and plugs Rs. 14,500, cash discount allowed
Rs. 200.
Apr. 24 Cash purchases from M/s Hitesh:
(1) 5 Electric fans @ Rs. 740.
Apr. 25 Paid electricity bill Rs. 1,320.
Apr. 25 Made full and final payment to M/s Burari Ltd. by cheque discount allowed by them Rs.
320.
Apr. 26 Purchased stationery on account from M/s Mohit Mart Rs. 3,200.
Apr. 27 Sales to M/s Daman on account vide Invoice No. 981:
(i) 15 Table lamps @ Rs. 100
(i) 10 Immersion heaters 1000 watt @ Rs. 80.
Apr. 28 Deposited in bank Rs. 5,000.
Apr. 30 Withdrew Rs. 8,000 for personal use.
Apr. 30 Paid telephone bill Rs. 2700 by cheque.
Apr. 30 Paid insurance Rs. 1,600 by cheque.
Apr. 30 Paid to M/s Handa Co. Rs.2,450 by cheque; and Rs. 28,000 to M/s Kochhar and co. by
cheque who allowed Rs. 1,280 as discount.
Purchases (Journal) Book
Date Invoice Name of the Supplier LF Amount
No. (Account to be credited) Rs.
2017
Apr. 04 544 | Handa Co. 2,450
Apr. 06 125 | Burari Ltd. 6,400
Apr. 19 205 | Kochhar Co. 29,280
Apr. 21 157 | Burari Ltd. 2,280
Apr. 30 40,410
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Sales (Journal) Book
Date Invoice Name of the Customer LF Amount
No. (Account to be debited) Rs.
2017
Apr. 07 871 | Ramneek 1,740
Apr. 08 880 | Kapadia 1,470
Apr. 18 902 | Daman 1,300
Apr. 20 925 | Ramneek 2,400
Apr. 23 958 | Nutan 1,200
Apr. 27 981 | Daman 2,300
Apr. 30 10,410
Purchases Return (Journal) Book
Date Debit Name of the Supplier LF Amount
(Account to be debited)
2017
Apr. 12 Burari Ltd. 632
Apr. 30 632
Sales Return (Journal) Book
Date Credit Name of the customer LF Amount
(Account to be credited) Rs.
2017
Apr. 10 Ramneek 440
Apr. 30 440
Journal Proper
Date Particulars LF Debit Credit
Amount Amount
Rs. Rs.
2017
Apr. 15 Furniture A/c Dr. 8,000
To Quality Furniture A/c 8,000
(Purchase of furniture on credit)
Apr. 25 Burari Ltd. A/c Dr. 320
To Discount A/c 320
(Discount received)
Apr. 26 Stationery A/c Dr. 3,200
To Mohit Mart A/c 3,200
(Purchase of Stationery items on credit)
Apr. 30 Kochhar A/c 1,280
To Discount A/c 1,280
(Discount received)
Total 12,800 12,800
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Cash Book
Date | Particulars | L.F] Cash Bank | Date Particulars LF Cash Bank
Rs. Rs. Rs. Rs.
2017 2017
Apr. April
01 Capital 1,00,000 02 Bank C 40,000
02 Cash C 40,000 § 02 Furniture 6,000
05 6% Loan 25,000 02 Land 42,000
06 Cash C 25,000 § 03 Purchases 17,000
21 Ramneek 3,700 04 Stationery 2,300
23 Cash C 3,700 § 05 Miscellaneous 100
expenses
23 Sales 14,500 06 Bank C 25,000
28 Cash C 5,000 f 11 Rent 4,000
11 Purchases 225
16 Advertisement 1,200
23 Bank C 3,700
24 Purchases 3,700
25 Electric 1,320
charges
25 Burari Ltd. 7,728
28 Bank C 5,000
30 Drawings 8,000
30 Telephone 2,700
charges
30 Insurance 1,600
30 Handa Co. 2,450
30 Kochhar & Co. 28,000
30 Balance c/d 4,655 10,222
1,43,200 73,700 1,43,200] 73,700
May
01 Balance b/d 4,655 10,222
The recorded transactions will be posted in the ledger.
Capital Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2014
Apr. 30 Balance ¢/d 1,00,000 § Apr. 01 Cash 1,00,000
1,00,000 1,00,000
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6% Loan Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Apr. 30 Balance c/d 25,000 | April 05 Cash 25,000
25,000 25,000
Ramneek’s Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Apr. 07 Sales 1,740 | April 10 Sales return 440
Apr. 20 Sales 2,400 | April 21 Cash 3,700
4,140 4,140
Sales Account
Dr. Cr.
Date Particulars JFE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Apr. 23 Cash 14,500
Apr. 30 Sundries 10,410
24,910
Furniture Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Apr. 02 Cash 6,000 | Apr. 30 Balance c/d 14,000
Apr. 15 Quality 8,000
Furniture
14,000 14,000
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Land Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JE Amount
Rs. Rs.
2017 2017
Apr. 02 Cash 42,000 | Apr.30 Balance c/d 42,000
42,000 42,000
Purchases Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JE Amount
Rs. Rs.
2017
Apr. 03 Bank 17,000
Apr. 11 Bank 225
Apr. 24 Cash 3,700
Apr. 30 Sundries 40,410
61,335
Stationery Account
Dr. Cr.
Date Particulars JFE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Apr. 04 Cash 2,300
Apr. 26 Mohit mart 3,200
5,500
Miscellaneous Expenses Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Apr. 05 Cash 100
100
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Rent Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Apr. 04 Bank 4,000
4,000
Advertisement Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JE Amount
Rs. Rs.
2017
Apr.16 Cash 1,200
1,200
Electric Charges Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JE Amount
Rs. Rs.
2017
Apr. 25 Cash 1,320
1,320
Drawings Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2017
Apr. 30 Cash 8,000
8,000
Telephone Charges Account
Dr. Cr.
Date Particulars JFE Amount | Date Particulars JFE Amount
Rs. Rs.
2017
Apr. 30 Bank 2,700
2,700
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Insurance Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Apr. 30 Bank 1,600
1,600
Quality Furniture Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Apr. 30 Balance c/d 8,000 [ Apr. 15 Furniture 8,000
8,000 8,000
Mohit Mart Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Apr. 30 Balance c/d 3,200 | Apr. 26 Stationery 3,200
3,200 3,200
Purchases Return Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Apr. 30 Sundries 632
632
Handa Company Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Apr. 30 Bank 2,450 | Apr. 04 Purchases 2,450
2,450 2,450
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Burari Ltd. Account
Dr. Cr.
Date Particulars JFE Amount |Date Particulars JF Amount
Rs. Rs.
2017 2017
Apr. 12 Purchases 632 | Apr. 06 Purchases 6,400
return
Apr. 25 Bank 7,728 JApr. 21 Purchases 2,280
Discount 320
8,680 8,680
Kochhar Account
Dr. Cr.
Date Particulars JF Amount |Date Particulars JF Amount
Rs. Rs.
2017 2017
Apr. 30 Bank 28,000 fApr. 19 Purchases 29,280
Discount 1,280
29,280 29,280
Sales Return Account
Dr. Cr.
Date Particulars JF Amount |Date Particulars JF Amount
Rs. Rs.
2017
Apr. 30 Sundries 440
440
Kapadia Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Apr. 08 Sales 1,470 | Apr. 30 Balance c/d 1,470
1,470 1,470
Daman Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Apr. 18 Sales 1,300 | Apr. 30 Balance c/d 3,600
Apr. 27 Sales 2,300
3,600 3,600
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Nutan Account
Dr. Cr.
Date Particulars JF Amount |Date Particulars JF Amount
Rs. Rs.
2017 2017
Apr. 23 Sales 1,200 JApr. 30 Balance c/d 1,200
1,200 1,200
Discount Received Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017
Apr. 25 Burari Ltd 320
Apr. 30 Kochhar 1,280
1,600
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Numerical Questions
Simple Cash Book

1. Enter the following transactions in a simple cash book for December 2016:

01
05
07
10
15
18
22
28
30

Cash in hand

Cash received from Bhanu

Rent Paid

Purchased goods Murari for cash
Sold goods for cash

Purchase stationery

Cash paid to Rahul on account
Paid salary

Paid rent

(Ans. Cash in hand Rs. 13,200)

2. Record the following transaction in simple cash book for November 2016:

01
04
07
12
16
20
25
31

Cash in hand

Cash paid to Hari
Purchased goods

Cash received from Amit
Sold goods for cash

Paid to Manish

Paid cartage

Paid salary

(Ans. Cash in hand Rs. 12,170)

3. Enter the following transaction in Simple cash book for December 2017:

01
06
08
15
20
25
30

Cash in hand

Paid to Sonu

Purchased goods

Received cash from Parkash
Cash sales

Paid to S.Kumar

Paid rent

(4ns. Cash in hand Rs. 6,765)

Bank Column Cash Book

4. Record the following transactions in a bank column cash book for December 2016:

01
04

Started business with cash
Deposited in bank

12,000
4,000
2,000
6,000
9,000

300
2,000
1,000

500

12,500
600
800

1,960
800
590
100

1,000

7,750
45
600
960
500
1,200
600

80,000
50,000
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10 Received cash from Rahul 1,000
15 Bought goods for cash 8,000
22 Bought goods by cheque 10,000
25 Paid to Shyam by cash 20,000
30 Drew from Bank for office use 2,000
31 Rent paid by cheque 1,000

(Ans. Cash in hand Rs. 5,000: cash at bank Rs. 37,000)

5. Prepare a double column cash book with the help of following information for December

2016:

Rs.
01 Started business with cash 1,20,000
03 Cash paid into bank 50,000
05 Purchased goods from Sushmita 20,000
06 Sold goods to Dinker and received a cheque 20,000
10 Paid to Sushmita cash 20,000
14 Cheque received on December 06, 2016 deposited into bank
18 Sold goods to Rani 12,000
20 Cartage paid in cash 500
22 Received cash from Rani 12,000
27 Commission received 5,000
30 Drew cash for personal use 2,000

(Ans. Cash in hand Rs. 64,500 : Cash at bank Rs. 70,000)

6. Enter the following transactions in double column cash book of M/s Ambica Traders for

July 2017:

Rs.
01 Commenced business with cash 50,000
03 Opened bank account with ICICI 30,000
05 Purchased goods for cash 10,000
10 Purchased office machine for cash 5,000
15 Sales goods on credit from Rohan and received chaeque 7,000
18 Cash sales 8,000
20 Rohan’s cheque deposited into bank
22 Paid cartage by cheque 500
25 Cash withdrawn for personal use 2,000
30 Paid rent by cheque 1,000

(Ans. Cash in hand Rs. 11,000, Cash at bank Rs. 35,500)

7. Prepare double column cash book from the following information for

July 2017:
Rs.
01 Cash In hand 7,500
Bank overdraft 3,500
03 Paid wages 200
05 Cash sales 7,000
10 Cash deposited into bank 4,000
15 Goods purchased and paid by cheque 2,000

20 Paid rent 500

155
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10.

T2ty

25 Drew from bank for personal use 400
30 Salary paid 1,000
(Ans. Cash in hand Rs. 8,800, Bank overdraft Rs. 1,900)

Enter the following transaction in a double column cash book of M/s.Mohit Traders for
January 2017:

Rs.

01 Cash in hand 3,500

Bank overdraft 2,300

03 Goods purchased for cash 1,200

05 Paid wages 200

10 Cash sales 8,000

15 Deposited into bank 6,000

22 Sold goods for cheque which was deposited into 2,000
bank same day

25 Paid rent by cheque 1,200

28 Drew from bank for personal use 1,000

31 Bought goods by cheque 1,000

(Ans. Cash in hand Rs. 4,100 Cash at bank Rs. 2,500)

Prepare double column cash book from the following transactions for the year August 2017:

Rs.
01 Cash in hand 17,500
Cash at bank 5,000
03 Purchased goods for cash 3,000
05 Received cheque from Jasmeet 10,000
08 Sold goods for cash 7,000
10 Jasmeet’s cheque deposited into bank
12 Purchased goods and paid by cheque 20,000
15 Paid establishment expenses through bank 1,000
18 Cash sales 7,000
20 Deposited into bank 10,000
24 Paid trade expenses 500
27 Received commission by cheque 6,000
29 Paid Rent 2,000
30 Withdrew cash for personal use 1,200
31 Salary paid 6,000

(Ans. Cash in hand Rs. 8,800 cash at bank Rs. 10,000)

M/s Ruchi trader started their cash book with the following balances on July 2017: cash in
hand Rs.1,354 and balance in bank current account Rs.7,560. He had the following transaction
in the month of July 2017:

Rs.
03 Cash sales 2,300
05 Purchased goods, paid by cheque 6,000
08 Cash sales 10,000
12 Paid trade expenses 700
15 Sales goods, received cheque (deposited same day) 20,000

18 Purchased motor car paid by cheque 15,000
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20 Cheque received from Manisha (deposited same day) 10,000
22 Cash Sales 7,000
25 Manisha’s cheque returned dishonoured

28 Paid Rent 2,000
29 Paid telephone expenses by cheque 500
31 Cash withdrawn for personal use 2,000

Prepare bank column cash book
(Ans. Cash in hand Rs. 15,954 cash at bank Rs. 6,060)

Petty Cash Book

11. Prepare petty cash book from the following transactions. The imprest amount is Rs.2,000.
2017 Rs.
January
01 Paid cartage 50
02 STD charges 40
02 Bus fare 20
03 Postage 30
04 Refreshment for employees 80
06 Courier charges 30
08 Refreshment of customer 50
10 Cartage 35
15 Taxi fare to manager 70
18 Stationery 65
20 Bus fare 10
22 Fax charges 30
25 Telegrams charges 35
27 Postage stamps 200
29 Repair on furniture 105
30 Laundry expenses 115
31 Miscellaneous expenses 100

(4ns. Cash balance Rs. 935)

12.  Record the following transactions during the week ending Dec.30, 2014 with a weekly
imprest Rs. 500.

2017 Rs.
January

24 Stationery 100
25 Bus fare 12
25 Cartage 40
26 Taxi fare 80
27 Wages to casual labour 90
29 Postage 80

(Ans. Cash balance Rs. 98)
Other Subsidiary Books
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13. Enter the following transactions in the Purchase Journal (Book) of
M/s Gupta Traders of July 2017:

01 Bought from Rahul Traders as per invoice n0.20041
40 Registers @ Rs.60 each
80 Gel Pens @ Rs.15 each
50 note books @ Rs.20 each
Trade discount 10%.

15 Bought from Global Stationers as per invoice no.1132
40 Ink Pads @ Rs.8 each
50 Files @ Rs.10 each
20 Color Books @ Rs. 20 each
Trade Discount 5%

23 Purchased from Lamba Furniture as per invoice no. 3201
2 Chairs @ 600 per chair
1 Table @ 1000 per table

25 Bought from Mumbai Traders as per invoice no.1111
10 Paper Rim @ Rs.100 per rim
400 drawing Sheets @ Rs.3 each
20 Packets waters colour @ Rs.40 per packet

(Ans: Total of purchases book Rs. 8,299)

14. Enter the following transactions in sales (journal) book of M/s.Bansal electronics:
2014
September
01 Sold to Amit Traders as per bill no.4321
20 Pocket Radio @ 70 per Radio
2, T.V. set, B&W.(6”) @ 800 Per T.V.
10. Sold to Arun Electronics as per bill no.4351
5 T.V. sets (20”) B&W @ Rs.3,000 per T.V.
2 T.V. sets (217) Colour @ Rs. 4,800 per T.V.
22 Sold to Handa Electronics as per bill n0.4,399
10 Tape recorders @ Rs. 600 each
5 Walkman @ Rs. 300 each
28 Sold to Harish Trader as per bill no.4430
10 Mixer Juicer Grinder @ Rs. 800 each.
(Ans. Total of sales book Rs. 43,100)

15. Prepare a purchases return (journal) book from the following transactions for April 2017.

2017 Rs.
April

05 Returned goods to M/s Kartik Traders 1,200
10 Goods returned to Sahil Pvt. Ltd. 2,500

17 Goods returned to M/s Kohinoor Traders.

for list price Rs.2,000 /ess 10% trade discount.
28 Return outwards to M/s Handa Traders 550
(Ans. Total of purchases return book Rs. 6,150)
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16. Prepare Return Inward Journal (Book) from

M/s Bansal Electronics for July 2017:

2017

July
04
10
18

28

M/s Gupta Traders returned the goods

Goods returned from M/s Harish Traders

M/s Rahul Traders returned the goods not as per
specifications

Goods returned from Sushil Traders

(Ans : Total of sales return Rs. 4,500)

Recording, Posting and Balancing

following

transactions
Rs.
1,500
800
1,200

1,000

159

of

17. Prepare proper subsidiary books and post them to the ledger from the following transactions for the

18.

month of February 2017:
2017
February
01 Goods sold to Sachin
04 Purchase from Kushal Traders
06 Sold goods to Manish Traders
07 Sachin returned goods
08 Returns to Kushal Traders
10 Sold to Mukesh
14 Purchased from Kunal Traders
15 Furniture purchased from Tarun
17 Bought of Naresh
20 Return to Kunal Traders
22 Return inwards from Mukesh
24 Purchased goods from Kirit & Co. for list price of
less 10% trade discount
25 Sold to Shri Chand goods
less 5% trade discount
26 Sold to Ramesh Brothers
28 Return outwards to Kirit and Co.
less 10% trade discount
28 Ramesh Brothers returned goods Rs. 500.
Ans : (Total of sales book Rs.20,670, purchases book Rs.16,870,

Purchases return book Rs.1,380, sales return book Rs.1,350).
The following balances of ledger of M/s Marble Traders on April 01, 2017

2017

April

Cash in hand
Cash at bank
Bills receivable
Ramesh (Cr.)
Stock (Goods)

Rs.

5,000
2,480
2,100
600
280
3,300
5,200
3,200
4,060
200
250
5,700

6600

4,000
1,000

6,000
12,000
7,000
3,000
5,400
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Bills payable 2,000
Rahul (Dr.) 9,700
Himanshu (Dr.) 10,000
Transactions during the month were :
April Rs.
01 Goods sold to Manish 3,000
02 Purchased goods from Ramesh 8,000
03 Received cash from Rahul in full settlement 9,200
05 Cash received from Himanshu on account 4,000
06 paid to Remesh by cheque 6,000.
08 Rent paid by cheque 1,200
10 Cash received from manish 3,000
12 Cash sales 6,000
14 Goods returned to Ramesh 1,000
15 Cash paid to Ramesh in full settlement 3,700
Discount received 300
18 Goods sold to Kushal 10,000
20 Paid trade expenses 200
21 Drew for personal use 1,000
22 Goods return from Kushal 1,200
24 Cash received from Kushal 6,000
26 Paid for stationery 100
27 Postage charges 60
28 Salary Paid 2,500
29 Goods purchased from Sheetal Traders 7,000
30 Sold goods to Kirit 6000
Goods purchased from Handa Traders 5,000

Journlise the above transactions and post them to the ledger.

COIMNTRe (qigaIsre! FvI2FCaT ¥ sffFera AYR (Checklist to Test Your Understanding)
COISITHAAT (QaIse) 7/ 1 (Test Your Understanding - 1)
a.(iv)  b.(ii)) c.(ii) d.(i) e (i) f.(iv)  g.(ii) h. (iii) 1. (iii)

CONNTHF (@S 7 - 1 (Test Your Understanding - 11)

1. (a) 7= (subsidiary) (b) 715 (cash) (c) 7 &9 (purchases return)
(d) @S Eicawl (journal proper) (e) =15, TS (cash, bank) (f) @& (more)
(2) A (credit) (h) 37T (bank) (i) sfsfae Srere (overdraft)
(j) S1eWs (imprest) (k) J1F (credit)

2. (a) 3= (False) (b) 3%} (True) (c) fient (False) (d) f=gl (False)
(e) Ty (False) (f) %3 (True) (g) 33 (True) (h) =gl (False)

(i) 377 (True) (j) 77 (True) (k) Tt (False) (1) T2t (False)
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32 9o =191 G (BB (up to date) 41 ZETT R KT (ATF
TEICR AT K9 (@ 20T (WA 3 71T AP |
I3 RIFA S AP APE 26 i AT 93 (6 Afofaifal
| PRF FEF O PRI (G 2R, 96 TRF
ARSI SR TS IR ©2e @R OirR ey @6
(record) @fsfaTs B @ WWWW‘{[\%{%T ol FCF |
HEANS RANIT G0 AIeF AP 5@ 5.1 I 297 |

AR S 1F RFaNTe 2mf*fe (o wamie 320 ami*is
(ST T 203 | g AT AT @2 76 (S e o112y
SAfFEfFe 27 | TR, SR G2 gfb (Saa g 23 e
o FaTe 203 | AR (TS e T o @ (TG Wi AN
el i 0 | S0, M ST (AT Sl ([ 20 O
FFTH (T IR Tl (ATF [ Treee @ 20 (Ot o |
(Trfefe Brar) awsla = |
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5.1 FeFatem ataremTet (Need for Reconciliation)

AT Siewor fofere (el AR (@, TL AT T2 (G P A9l I W (SIS AR
T 1 2, T {3 {6 (S A A | SO SRR 2T {2 AT el g Fare
2(F IR O QITEIE G0 RN AR S T 27 I8 U6 (ST 1< 127 eTw7
{7780 <=1 = |

i i T8l 2Rge FAIF Sl SR oMl 3299 I (G IR G352 0T GF(o
1T K9 ATIeTe o I3 7=)ef Fefat A orirs | Tl 7fS I3 (e e 20y ort
T, O3 T I3 MR ol 0O 2 3R (@ MR Ty (2 2ty 3z0ifde 2w @
IRENR DR S1spe e 10 203 0o I A1 A7 Flerrael el eigo a1 3% 15.5 ora =t
@B T (I 2 |

EIRRIF

Particulars

Add.:

Less:

Balance as per cash book
Cheques issued but not presented
Interest credited by the bank

Cheques deposited but not credited by the bank
Bank charges not recorded in the cash book

Balance as per the passbook

as.2: Proforma of bank reconciliation statement

@ft (i FeoRfsmaae [7ad) =1k 12 w1 RiFde T2 A3, 93 91 @19l T & G
S R A G | R S SIS SR 3 470 72 9 RS @l cofa wea Aifs |

Particulars Amount Amount
Rs. Rs.
(+) )
Balance as per cashbook | .
Cheques issued but not presented* [ .
Interest credited by the bank | .
Cheque deposited but not credited by the bank [ | .
Bank charges not recorded in the cashbook | [ .
XXXX

Balance as per the passbook.

foa 5.3: Proforma of bank reconcitiation statement (table form)




DHERENDRA NATIONAL BANK

CONNAUGHT PLACE

ACCOUNT NO. 03

355

NAME : DEV PANDIT

KHADWAI, RUNA

KUTA, DELHI-34

MULTI-MODULE PACKAGE
STATEMENT OF ACCOUNT
FROM 01/08/2016 TO 30/09/2016

DATE : 30/09/2016
OP.ID : GK
PAGE NO. : 1

DATE PARTICULARS CHEQUE DEBIT CREDIT BALANCE | + REMARKS
No. Rs. P Rs. P Rs. P

Opening 50,782.30 +

Balance :
04/08/2016 DELHI PLA 356376 35,000.00 15,782.30 +
07/08/2016 TO SELF 356377 10,000.00 5,782.30 +
13/08/2016 BY CLG 10,673,00 16,455,30 +
13/08/2016 BY CLG 9,143.00 25,598.30 +
17/08/2016 TO SELF 356378 20,000.00 5,598.30 +
21/08/2016 BY CLG 25,808.00 31,406.30 +
26/08/2016 BY CLG 32,949.00 64,355,30 +
02/09/2016 To SELF 356381 30,000.00 34,355.30 +
04/09/2016 DELHI PLASTIC 356382 10,000.00 24,355.30 +
08/09/2016 ICICI 657755 6,074.00 18,281.30 +
09/09/2016 BY CLG 3,146.00 21,427.30 +
13/09/2016 TO SELF 356380 9,500,00 11,927.30 +
15/09/2016 BY CLG 5,320.00 17,247.30 +
15/09/2016 BY CLG 18,564.00 35,811.30 +
16/09/2016 TO SERVICE CHARGES 120.00 35,691.30 +
21/09/2016 TO SELF 356383 20,000.00 15,691.30 +
25/09/2016 TO SELF 356385 10,000.00 5,691.30 +
27/09/2016 BY CLG 16,198.00 21,889.30 +

FOR DHERENDRA NATIONAL BANK
ACCOUNTANT/MANAGER

o 5.1: Specimen of bank statement (current account)

bbb lobdlote|blleg] b3 (>

€91
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oI T2\ 917 IR (GTHATAR DI SIS SIeThaei2 261 S Sy 21 a (a=1fee)
e[ oI A2 @ AR -G 0K SRR RS 36 R 207 AT |

o (ETACTNCE AR SR AN P |

. TS G TP FEF §T FHIT G |

5.1.1 55cH7 2 QI/WW (Timing Differences)

T (I AT 2ARSDIT TN 72 8 - AT I MR G| I, T AN SO
G 12 SRS 27, T 2AfRS AMEPTET EE PRI AR SISty 906 A |
SR AL PR @ ET19 e el e o 2o

5.1.1(a) &35! TERFG G JF PO AT Gl SR 7 27 |

T I (ely) SRR SN NS B 2RI Gely Tl S (535 Pio! 2, AZ9JTal AR
ACRE FICE T I2-93F (I e =il 27, Tfe T @2 6F AN O oL 2t ey @2
BT AR AR FITF TS e FTS 2T | I PG AR 922 (SRG FA, (@@
TU IRF FESF 3 (5T DI 2WIe] 1 20 | SO (53 I IR 2 (5F FCF SoIfP=re 21 =)
SRR AT (AT T @2 7f5 TR0 (@7 AT R |

5.1.1(b) % /T G (TS| TR [FE JF /TS G2 (S 51 SR FCAA

T I ARG (IR (T (I (5 A1, GRJTEN AR ACE Faiwie I203d (o e ftforam
1 2 Tl T IR WIS (GACH I R, TS i RIS 042 (TG T3 749 KT @2
(5T I SR TR | T FOF (5L BIF] ST FACS AN gy 37 ics! Koo e
BT I (55 SN T T (3 =11 TR A1 2763 11 IS Sely (T =4 (5 st
ST T | 3 LRI T3 FIF A I2E (T '8 F9i] I3 T (S N AL Figel

oo = |

5.1.1(c) IKFFEF GIRNTSHLT [23717CF ST (CI5 31 20T

T A IS (A1) o et wieis RieT Gl 2wt 235 SIaeRiRie (FeH) 2o
(ITF (06 (FET T | TL I i R A1 (TG 022 0l 2 R0 o191 27 | 2 A0
M (AT 24T : (BT DIP SIS 4 , SIeAfei 51et (incidental charges), Swifsfae
TTEIECR G517 W, ART TS T2TE (5T DI 45 (T, (53 0] Z(ACZ [5G 2T 7308 I
FCH S LA AR ST ST SAGSIT PR (55 G (S 2if7r | Tzl Ao
T3-GF (ST DA AT IR (7 I T(J |
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5.1.1(d) >R33 150 @id e (83 2T

T (I (I (KR) TR <RI 1< RN i f DI et (v, 42 3 4R sififrifes
5 27 | g il Tomre A1 1 i RN 2ol I3 woel K% 3 R sRere 2 1 | @2 (0
I PG AN 3 a1 2113 forfoiame Satens (0 ) 3 420 oA <RI ol 20
ferforam 1 27 7 | TR WIRCHT AP B0 (@ (GF (ATl 27 O FICH T90 IR0 (67 (AT
Qe |

5.1.1(e) TF FEF TSIH @ 37 ST

Y I SATSDAR AT 77 € TSI SR R O A AL AT RANI (OB 411
23 | g SNl G2 KA w2 ©wE wifds (R ((OfRG F67) T4 15 R 22l 0 |
Tl 21 ST Tl 32 S 15T I T 212l AR |

5.1.1() T T ANNTSPIAT 2T T (P GG 2l P |

T TR ST GO (A 2P 75 A0 g w1l AT Srey 10 RN Sot
AV 0L | @ - GleTtriet e, Rt e, i, 9 2951, 1 TP SIITOIRE AT 2nie 36
3R AT RARCE (B0 R, S FoT7G7l AW 219 I8 (S A9 I2R (ST
P N 2 |

5.1.1(g) &l RSz 53/ ATIF ©IIC 2T 237w

I TN TEF Tl S (5F LIS 2 S JRNEE sl I (o1 (@Il K1 i Sl
23 3R (TR 7If6% et Tfit ol 2reptars 23, O &l kT SITeRIAI RARE (BfRG F0 | I 3
TG TR AT GIT 92 (RR) T AN PR, I 91T I3 T VIR (77 71 | 20 [y
I AN 2120 FC (PTG O3 3 RS9I | 0 A F2 (& 91 I8 (SE
T N T |

5.1.2 we1 2839 FIqc o %4 (. Differences Caused by Errors)

TR T AR SR PR A AN ARSHITT oMl 13-4 Lo A 42 I3
(ST S0 A1 #AfTFe 2 | G2 T Toivie] 92-F Ao i (&1 @ K K e
T AL |
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5.1.2(a) T FEE (T [FHATRRA HANTE GoTIZ

G 01, (5F T (ST S o (@191 el el nfREtoEs T F6 FoMid 20 T
PRTERRTe! T2 BT (ST P ool 13- (58 241 I3~ (ST N0 AL =7 |
5.1.2(b) K FE (FTCHA [l ATRPACI A GoTyZ

AP -« T2 (SN TR (55 Tl (RS IR e (91%a el (21 et wReA oS TiiF o
RIC e S e foifoiam A0 7P IR0 (S R oI I8CR (SR & S0 A |

4 (SN (YS! 2/ FCAL - I (Test Your Understanding - I) I

I NI ERMEE! 90T, AR TR Sfers S2-1 M wh/pis-93 9ol Fa7 IR
AT I =S I | YRR & (V) BE wie

| ENITTEE AT TN T/ TT FOP

< (Transactions) (Time Gap) ©eT (Errors made

(S.No.) by business /
bank)

TofrRrs 1l 23 |

2. | GRIRTXYZ -9 %917 5,000 BIFIF (53 FI61 261
g FoMmi I2F 500 BIFH (=741 24 |

3. | i o T e 6 ol 939

@l ferfom sl 2w |

4. | TS G G (re 25 [5G [T

ST FCA

5. | TG beTf 2ta TiT TS W1 IS
(Bank charges) (G0 341 &1

Il Fill in the blanks :
(i) Passbook is a copy of............. as it appears in the ledger of the bank.
(i) When money is withdrawn from the bank, the bank ............. the account of the customer.
(i) Normally, the cash book shows a debit balance, passbook shows ............. balance.

(iv) Favourable balance as per the cash book means ............. balance in the bank column of

the cash book.
\ J




BIINEEREU SINE SR RECER 167
/

(v) Ifthe cash book balance is taken as starting point the items which make the cash book
balance smaller than the passbook must be ............. for the purpose of reconciliation.

(vi) If the passbook shows a favourable balance and if it is taken as the starting point for
the purpose of bank reconciliation statement then cheques issued but not presented
for payment should be ............. to find out cash balance.

(vii) When the cheques are not presented for payment, favourable balance as per the cash
book is ............. than that of the passbook.

(viii) When a banker collects the bills and credits the account passbook overdraft shows

(ix) If the overdraft as per the passbook is taken as the starting point, the cheques issued
but not presented are to be ............. in the bank reconciliation statement.

(x) When the passbook balance is taken as the starting point items which makes the
passbook balance ............. than the balance in the cash book must be deducted for the
\ purpose of reconciliation. /

5.2 i A4 fer<ract faa eigesac : (Preparation of Bank Reconciliation Statement)
A7 e fefar S oo 9f Amifere fimeae w1 @ A

(a) NI 2GR (SR AT A& QT2 WIS AR [Raa ageae |

(b) NI 2~ (ST FNF AN FCF < 2 Foerpael [l g |

G5! T TS ZA (T, ST T 9Vl I3 (SIS NI AN (2 S FRofeamat
=01 2 T 20, T THC 9 G2 SGIR (KITT AT |

5.2.1 77 I~ (G STV AN BIGIZ 1<% 127717 [5ersparet (937090 2/ gosp=el (Preparation
of Bank Reconciliation Statement without adjusting Cash Book Balance)

@3 ARfETe 71T TR A8 Ae IR T, FoMIe I2-99 (&7 T2 7APT I3 (22
231 2RSS e | oIl 33-99 (B (o Io10w 713 9ifbre S SR @R |09 @2 (@
APRZ-IF (FFES (577 20 | TG STEIET ety Tl Al @ 20e12 @bt 783 203 | @b
T 2@ FIPTE TSR ST (ST o I | ST 5w IR (OB (&7 700 GO E
TGS I, TSI IS (oI WK 915z IS 5ite @ (wfsfas) wel e w12 261
SIS Sree | «fb Tomia 32 S 5113 3397 2P (o7 e siffow |
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13 TRl Rl 2vge 1R o ST BIRTG fom 4Rt AfRPRIew 7% 20 A |
Q9CeTl 297

1. QL oI IR0 (TG (S (ST (TF) (S| 2ATH =R 27 (1 [T Fa00 27 |

2. T ST BT (Y6 (G (ST (&) (S AF 3% T 12 -7 (&7 e 00 2 |

3. Y M IERE (I (&7 (oo (o71/Sifo g STeeie (&) (el ATF 3R 2197
TR (&7 T Ao 2 |

4, T AP RER (BRG (@7 (Ao (&7/TalfoiiE STreleH (&F) e AT 3R Fomiw
IR (TR e FAro 23 |

5.2.1(a) ST CCIF AN I 127717 [erez9 [7979) 2l @ewq9 (Dealing with favourable
balances)
i Eofeeael Rt @ge TR e Rl 7/t aze T @0 I :
() ‘FIamIcR =i A @2 e e oge 341 200 @ Sifrd 7 S @74l A |
(i) Rz 29w iG Arigers Fomia T2 (@ (&7 (It TR0 © | [PifieeiE, 7 33E
eRe Rade eRfes RaneE|
(ii)) (5 STl (RS BRCR Fg 9T SN <5311 2 o] v A |
(iv) 79 (5 PIB 2CCR G 2T Gl TS 9218 Tvifere <l 21fe, KT A SaeTepi
2N Biel ol (e 20 9l A |
(V) T R SIS (oI, Slfofig ST Soid 3w, RIS SNies! 1T T e o1l @
AT TS A I20F (GG T4l 5l i Tl IR @I wifdent (e 23w, Kol @R 53
Aoy Byl M AT |
(vi) AT TR0 RS T (6 T KT, (@~ S GoAF I, FTegiest Swiz 2o @
IS AR Triigpe w1 (@iol 23 |
(Vi) T IR TS (T SR AT A FAC0 207 | (6 7R SO @ IR fovgrsy
RERoeIE SEE 1 TE®@) |
(vii) @4, RRRNCS (@ 6 (& @I 20RO 2119 I20 @RI (S0 T 263 Sfve |
B TG AT 20 (@, T ST #1197 T2 AR (S T %[ 0 702 A I, O SAT
Ffefe TReeT wifets RsiRreu 207 | (3 7R Swiza w547) |

TN AN 2 SR JT] (OIS FWI T8 @ 917 T2 e (&7 {3 {35190 &vge a1l
FRITS AL T |
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T71zg9 1 (Mlustration 1)

From the following particulars of Mr. Vinod, prepare bank reconciliation statement as on March 31,

2017.
1.
2.
3.

4.
5.

Bank balance as per cash book Rs. 50,000.

Cheques issued but not presented for payment Rs. 6,000.

The bank had directly collected dividend of Rs. 8,000 and credited to bank account but was
not entered in the cash book.

Bank charges of Rs. 400 were not entered in the cash book.

A cheques for Rs. 6,000 was deposited but not collected by the bank.

T (Solution)

Bank Reconciliation Statement of Mr. Vinod as on March 31, 2017

Particulars + -
Rs. Rs.
1. | Balance as per cash book 50,000
2. | Cheques issued but not presented for payment 6,000
3. | Dividends collected by the bank 8,000
4. | Cheque deposited but not credited by the bank 6,000
5. | Bank charges debited by the bank 400
6. | Balance as per passbook. 57,600
64,000 64,000

CmzF9 2 (Illustration 2)

From the following particulars of Anil & Co. prepare a bank reconciliation statement as on August 31,

2017.
L.
2.

3.
4.

Balance as per the cash book Rs. 54,000.

Rs. 100 bank incidental charges debited to Anil & Co. account, which is not recorded in cash
book.

Cheques for Rs. 5,400 is deposited in the bank but not yet collected by the bank.

A cheque for Rs. 20,000 is issued by Anil & Co. not presented for payment.

ST (Solution)

Bank Reconciliation Statement of Anil & Co. as on August 31, 2017

Particulars (+) “)
Amount Amount

Rs. Rs.

1. | Balance as per cash book 54,000 -
2. | Cheqeus issued but not presented for payment 20,000 -
3. | Cheques deposited but not credited by the bank - 5,400
4. | Bank incidental charges debited by the bank - 100
5. | Balance as per passbook - 68,500
74,000 74,000
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©mzF9 3 (lllustration 3)

The bank passbook of M/s. Boss & Co. showed a balance of Rs. 45,000 on May 31, 2017.

1. Cheques issued before May 31, 2017, amounting to Rs. 25,940 had not been presented for
encashment.

2. Two cheques of Rs. 3,900 and Rs. 2,350 were deposited into the bank on May 31 but the bank
gave credit for the same in June, 2017.

3. There was also a debit in the passbook of Rs. 2,500 in respect of a cheque dishonoured on
31.5.2017. Prepare a bank reconciliation statement as on May 31, 2017.

SN (Solution)
Bank Reconciliation Statement of Bose & Co as on May 31, 2017

Particulars (+) “)
Amount Amount
Rs. Rs.

1. | Balance as per passbook 45,000

2. | Cheques deposited but not collected by the bank 6,250

(Rs. 3,900+ Rs. 2,350)

3. | Cheque dishonoured recorded only in passbook 2,500
4. | Cheques issued but not presented for payment 25,940
Balance as per cash book 27,810
53,750 53,750

5.2.1(b) I [2ANA4eTP4 2 FGeF79 (Dealing with overdrafis)

SIS Srale T aosr «1F@ Sl 1k 23117 fieraaet K@ et Sitene e oice
T (& 419 (positive) a1, welie, 1 2102 Bipl e, wfre aoia ot 201 ST
YT TS TE (T8 AT | TISTE ST FIAC AN 2N AT 20T 20T G JIART
ASIINTHIE S AR (TS I &1Z9 FACS TF | B! 7wl 20T (T (57 BAT (et 27 |
ik RIAANTS G2 TEAE (TR A @RI T (I FAE] FACN OD) T 9 Tiifefig
BTG G # IR (TG (&7 o7 2T |

i I Reieael eadice Tmifefig Sraiaess Aae A g a1 27 |

TR AT T SARTA! (SIS SO STl (0 i forafaermard Kzl 2ge
1 AT AL A |

G125 4 (Illustration 4)

On March 31, 2017, Rakesh had on overdraft of Rs. 8,000 as shown by his cash book. Cheques
amounting to Rs. 2,000 had been paid in by him but were not collected by the bank. He issued
cheques of Rs. 800 which were not presented to the bank for payment. There was a debit in his
passbook of Rs. 60 for interest and Rs. 100 for bank charges. Prepare bank reconciliation statement.
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TN (Solution )
Bank Reconciliation Statement of Rakesh as on April 01, 2017
Particulars (+) -
Amount Amount
Rs. Rs.
1. | Overdraft as per cash book 8,000
2. | Cheques deposited but not yet collectedcharged by the bank 2,000
3. | Bankcharges 60
4. | Cheques issued but not presented for payment 800 100
5. | Balance as per bank passbook (overdraft) 9,360
10,160 10,160

Gwz=e 5 (Illustration 5)

On March 31, 2017 the bank column of the cash book of Agrawal Traders showed a credit balance of
Rs. 1,18,100 (Overdraft). On examining of the cash book and the bank statement, it was found that :

1. Cheques received and recorded in the cash book but not sent to the bank of collection Rs.

12,400.

2. Payment received from a customer directly by the bank Rs. 27,300 but no entry was made in

the cash book.

3. Cheques issued for Rs. 1,75,200 not presented for payment.

Interest of Rs. 8,800 charged by the bank was not entered in the cash book. Prepare bank

reconciliation statement.

TN (Solution)
Bank Reconciliation Statement of Agarwal Traders as on March 31, 2017
Particulars (+) -
Amount Amount
Rs. Rs.
1. | Overdraft as per cash book 1,18,100
2. | Cheques received and recorded in the cash book but not 12,400
sent to the bank for collection
3. | Interest on bank overdraft debited by the bank but not 8,800
entered in the cash book
4. | Payment received from the customer directly 27,300
5. | Credited in the bank a/c but not entered in the cash book 1,75,200
6. | Cheques issued but not presented for payment
7. | Balance as per the passbook (favourable balance) 63,200
2,02,500 2,02,500
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&m1z59 6 (Illustration 6)

EIRRIF

From the following particulars of Asha & Co. prepare a bank reconciliation statement on December

31,2017.
Rs.
Overdraft as per passbook 20,000
Interest on overdraft 2,000
Insurance Premium paid by the bank 200
Cheque issued but not presented for payment 6,500
Cheque deposited but not yet cleared 6,000
Wrongly debited by the bank 500
TJNAN (Solution)
Bank Reconciliation Statement of Asha & Co as on December 31, 2017
Particulars (+) “)
Amount Amount
Rs. Rs.
1. | Overdraft as per passbook 20,000
2. | Interest on overdraft 2,000
3. | Insurance premium paid by the bank 200
4. | Cheque issued but not presented for payment 6,500
5. | Cheques deposited but not yet cleared 6,000
6. | Wrongly debited by the bank 500
7. | Balance as per the cash book (overdraft) 17,800
26,500 26,500
Bwzga 7 (llustration 7)
From the following particulars, prepare a bank reconciliation statement as on
March 31, 2017.
(a) Debit balance as per cash book is Rs. 10,000.
(b) A cheque for Rs. 1,000 deposited but not recorded in the cash book.
(¢) A cash deposit of Rs. 200 was recorded in the cash book as if there is not bank, column
therein.
(d) A cheque issued for Rs. 250 was recorded as Rs. 205 in the cash column.
() The debit balance of Rs. 1,500 as on the previous day was brought forward as a credit
balance.
(f) The payment side of the cash book was under cast by Rs. 100.
(g) A cash discount allowed of Rs. 112 was recorded as Rs. 121 in the bank column.
(h) A cheque of Rs. 500 received from a debtor was recorded in the cash book but not deposited

®

—

in the bank for collection.
One outgoing cheque of Rs. 300 was recorded twice in the cash book.
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TJNAN (Solution)
Bank Reconciliation statement as on September 30, 2017
Particulars (+) )
Amount Amount
Rs. Rs.
1. | Debit balance as per cash book 10,000
2. | Error in carrying forward 3,000
3. | Cheque recorded twice in cash book 300
4. | Cheque deposit not record in bank column 200
5. | Cheque deposit but not recorded 1,000
6, | Under casting of payment side 100
7. | Cheque issued but not entered 250
8. | A cash discount wrongly recorded in bank column 121
9. | Cheque recorded but not deposited 500
10. | Credit balance as per passbook 13,529
14,500 14,500

mzd 8 (Illustration 8)

From the following particulars, prepare the bank reconciliation statement of Shri Krishan as on
March 31, 2017.

(a) Balance as per passbook is Rs. 10,000.
(b) Bank collected a cheque of Rs. 500 on behalf of Shri Krishan but wrongly credited it to Shri
Kishan’s account.
(¢) Bank recorded a cash book deposit of Rs. 1,589 as Rs. 1,598.
(d) Withdrawal column of the passbook under cast by Rs. 100.
(e) The credit balance of Rs. 1,500 as on the pass-book was recorded in the debit balance.
(f) The payment of a cheque of Rs. 350 was recorded twice in the passbook.
(g) The pass-book showed a credit balance for a cheque of Rs. 1,000 deposited by Shri Kishan.
TN (Solution)
Bank Reconciliation Statement as on March 31, 2017
Particulars (+) “)
Amount Amount
Rs. Rs.
1. | Credit balance as per passbook 10,000
2. | Cheque wrongly credited to another customer account 500
3. | Errorin carrying forward 3,000
4. | Cheque recorded twice 350
5. | Excess credit for cash deposit 9
6. | Under casting of withdrawal column 100
7. | Wrong credit 1,000
8. | Debit balance as per cash book 12,741
13,850 13,850




174 IEYIERI

/ (SN @ISO A1 / A6 FCA - 1 (Test Your Understanding - IT) \
WW’%W AN (Select the Correct Answer) :
1. i ferafersae Kaeal ege o
(a) =resmr (b) I
(c) TICHT ST (d) rIwIE
2. I ErRfERae Rad @2 (e AR 91 27
(a) APTZ (b) 7o 77
(c) #APRE @R FaWi 32 TeRd (d) e 77
3. SPRE 7o @36 Afeffl
(a) SR s afsfHfa (b) FowIe IR RS 9T
(c) WIS B W97 T | (d) 2N @ et aAfsfefst
4. ST [IF (& TS @A
(a) *IPT IBEF G (o7 (b) oI BT &6 (&
(c) oW JBEF (TG (& (d) FITHE 7@
5. SFE AR (S 60O @RI -
(a) oW JBEF (FEH (& (b) #I™1 RBEF G (o7
(c) ToImie 20T (TG (o (d) b @3 ¢ TeT
6. @ AT EARNERse [7adl daiTe oge Tl =
(a) oW B 9% (S TSI Gy |
(b) M FREF (T 8 T TR
AT (ST AR G
(c) a<RbTonz
\_ (d) @efE a7 )

5.2.2  RUHIfIS Yo 920 AT W RARETEAY [IA90) (Preparation of Bank

Reconciliation Statement with Adjusted Cash Book)

AN (@ KT T 2197 2T (T AR VWl IR (S e 2, St v 6
R e Siie oiRl (il (@, 136y 6y wifeT (Ferasia 7197 20 (a3l 200 | 92 L0
(FTICETAIE (] ST oI I MR (ST 20 1 2 G (STHo SIS A ol T30
ferfsiam stz TR (o (el (o Ase siffoe) e e eem ik fomaferee g
YRGS FACS 20 | G2 #RNOTS SRR ey VIRl g KA 291 9603 @R TR$=(ta i AT
AT SN A | ABRICE, 2R (@ 3 T w1 20, (@ AF e s e S
Gre TRIAICR SIS0 231 83 AT (FTC19]Ta I RARIERACE feT el ST SIioTa |
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&m1z59 9 (lllustration 9)

The following is the summary of a cash book for December, 2016.

Cash Book (Bank Column)

Rs. Rs.

Receipts 13,221 Balance b/d 6,849
Balance ¢/d 4,986 Payments 11,358
18,207 18,207

All receipts are banked and payments are made by cheques. On investigation the following are

observed:
1. Bank charges of Rs. 1,224 entered in the bank statement have not been entered in cash book.
2. Cheques drawn amounting to Rs. 2,403 have not been presented to the bank for payment.
3. Cheques received totalling Rs. 6,858 have been entered in the cash book and deposited in the
bank, but have not been credited by the bank until January, 2017.
4. A cheque for Rs. 198 has been entered as a receipt in the cash book instead of as payment.
5. Acheque for Rs. 225 has been debited by the bank in error.
6. A chequereceived for Rs. 720 has been returned by the bank and marked “No funds available”,
no adjustment had been made in the cash book.
7. All dividends receivable are credited directly to the bank account. During December, an
amount of Rs. 558 was credited by the bank and no entry is made in the cash book.
8. A cheque drawn for Rs. 54 has been incorrectly entered in the cash book as Rs.594.
9. The balance brought forward should have been Rs. 6399.
10. The bank statement as on December, 31, 2016 showed an overdraft of Rs. 10,458.
(a) You are required to prepare an amended cash book and
(b) Prepare a bank reconciliation statement as on Dec. 31,2016.
TJNAN (Solution)
Amended Cash Book
(Bank column)
Dr. Cr.
Date |Receipts L.F| Amount |Date |Payments LFE | Amount
Rs. Rs.
Dividends received 558 Balance b/d 4,986
Bank charges 1,224
Adj. for cheque drawn for 540 Adj. regarding cheque 396
Rs.54 entered as Rs.594 entered as receipt
Adj. of balance brought 450 Adj. regarding cheque 720
forward returned
Balance ¢/d 5,778
7,326 ' 7,326
Balance b/d 5,778
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Bank Reconciliation Statement as on Dec. 31, 2016

Rs. Rs.
Overdraft as per bank statement 10,458
Add : | Cheque issued but not yet presented for payment 2,403
12,861

Less : | Cheques deposited but not yet credited 6,858
Cheque debited in error 225 7,083
Balance as per cash book 5,778

Mz 10 (Illustration 10)

The bank overdraft of Smith Ltd., on December 31, 2016 as per cash book is Rs.18,000 From the
following information, asscertain the adjusted cash balance and prepare bank reconciliation statement

Rs.
(i) Unpresented cheques 6,000
(i) Uncleared cheques 3,400
(i) Bank interest debited in the passbook only 1,000
(iv) Bills collected and credited in the passbook only 1,600
(v) Cheque of Arun traders dishonoured 1,000
(vi) Cheque issued to Kapoor & Co. not yet entered in the 600
of cash book.
Amended Cash Book (Bank Column)
Dr. Cr.
Date |Receipts L.F. | Amount |Date | Payments LF | Amount
Rs. Rs.
Bills collected as per 1,600 Balance b/d 18,000
passbook
Balance ¢/d 19,000 Interest 1,000
Cheque dishonoured
(Arun Traders) 1,000
Kapoor and Co. 600
(cheque)
20,600 20,600 |
Balance b/d 19,000

Bank Reconciliation Statement as on December 31, 2016

Bank overdraft as per cash book 19,000

Add Uncleared cheques 3,400
22,400

Less Unpresented cheques 6,000
Bank overdraft as per passbook 16,400
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Rahuvansh Wholesale Limited
Bank Reconciliation Statement as at October 31, 2017

O] ) (As in practice) Rs.
<3 FRRREN SNI9ITTT R oM I (&
Balance at bank as per <]: g T
Cash book N

@at: Oct. 31,2013-97 934 QI (@ G 0! BRICR g ik Raaics
-G (GFTE | g — E R Y
(i) Samprada Trading Company
(i) Kanishk Partnership
(iii) Parcha Limited Rt @@ o1 avie T2 2R g aIkE
Rt (5% @Al redl 2R g < | Frealics B o
Oct. 31, 2013 &3 5T& =W
30 == |
T R e ] o R T e e
I (& |

@ 5.4 : v SEd ks oTafieae [Readt egeaae (it =i

& (RO 2w — FieS feraferaad R egosares a7t o

FACETH GF (AT @Froiifeg i Bt s | FIela T S wifices A IF |
AT July 2013 FNCEI TG 971 I3-GF (S BIell NG (417 591 T ATSF 1§ (TN 24 |
1 FeARETeael K9l g F00 FACEHITE AR FC |

f3:7 : oIS IR0 AW T AN (ST ZA | 2013 FAITEI GaAIg M 31 S0 Fosia ks et aadt
AV 2 @ (TR 29 | <3 G567 N SRAPS A1 291 261.30 BI! | (3057 [0S 903.00 51— 91717 324
641.70 GI#l) |

TJNAN (Solution)
Aqua Products — Cash Book
Dr. Cr.
Date Receipts Bank Date Payments Bank
Rs. Rs.
2017 2017
July 01 Balance b/d 756.200 | July 02 Aditya 004450 50.000
July 03 | Kanishk Enterprises 220.00G | July 02 Verma & Co. 004451 130.00
July 15 | Rampaul and Sons 330.00i | July 02 Gytri & Co. 004452 10.00d
July 31 Sarin Bros 63.00 July 08 Mehta Ltd. 004453 27.50
July 14 Subash & Co. 89.001
July 14 Kaushik 004454 49.00i
July 15 Kriosk Ltd. 004455 | 250.00u
July 26 Insurance premium 122.001
(S0)
July 31 Balance c¢/d 641.70
1,369.20 1,369.20
July 31 Balance b/d 641.70

Exhibit-1
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Bank Statement

Account Aqual Products Co.

Account Number 79014456

Ledger No. 17

Date July 31, 2017
Date Details Debit Credit Balance

Rs. Rs. Rs.
2017
July 01 Balance 756.20 Cr.
July 04 Cheques 220.00 i 976.20 Cr.
July 09 004450 50.00i 926.20 Cr.
July 14 004452 10.004 916.20 Cr.
July 16 Subash & Co. (DD) 89.00t 827.20 Cr.
July 19 Cheques 330.00 i 1,157.20 Cr.
July 24 004455 250.00t 907.20 Cr.
July 26 Insurance Premium 122.00u 785.20 Cr.
July 30 004454 49.00u 736.20 Cr.
July 31 Bank charges 2.95 723.25 Cr.
July 31 Ruchita Limited 179.75 903.00 Cr.
Exhibit 2

Step 1 : Tick off the items in both cash book and bank statement (as shown in Exhibit 2).

Step 2 : Updating the cash book from the bank statement.
The unticked items on the bank statement indicate items that have not yet been entered in Aqua Products Co.’s
cash book. These are :
(1) Receipt on July 31 by Ruchita Limited amounting to Rs. 179.75
(i) Bank charges debited by bank on July 31 amounting to Rs. 12.95
These items needs to be entered in the cash book to up date it (refer exhibit 3 — The new entries are shown

in darker type).
Aqua Products Cash Book (Extract)
Dr. Cr.
Date Receipts Bank | Date Payments Bank
Rs. Rs.
2017 2017
July 31 Balance b/d 641.70 |July 31 Bank charges 12.95
July 31 | Ruchita Limited 179.75 (Jul. 31 Balance c¢/d 808.50
821.45 821.45
Aug. 01 | Balanceb/d 808.50

Exhibit 3
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Step 3 : Balance the cash book bank columns to produce an updated balance.

As shown in exhibit 3, the balance of the bank column stands at Rs. 808.50. But then a difference is Rs.
94.50 (i.e. Rs. 903.00 — 808.50) still exists.

Step 4 : Identify the remaining unticked items from the cash book.

These are Rs.
1. Receipts on July 31 from Sarin Bros 63.00
2. Payments made on July 02 to Verma & Co. 130.00
(Cheque No. 004457)
3. Payments made on July 08 to Mehta Ltd. 27.50

(Cheque No. 004453)

These above three items will appear in next month’s bank statement as these are due to time gap. These are the
items which will appear in the bank reconciliation statement.

Aqua Products Co.
Bank Reconciliation Statement as on July 31, 2017

Rs.
Balance at bank as per cash book 808.50
Add | Unpresented cheques

Verma and Co. 130.00
Mehta and Co. 27.50 157.50
966.00
Less | Outstanding lodgement 63.00
Balance at bank as per bank statement 903.00

/ e S (Do it Yourself) \

Sl QAT @36 (RO @i SR [T @i e B Fremie | omg
G5 I o7 (=T 97 2-9a @Fme [l 1, 2e [iKs [Kaaie @« 6F (check) T4,
AW I S2{TCs A 3R LTSRN FCNG T | G N 0T (SINF WS AR ewaet zaa
AFE FACO T4 27 |

I oM 72 (@G T T @RI 267) G3R hiS RKIq9W [s @ el 20 |
COINICF FACO 2(F

« 2014 N SRS N 31 Sif Fami @ i K@ T gerl |

.« I I2 SNATTE I o ATAST iR ra |

o SO I3 SEPICE RN i (e e =4t |

- /
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Kamraj Ltd. — Cash Book
Date Particulars Bank |Date Particulars Bank
Rs. Rs.
2017 2017
Aug. 01 | Balanceb/d 1,946 JAug. 02 |XYZ Insurance 75
Aug. 01 | Kapoor & Co. 249 JAug. 02 |Nanda & Co. 200100 206
Aug. 05 | V.S.Rao 188 JAug. 04 |[Daily Ltd. 200101 315
Aug. 08 | S. K. Alok 150 JAug. 07 | Garage Charges 200102 211
Aug. 10 | E. Norries Ltd. 440 JAug.09 |M.D. Finance 120
Aug. 18 | Samaira Ltd. 65 JAug. 13 [ Hill Bros 200103 22
Aug. 27 | Harsh Vardan 520 JAug.20 | Akshey Ltd. 200104 137
Aug. 30 | IBP Partners 82 JAug. 27 |Kalakriti Ltd. 270
Aug. 31 | Balancec/d 2,284
| 3.640 | | 3,640 |
Sep. 01 | Balanceb/d 2,284
Exhibit 1
ABC STATEMENT
12, Mall Road, Gurgaon.
Account  Kamraj Limited Account No. 78300582
Date August 31, 2017
Date Particulars Debit Credit Balance
Rs.
2014
Aug. 01 Balance 1,946 CR
Aug. 02 Cheques 249 2,195 CR
Aug. 04 XYZ Insurance (DD) 75 2,120 CR
Aug. 04 200101 315 1,805 CR
Aug. 05 V.S.Rao 188 1,993 CR
Aug. 08 Cheques 150 2,143 CR
Aug. 09 200102 211 1,932 CR
Aug. 12 Cheques 440 2,372 CR
Aug. 12 N. P. Finance (SO) 120 2,252 CR
Aug. 20 Cheques 65 2,317 CR
Aug. 27 Kalakriti Ltd. 270 2,047 CR
Aug. 30 Tony Bros 92 2,139 CR
Aug. 31 Bank charges 55 2,084 CR
Aug. 31 Surya Finance (SO) 1,000 1,084 CR

Exhibit 2
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/ Name of business..........

Bank Reconciliation Statement as at ..........

Balance at bank as per cashbook .
Add : unpresented cheque(sy .
Less : outstanding lodgement(s) not yet entered on bank statement

\ Balance at bank as per bank statement L /

Note : show the working clearly and step-wise

-

COINE (@ILasTe A / Q518 0! - I (Test your Understanding - I11)

NIt [RFfeqan 7ey/ (320 518 T
1.
2.

APRZ T JRT TGS A SNTOFII 241 |

G AT I oM T2 A TR (S8 A T84 (GRS FTFACH &) el
7153 2119 foerrael Raadlt e w7 | ik SIR0eR oy @3 136 (o 21y Afefee 23|
(55 15 20 AW PR L~ AW Ty SIS ) 1 27 O #A TR0 (& A |

(53 Sl (MeT T6T [5G SR 91 23 TerFg et 291 I2-9F o] et 1 20 ol IR
(e I 2N |

OF T (e 27 g KT T9F ST 41 =l 20 2157 I2-97 SifSfie oo Fsmie 32-97
ISR (SR g T3 203 |

Fomle I SRR T AN (BB (& AR SPAICT IR AT (O (S Il
293 ThHw |

2 2T &) (5 WIS AR Tl FHCE T 72 ST T ST (& o417 73-97
(ST QT 3 (A |

SITSFII 2ITF FIF T TP SN2 ST T 20T 90 I2- 47 WA AP I8 (&7
3 AN |

SR ST P PF T4 STNTSFIN 2ITF (I S 2l T, T 9N 3397 G
A TB-GF (& @ 2J | )

G2 QYT 2AfAoe & AfTSATRZ (Key Terms Introduced in the Chapter)

1. IR frfereae fieq® (Bank Reconciliation Statement)
2. <9MIe 98 €3 PR3 (Cash book and Passbook)
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2ot
fampra T2 MR (Summary with Reference to Learning Objectives)

1. I [RoAferese [« 9l 32 SRR WICFT (G0 AR AP Sl s
el s @2 9fba @@ AR Ragerel aufie s NeaeE o @ [Ragd
He 91 28 G2 [T 251 i feonifiereael el |

2. WWW (Causes of difference ) :

— GO PR TN |
—  JRT TL GRNT TGS G TN T |

3. W e AU g A SRA &I (KR IR 72 (/IS AW ARSI T 2 04 G oAl
0O AN, SIG AT AT | 2T 20 Tox [RIQAre Ffoam wifkeniswe @3k
YA 7T (2 LA fefers Raad etz 7t « 19 (o fefdr 09 23 |

SIS O 2PIAfe (Questions for Practice)
7efAre TETYZ (Short Answers)

T FRRERR R 2RgeFACR ARG SN FCI |
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T TRF T3 (BT 1 20w RIS «5f6 Srreares A= FCHce! 961 Tt |
TR &) T A1 SRR I T |
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7 Tag 7§2 (Long Answers)
1. T RoARiERe Re=a 2 @ «fb 2ge T 22
2. R A 339 AW (S FomIT 32-9 RS VT A (T 4 1 L€ T
I A |

3. RIS FoW (ST AR T AR R0 Ageac Aol
AN

oA W~

Numerical Questions

Favourable balance of cash book and passbook —

1. From the following particulars, prepare a, bank reconciliation statement as at March
31,2017.

(i) Balance as per cash book Rs. 3,200

(i) Cheque issued but not presented for payment Rs. 1,800
(iii) Cheque deposited but not collected upto March 31, 2014 Rs. 2000
(iv) Bank charges debited by bank Rs. 150
(Ans: Balance as per passbook Rs. 2,850)
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2. OnMarch 31, 2017 the cash book showed a balance of Rs. 3,700 as cash at bank, but
the bank passbook made up to same date showed that cheques for Rs. 700, Rs. 300
and Rs. 180 respectively had not presented for payment, Also, cheque amounting to
Rs. 1,200 deposited into the account had not been credited. Prepare a bank
reconciliation statement.

(4ns : Balance as per passbook Rs. 3,680).

3. The cash book shows a bank balance of Rs. 7,800. On comparing the cash book with
passbook the following discrepancies were noted :

(a) Cheque deposited in bank but not credited Rs. 3,000

(b) Cheque issued but not yet present for payment Rs. 1,500

(c) Insurance premium paid by the bank Rs. 2,000

(d) Bank interest credit by the bank Rs. 400

(e) Bank charges Rs. 100

(d) Directly deposited by a customer Rs. 4,000

(Ans: Balance as per passbook Rs. 8,600).

4. Bank balance of Rs. 40,000 showed by the cash book of Atul on December 31, 2016.
It was found that three cheques of Rs. 2,000, Rs. 5,000 and
Rs. 8,000 deposited during the month of December were not credited in the passbook
till January 02, 2017. Two cheques of Rs. 7,000 and Rs. 8,000 issued on December 28,
were not presented for payment till January 03, 2017. In addition to it bank had
credited Atul for Rs. 325 as interest and had debited him with Rs. 50 as bank charges
for which there were no corresponding entries in the cash book.

Prepare a bank reconciliation statement as on December 31, 2016.
(Ans: Balance as per passbook Rs. 40,275).

5. On comparing the cash book with passbook of Naman it is found that on March 31,
2014, bank balance of Rs. 40,960 showed by the cash book differs from the bank
balance with regard to the following :

(a) Bank charges Rs 100 on March 31, 2017, are not entered in the cash book.

(b) OnMarch 21,2017, a debtor paid Rs. 2,000 into the company’s bank in settlement
of his account, but no entry was made in the cash book of the company in
respect of this.

(c) Cheques totaling Rs. 12,980 were issued by the company and duly recorded in
the cash book before March 31, 2017, but had not been presented at the bank
for payment until after that date.

(d) Abill for Rs. 6,900 discounted with the bank is entered in the cash book without
recording the discount charge of Rs. 800.

(e) Rs. 3,520 is entered in the cash book as paid into bank on March 31,2017, but
not credited by the bank until the following day.

(f) No entry has been made in the cash book to record the dishon or on March 15,
2017 of a cheque for Rs. 650 received from Bhanu.
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Prepare a reconciliation statement as on March 31, 2017.
(Ans: Balance as per passbook Rs. 50,870).
6. Prepare bank reconciliation statement as on December 31, 2017. This day the
passbook of Mr. Himanshu showed a balance of Rs. 7,000.
(a) Cheques of Rs. 1,000 directly deposited by a customer.
(b) The bank has credited Mr. Himanshu for Rs. 700 as interest.
(c) Cheques for Rs. 3000 were issued during the month of December but of these
cheques for Rs. 1,000 were not presented during the month of December.
(Ans: Balance as per cash book Rs. 3,300).

7. From the following particulars prepare a bank reconciliation statement showing the
balance as per cash book on December 31, 2016.

(a) Two cheques of Rs. 2,000 and Rs. 5,000 were paid into bank in October, 2016 but
were not credited by the bank in the month of December.

(b) A cheque of Rs. 800 which was received from a customer was entered in the
bank column of the cash book in December 2016 but was omitted to be banked
in December, 2016.
(c) Cheques for Rs. 10,000 were issued into bank in November 2016 but not credited
by the bank on December 31,2016.
(d) Interest on investment Rs. 1,000 collected by bank appeared in the passbook.
Balance as per Passbook was Rs. 50,000
(Ans: Balance as per cash book Rs. 47,800)
8. Balance as per passbook of Mr. Kumar is 3,000.
(a) Cheque paid into bank but not yet cleared
Ram Kumar Rs. 1,000
Kishore Kumar Rs. 500
(b) Bank Charges Rs. 300
(c) Cheque issued but not presented
Hameed Rs. 2,000
Kapoor Rs. 500
(d) Interest entered in the passbook but not entered in the cash book Rs. 100
Prepare a bank reconciliation statement.
(Ans: Balance as per cash book Rs. 2,200).

9. The passbook of Mr. Mohit current account showed a credit Balance of
Rs. 20,000 on dated December 31, 2016. Prepare a Bank Reconciliation Statement
with the following information.

(i) A cheque of Rs. 400 drawn on his saving account has been shown on current
account.

(i) He issued two cheques of Rs. 300 and Rs. 500 on of December 25, but only the
I* cheque was presented for payment.
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(iii) One cheque issued by Mr. Mohit of Rs. 500 on December 25, but it was not
presented for payment whereas it was recorded twice in the cash book.

(Ans: Balance as per cash book Rs. 18,900).

Unfavourable balance of cash book

10. On Ist January 2017, Rakesh had an overdraft of Rs. 8,000 as showed by his cash

11

12.

13.

book. Cheques amounting to Rs. 2,000 had been paid in by him but were not collected
by the bank by January 01, 2017. He issued cheques of Rs. 800 which were not
presented to the bank for payment up to that day. There was a debit in his passbook
of Rs. 60 for interest and Rs. 100 for bank charges. Prepare bank reconciliation
statement for comparing both the balance.
(Ans : Overdraft as per passbook Rs. 9,360)
Prepare bank reconciliation statement.

(i) Overdraft shown as per cash book on December 31,2017 Rs. 10,000.

(i) Bank charges for the above period also debited in the passbook
Rs. 100.

(ii)) Interest on overdraft for six months ending December 31, 2017
Rs. 380 debited in the passbook.

(iv) Cheques issued but not incashed prior to December 31, 2017 amounted to
Rs. 2,150.

(v) Interest on Investment collected by the bank and credited in the passbook
Rs. 600.

(vi) Cheques paid into bank but not cleared before December, 31,2017 were Rs.
1,100.

(Ans: overdraft as per passbook Rs. 8,830).

Kumar find that the bank balance shown by his cash book on December 31,2017

is Rs. 90,600 (Credit) but the passbook shows a difference due to the following

reason:

A cheque (post dated) for Rs. 1,000 has been debited in the bank column of the

cash book but not presented for payment. Also, a cheque for

Rs. 8,000 drawn in favour of Manohar has not yet been presented for payment.

Cheques totaling Rs. 1,500 deposited in the bank have not yet been collected

and cheque for Rs. 5,000 has been dishonoured.

(Ans: overdraft as per passbook Rs. 90,100).

On December 31, 2017, the cash book of Mittal Bros. Showed an overdraft of Rs.

6,920. From the following particulars prepare a Bank Reconciliation Statement

and ascertain the balance as per passbook.

(1) Debited by bank for Rs. 200 on account of Interest on overdraft and Rs. 50
on account of charges for collecting bills.

(2) Cheques drawn but not encashed before December, 31, 2017 for
Rs. 4,000.

185
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(3) The bank has collected interest and has credited Rs. 600 in passbook.

(4) A Dbill receivable for Rs. 700 previously discounted with the bank had been
dishonoured and debited in the passbook.

(5) Cheques paid into bank but not collected and credited before December 31,
2017 amounted Rs. 6,000.

(Ans : Overdraft as per passbook Rs. 9,170).

Unfavourable balance of the passbook

14. Prepare bank reconciliation statement of Shri Bhandari as on March

31,2017

(1) The Payment of a cheque for Rs. 550 was recorded twice in the passbook.

(it) Withdrawal column of the passbook under cast by Rs. 200

(i) A Cheque of Rs. 200 has been debited in the bank column of the Cash Book
but it was not sent to bank at all.

(iv) A Cheque of Rs. 300 debited to Bank column of the cash book was not sent to
the bank.

(v) Rs. 500 in respect of dishonoured cheque were entered in the passbook but
not in the cash book.
Overdraft as per passbook is Rs. 20,000.

(Ans: Overdraft as per cash book Rs. 21,350).

15. Overdraft shown by the passbook of Mr. Murli is Rs. 20,000. Prepare bank

reconciliation statement on dated March 31, 2017.
(i) Bank charges debited as per passbook Rs. 500.
(ii) Cheques recorded in the cash book but not sent to the bank for collection
Rs. 2,500.
(iii) Received a payment directly from customer Rs. 4,600.
(iv) Cheque issued but not presented for payment Rs. 6,980.
(v) Interest credited by the bank Rs. 100.
(vi) LIC paid by bank Rs. 2,500.
(vii) Cheques deposited with the bank but not collected Rs. 3,500.
(Ans: Overdraft as per cash book Rs. 22,680).

16. Raghav & Co. have two bank accounts. Account No. [ and Account No. II. From the
following particulars relating to Account No. I, find out the balance on that account
of March 31, 2017 according to the cash book of
the firm.

(i) Cheques paid into bank prior to March 31, 2017, but not credited for Rs.
10,000.
(ii) Transfer of funds from account No. II to account no. I recorded by the bank
on March 31, 2017 but entered in the cash book after that date for Rs. 8,000.
(i) Cheques issued prior to March 31, 2017 but not presented until after that
date for Rs. 7,429.



BIINEEREU SINE SR RECER

(iv) Bank charges debited by bank not entered in the cash book for
Rs. 200.

(v) Interest Debited by the bank not entered in the cash book Rs. 580.
(vi) Overdraft as per Passbook Rs. 18,990.
(Ans: Overdraft as per cash book Rs. 23,639).

17. Prepare a bank reconciliation statement from the following particulars and show
the balance as per cash book.

(i) Balance as per passbook on March 31, 2017 overdrawn
Rs. 20,000.

(i) Interest on bank overdraft not entered in the cash book Rs. 2,000.

(ii)) Rs. 200 insurance premium paid by bank has not been entered in the cash
book.

(iv) Cheques drawn in the last week of March 2017, but not cleared till date for
Rs. 3,000 and Rs. 3,500.

(v) Cheques deposited into bank on February 2017, but yet to be credited on
dated March 31,2017 Rs. 6,000.

(vii) Wrongly debited by bank Rs. 500.
(Ans: Overdraft as per cash book Rs. 17,800).
18.  The passbook of Mr. Randhir showed an overdraft of Rs. 40,950 on March 31,2017.
Prepare bank reconciliation statement on March 31, 2017.
(i) Out of cheques amounting to Rs. 8,000 drawn by Mr. Randhir on March 27 a
cheque for Rs. 3,000 was encashed on April 2017.
(i) Credited by bank with Rs. 3,800 for interest collected by them, but the amount
is not entered in the cash book.
(ii)) Rs. 10,900 paid in by Mr. Randhir in cash and by cheques on March, 31
cheques amounting to Rs. 3,800 were collected on April, 07.
(iv) A Cheque of Rs. 780 credited in the passbook on March 28 being dishonoured
is debited again in the passbook on April 01, 2017. There was no entry in the
cash book about the dishonour of the cheque until April 15.

(Ans: Overdraft as per cash book Rs. 43,170)
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Project
1. You are employed by Silk and Carpets as their cashier. Your main responsibility is to
maintain the company’s cash book and prepare a bank reconciliation statement at
the end of each month.
The cash book (showing the bank money columns only) is set out below together
with a copy of the bank statement for February 2017.
You are required to :
*  Reconcile the cash book with the bank statement.
*  Make the entries necessary to update the cash book..
»  Start with the balance as per the cash book, list any unpresented cheques and sub-
total on the reconciliation statement.
*  Enter details of bank lodgements.
*  Calculate the balance as per the bank statement and check your total against the bank
statement for accuracy.
Silk & Carpets Ltd. Cash Book
Dr. Cr.
Date Particulars Bank | Date Particulars Bank
Rs. Rs.
2017 2017
Feb. 01 | Balance b/d 1,425 Feb. 01 Bhargav Bros 98
Feb. 01 | Brown & Co. 157 Feb. 01 | Maruti Ltd. (400460) 50
Feb. 04 | Brindas 243 Feb. 03 | Jackson Ltd. (400461) 540
Feb.08 | Robinson Ltd. 91 Feb. 09 [ Spencer Partners (400462) 42
Feb. 13 | Morris 75 Feb. 09 [ Ivory Computer (400463) 490
Feb. 20 | Kinki and Co. 420 | Feb. 10 | Surya Insurance 300
Feb. 28 | Howell Ltd. 94 Feb. 16 | Shankar Garage (400464) 110
Feb. 23 | Petty cash (400465) 50
Feb. 27 | Swaroop & Co. (400466) 120
Feb. 28 [ Balance c/d 705
2,505 2,505
Mar. 01 | Balanceb/d 705
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ROHTAGI BANK
10, Shastri Road, New Delhi.

Account Brooklyn Limited

Date February 28, 2017

STATEMENT

Account No. 29842943

Date Particulars Debit Credit Balance
2017

Feb. 01 Balance 1,425 Cr.
Feb. 02 Cheques 157 1,582 Cr.
Feb. 04 Maruti Ltd. 50 1,532 Cr.
Feb. 02 400460 98 1,434 Cr.
Feb. 06 Brindas 243 1,677 Cr.
Feb. 10 Cheques 91 1,768 Cr.
Feb. 12 Surya Insurance (DD) 300 1,468 Cr.
Feb. 14 Morris 75 1,543 Cr.
Feb. 14 400463 490 1,053 Cr.
Feb. 23 Cheques 420 1,473 Cr.
Feb. 26 Rajeshwar 103 1,370 Cr.
Feb. 26 400465 50 1,320 Cr.
Feb. 27 Soumya 220 1,540 Cr.
Feb. 28 Bank charges 38 1,502 Cr.

2. As accounts assistant for Chinnar Limited your main task is to enter transactions into the
company’s cash book, check the entries against the bank statement and prepare a monthly

bank reconciliation statement.

The cash book (showing the bank money columns only) and bank statement for October

2014 are set out below.

You are required to :

Reconcile the cash book with the bank statement.

Make the entries necessary to update the cash book.

Balance the bank columns of the cash book and calculate the revised bank balance.

Start with the balance as per the cash book, list any unpresented cheques and sub-total on the

reconciliation statement.

Enter details of bank lodgements.

Calculate the balance as per the bank statement and check your total against the bank statement

for accuracy.
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Chinnar Limited — Cash Book

Date Particulars Bank | Date Particulars Bank.
Rs. Rs.
2017 2017
Oct. 01 | Balance b/d 2,521 Oct. 01 Sharp & Co Rent 400
Oct. 04 | Allen Rogers 620 | Oct. 04 | I. Oswal 210526 367
Oct. 08 | Moore & Kale 27 | Oct. 05 | Health & Sports 210527 1,108
Oct. 11 | Howard Limited 48 Oct. 08 | Evon & Son 210528 320
Oct. 11 | Barrett & Bryson 106 | Oct. 13 | Khare Garage 210529 32
Oct. 12 | D Patel 301 Oct. 14 | J. Choudrey 210530 28
Oct. 20 | Cohen & Co. 58 Oct. 22 | Astha Insurance (DD) 139
Oct. 25 | J McGilvery 209 | Oct. 25 | Soma Computers 210531 1,800
Oct. 31 | Balancec/d 604 Oct. 30 | Rastogi 300
4,494 4,494
Nov. 01 | Balance b/d 604
OM BANK STATEMENT
99, Jawahar Marg
Account Chinnar Limited Account No. 06618432
Date October 31,2017
Date Particulars Debit Credit Balance
Rs.
2017
Oct. 01 Balance 2,521 Cr.
Oct. 01 Sharp & Co 400 2,121 Cr.
Oct. 04 Allen Rogers 620 2,741 Cr.
Oct. 07 210526 367 2,374 Cr.
Oct. 11 Cheques 154 2,528 Cr.
Oct. 13 D Patel (BGC) 301 2,829 Cr.
Oct. 15 Cheques 27 2,856 Cr.
Oct. 18 210528 320 2,536 Cr.
Oct. 18 210527 1,108 1,428 Cr.
Oct. 22 Astha Insurance (DD) 139 1,289 Cr.
Oct. 27 210531 1,800 511 Dr.
Oct. 28 Bharadwaj’s 114 397 Dr.
Oct. 29 Rastogi 300 697 Dr.
Oct. 29 Bank Interest 53 750 Dr.
Oct. 29 Bank Charges 45 795 Dr.
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Checklist to Test Your Understanding

Test Your Understanding - 1
(I) 1. Time gap
4. Time gap
(I) (i) Customer account
(iv) Debit
(vii) loss
(x) Higher
Test Your Understanding - 11
1. (b) 2.(c) 3.(a)
Test Your Understanding - 111
1. (T) 2.(T) 3. (F)

2. Error

5. Time gap
(i1) Debit
(v) Added

(viii) Loss

4.(a) 5.(c)

4.(T)  5.(F)

3. Time gap

(iii) Credit
(vi) Deducted
(ix) Added

6. (b)

6.(T) 7.(T)

8.(T)

9. (F)
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CASTITEIET G GEPTICRA T

(Trial Balance and Rectification of Errors)

TG 6

s ST

(Learning Objectives)

9Z qyFfe oferg o7 corval
Gl

@A a9

CIferRIeE FACO;
(ST 2FO FACO;

T F© AFT © T FIC;
Rfex geerm el Aoz
WW;
(RSN (7, Gerscen &1

AT G (FTYCE 47 AT
© fad7 F0w;

GBS 27/ & 7 P el
TN FHCD; G

S5 200 M2 T
KNG PO |

SRS SRIYTATS 2 R fifoywE
COISE PPt R (X AT (CRG-G7 ey SeAfae
(T A | GBI (AT @RI (@, IW AT (CRET o
I (FIGLOF &R N 27, O ol 2ife® (F (TRo @
G0 =16 (eI LA coletl TRz o 71 | el
25 G G5 BRI T NG (Bf<G 8 (&FfEs =
*Jrre] 512 41 A | afb w2 =zl il sl 7 siifeifos
*rel A5 41, (@ &fel’ Emmm el s =1
TR | @2 WY @SR 9 ¢ @enfim age
T +fs, RS RIE oT 4R O AL =547
[P RECR |

6.1 aeTfcea o (Meaning of Trial Balance)

(RGN 2o G GG (el A e Afofb <feaiet e
TerfoRm (NG (i @ (FOHa 11w ISR (S Moo
! B ! | (RSN 2o A IR GG g7l
(S T T A AT Fers o1 #ifeifs 21
=R Of pOI Rl ARCe HRITS! F0 | 6l org Raga
ARATS @AM (AT AT RIARR (S (A AT | <Ol
o1 A, A 7095 RAH (ool e (eifiiet age
T = |



@EET G2 GoPT[Ced FALTHIEA

Trial Balance of

as on March 31, 2014

Account Title

LFE

Debit
Balance
Rs.

Credit
Balance
Rs.

Total

T ST T |

@ 6.1: 930 @eRCE tofkF =P @Il 2=

B! IS AFS 3 2 AR AR <R | e (@it @3l 29 cexnfir
AZWCO! T 2GS FACS AT, T AR, Cqaifoi, S w1231 A1fee 200 A a1 Ao

@I 2 S (PG RIS AisisieT elzel a1 (0 A -

o oSl oM s oot |
Al 2 SifeTal 2gs 41 U2 97 (W5 (debit) 9% (@G (credit) FHATT O (&7
feT4Te 203, B! (@ T 02 (FIRITE T40e 203 | (3 95D fotitas (o (70 (zero) &, O
G2 *[7) (&b @S 75 FAT el (57 0ol Sre 209) |
(TRIT IR (V) (G (&7 e Fare 27 |
(B T (VCE) @G (o Mo e 207 |
I G Amifte @ (6 (©fT (TEd O € (Wb (U6 (S s A | 7 @3 7 e
SR @R AR QAT (@I T SNCZ | TSR, <5 I RN (ST *=rol o118 | B
AT B (@ IHIE 377, 46 G3R AT (ST (S 23, SN WIS 7T TR, SR 3%
AT AT (Ffeb (o= | (5@ 6.2 ()

6.2 caeTlfE AF© I TT@PTIR (Objectives of Preparing the Trial Balance)

fersferre Srmejtetl e e (@ee age 41 2 :
1. s & siifdfoss xmrel AbiE w1 A7 |

2. OO SRR G0 AR FC |
3. ofef @l agre A 0 (Ao e @3k Tadeia)
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Account Title LFE Debit Credit
Balance Balance
Rs. Rs.
. Capital v
. Land and Buildings v
. Plant and Machinery v
. Equipment v
. Furniture and Fixtures v
. Cash in Hand v
. Cash at Bank v
. Debtors v
. Bills Receivable 4
. Stock of Raw Materials 4
. Stock of Finished Goods v
. Purchases v
. Carriage Inwards v
. Carriage Outwards v
. Sales v
. Sales Return v
. Purchases Return v
. Interest Paid v
. Commission/Discount Received v
. Salaries v
. Long Term Loan v
. Bills Payable v
. Creditors v
. Advances from Customers v
. Drawings v
Total XXX XXX

@ 6.2 : Resere @enifis

6.2.1 ST 31taa NfifeF=m=ret A512 41 (To Ascertain the Arithmetical Accuracy of Ledger Accounts)

1< 3o 2R @, AR AT (BfG (debit) @ T (credit) R stz & 1, 79
Al RSN g Sl e 27 43R F fIANRA (& (balance) A 6 W=SIE a1
QTR [ 4191 (701 2 | ST A =, T TR OIferpl 98OI (7T AR | T4 30
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(SR (debit) (5778 (FEG (credit) (7 RSN A 2, O G5! 3 4TS 20 @, AT
IR @R AR (o aAfAfeFeIE X | @reifie e oiere 95! 76 81 7 @, s
*(S] B3 - IS NG ZCACE | 51 %Y@ I (SRR AR 7o (o)t <feait
Al s w1 2ETe 5 7 ol fxbwre! e e |

6.2.2 weT 2T SR fqeza sz A (To Help in Locating Errors)

T @ fitst 9t (Sdfie b (oG € (G (T T (V) G <& T4 T 2 ) ©IFCeT
SR JA (@, (@-CHICA GFUE B2 goT 202 | e (B3 GePTR) featafampiieael omfos
R N (@~ (I GF63 To B 20 (1) AR IR GG @9 Sl (2)
Gl (ACF AT W T AT, (3) RIARPTCRR (SR 51603 T, (4) AR (o
SN RN T I, (5) QST BT (Columns ) (19 T 7T |

GBI (ST AR TR (1 AR e Aol %3lig (SRt 1R (T (Sa o aiiE
RN T, e g (TR @R (@G TIOIE A0 I 1 | SR 7o, 48] RN
GG R (RS 71 =1 ST Sritami iRl G colens 7133 et 2t = Siesio (efio
TS AR | G2 ST &y 7215 2311032 o (Saa S eg (Ol TR | 2 GLeTa &) TSI (B
8 (U597 et 51! forfaiaw 11 20a0R | €2 OreTa o 13 (b fRoaa i AfRsIITe s (o el 24 |
g O & (U5 € (T SPT 203 1 | T (el I, @eFIE e e o &2 97 @ 3
VITRETT 13- (ST, 9971 72 29)iW)  ETAMCR WITEN ROt BR[| @ RIS 1 TR |
e FICG A 218 b @RI @, RifeT 2 g T8R! AT AN |

6.2.3 wfde faaaa aFoFaC MW F(F (To Help in the Preparation of the Financial

Statements)

eI 2o fformmsae 3 ifeis Readl egres St @ioRgE oot sifalfes 23 | ifefe K=t
SfRITe IR AT ATISH 22 a1 | Ffne fieet qeat @exifieTs =ifs fRaadl ayres 22 419 |
@S 2HeT 71T i 8 F5F AR I3 7 2117 @ o1e o 2o =i 27 @3
S VI, o1, oA f2oria Taeeitg =iqefie 23|

(e Rt @S TRt @ IS ST 1 1 2R |

6.3 (ST 2AFoFa9 (Preparation of Trial Balance)

Sifgreltd, [@eie ke foq et age w27 :
(i) G *=fS (Totals Method)
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(i) (S *=(fS (Balances Method)
(iii) G O (ST *=fS At Mixed Method Al fi 2% (Totals-cum-balances Method)

6.3.1 (G 21%fS (Totals method)

@2 #ifoTs AT 2AfSft 7 (Bt war @fE)-«ar (b Srssa«ifasie Sismreita s za
G RSN Ml T (V) (RIG 2T | @AeAWCER (O e (o (@fes 0=
(TTIA) 1B BOS ACe! e A | PR AR farwaizel wifdail sivfios S St 2 1
20T | IS AT 3 A= g o7 1 TR, «@f fRfen o sregstifass 715 (o foefar =
S Ra7a TSI 2A/gre AR T 1 |

6.3.2 (%9 W(Balances Method)

I 3 =08 [T 770 2 | U2 ARG o5 4o+ 2t (emofietl R @eaifse
TS 1 T IR OIF (TG @ (FTH T (VTS @oiat el 0 @z st A5iE
91 27 | RN (SrpTae A9g T, I (ST SR 2o T (S0 =i 2= it et
3R 1 w1 Rl argre Ay 36 | b o7 T ey @ @eaifiEaiRere ommicas Ifgers
AIRR (e +AfFcs, [{fea ormmitas @3 @5 S (it 23 3% stieamitas Tfers Zoes
(ST SAfFATS [ oheamicas @(6 It o1& (Rt 23 |

6.3.3 (W5 O (@A ARG (Totals-cum-balances Method)

93 (o 25 (M +ifo @3 (o siifoq TfSel | 92 sirifoTe BTG SIS TR (VTS TG
T Cofd 1 27 | 136 Tty i Botitas (it (of @ @ o1el 27 @k 13l e (WeE) @
29T QIS (i (o e (Eh (o7 314l 23 | Tfre FIHTHTg @2 =S I a1 21 1=
GG FRAITHF G2 REATSICI (! SO A R Srme=ly 535S 2 AT |

O fHeiRe SrlRCels R B #osjTeTis Al Freitd (N eNfe 2o 51 ol (oIl
IBRIGH

il 2i%s-az Wfeaita Rfen et (it 2, IR Ry o1 [ifen sixfets @exife
ATO S -

(i) G »=fS (Totals Method) (ii) (ST #I%if® (Balances Method)
(i) CIG— o2 (& “wfe Al i =S (Totals-cum-balances Method or Mixed Method)
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Rawat’s Capital Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2014 2014
Dec. 31 Balance ¢/d 60,000 | Jan. 01 Balance b/d 40,000
Cash 20,000
60,000 | 2015 60,000
Jan. 01 Balance b/d 60,000
Rohan’s Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2014 2014
Cash 40,000 f Jan. 01 Balance b/d 10,000
Dec. 31 Balance ¢/d 20,000 Purchases 50,000
60,000 | 2015 60,000
Jan. 1 Balance b/d 20,000
Machinery Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars J.F. Amount
Rs. Rs.
2014 2014
Dec. 31 Balance b/d 20,000 Depreciation 3,000
Dec. 31 Balance ¢/d 17,000
20,000 20,000
2015
Jan. 01 Balance b/d 17,000
Rahul’s Account
Dr. Cr.
Date Particulars JE Amount || Date Particulars JF Amount
Rs. Rs.
2014 2014
Jan. 01 Balance b/d 15,000 Cash 55,000
Sales 60,000 | Dec. 31 Balance ¢/d 20,000
2015 75,000 75,000
Jan. 01 Balance b/d 20,000
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Sales Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2014
Rahul 60,000
Cash 10,000
70,000
Cash Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2014 2014
Jan. 01 Balanc e b/d 15,000 Rohan 40,000
Capital 20,000 Wages 5,000
Rahul 55,000 Purchases 12,000
Sales 10,000 [Dec. 31 Balance ¢/d 43,000
1,00,000 1,00,000
2015
Jan. 01 Balance b/d 43,000
Wages Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2014
Cash 5,000
5,000
Depreciation Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2014
Machinery 3,000

3,000
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Purchases Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2014
Rohan 50,000
Cash 12,000
62,000
The trial balance under the three methods is illustrated below:
(i) Trial Balance as at March 31, 2014
(Using Totals Method)
Account L.F. Debit Credit
Title Total Total
Rs. Rs.
Rawat 60,000
Rohan 40,000 60,000
Machinery 20,000 3,000
Rahul 75,000 55,000
Sales 70,000
Cash 1,00,000 57,000
Wages 5,000
Depreciation 3,000
Purchases 62,000
3,05,000 3,05,000
(ii) Trial Balance as at March 31, 2014
(Using Balances Method)
Account Title L.F. Debit Credit
Balance Balance
Rs. Rs.
Rawat’s Capital 60,000
Rohan’s Capital 20,000
Machinery 17,000
Rahul 20,000
Sales 70,000
Cash 43,000
Wages 5,000
Depreciation 3,000
Purchases 62,000
Total 1,50,000 1,50,000




200 g

(iii) Trial Balance as at March 31, 2014
(Using Totals-cum-Balances Method)

Account Title L.F. Debit Credit Debit Credit

Total Total Balance Balance

Rs. Rs. Rs. Rs.

Rawat’s Capital 60,000 60,000

Rohan 40,000 60,000 20,000
Machinery 20,000 3,000 17,000
Rahul 75,000 55,000 20,000

Sales 70,000 70,000
Cash 1,00,000 57,000 43,000
Wages 5,000 5,000
Depreciation 3,000 3,000
Purchases 62,000 62,000

Total 3,05,000 3,05,000 1,50,000 1,50,000

/ Test Your Understanding - [ \

Indicate against each amount wheather it is a debit or a credit balance, and prepare a trial balance as at
March 31, 2014 based on the following balances:

Accounts Title Amount
Rs.
Capital 1,00,000
Drawings 16,000
Machinery 20,000
Sales 2,00,000
Purchases 2,10,000
Sales return 20,000
Purchases return 30,000
Wages 40,000
Goodwill 60,000
Interest received 15,000
Discount allowed 6,000
Bank overdraft 22,000
Bank loan 90,000
Debtors :
Nathu 55,000
Roopa 20,000
Creditors :
Reena 35,000
Ganesh 25,000
Cash 54,000

\ Stock on April 01, 2013 16,000 /
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6.4. RS E@’IW 9% (Significance of Agreement of Trial Balance)

GG AR gl w21 el fifsi (e | sasere @enfie e (o @™t

I @, 2l wmER @5 ¢ @fEs nikeeE #fds ¢ FgaeiE w1 2z | 7fre Wit =

TR @, TSI AR Rz @enfie pfea Ao aig awe 7 | @3 ferze

@R 2 I @, G WS Jst +15@ Ao nfieeE ga | g afts @i fxome!

(12 WIS T2)efqo! TNget Z0a0R | (TG AN+ o QTS 21T, Tl (TG 8 (FEHa it

ACIRTS TR G T G GeTe AR AT Al (B0 8 (FOBF ANOIT ZoifTe T A1 | g

e e oy Afefo za:

o @SAINER (Ot ¥R @O @isee e g |

. RITE IR (@i el e |

o TRITE IZCH (NG MIfRE] R I (NPT e |

o @S 2miFe BRI (o To T (BUE) (RAITAIR e 3R T ST (it |

« RSN G AR (o 7 S0 e |

o ORI RN (&7 eI g |

. WG (e T ge : @ SItmIE wiiRe LSt Aee it niksres i, widfie
TRt e i et e wifet (el 20a0R, SN2 Be s ot o1& et R0 (vt 2R |

.« GIERR T AR Oe © (S G0 ATSReF wITens (et M =27 (efRko e
CTRITAN ZCC I3 B G0 (B RG I e (I e (Il 2030 1201 o SI0&sg wife|
I 2R |

o OO TN GO SIS HRRE I200 (FRCACR (eI e |

6.4.1 9T ey (Classification of Errors)

YT ARG SEPAICH T Gelo| w1 (ROl Ree 541 2002
. ?WI/WW (Errors of Commission)

e RI0ST e (Errors of Omission)

+ S5 @& (Errors of Principle)

o /1773 gel J1 R AL weT (Compensating Errors)

6.4.2 ?FWWW (Errors of Commission)

Qo] 91 G Al (AT G MG 0 Q0B | (e, RN gt (isieeet foief¥y, et (ot faefy,
FRIF 20O (T3 Ge S 3 MR I3 ol O s iamaael 2opifin | Sniegersgel Aiees
G 25,000 B Arood GORT-(F (4% viel) AR/ RTFe!) avi IR | €2 @F=mn
Fawle q20e AoFea s a1 2R | [Kig 392 Ao wifde orewt TRt Aese-aF
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2R %@ 2500 TP (BfG 1 20afRe | @fos 261 3 e Tt | @ 4@ A 2o
P o1 G S RIS el (e dolfio T |

6.4.3 ®ITSd wel (Errors of Omission)

RGO 267 G371 T | 1A IR0 (G (ol PR TSI I+ A wifiat (re
o O AKAHS 2 | 9T 42 TP 23 -

(1) "'l"“i‘f RICSS e (error of complete omission)

(ii) ST RITSF @& | (error of partial omission)

fI2IfSRF F2TS IR TR T T4 (AT ET =51 A7 2[TT, ST OICE 75)ef RTea el

T 2 | TR IR 102 10,000 B 1R #Aeh AP [aw T 2@y, 3 [Kew 1300
I (R 2R | TR (RG] TR TTv 111 7031 SN 17 9108, ST OIS SN 2w
oo 611 2T | BT SwizATe e 930e At qifere ey fefsiam w4t ztere [Rew <2 (At
(R RANR i (redl 23 | b G f5 =N =ite gt |

6.4.4 Ffore weT (Errors of Principle)

TGl AR e SepIG RaRfammaR nifke s = 2 | 3f 2 ooy
T (I @5 NS T2y A Broifrs 23, O3 @2 I TellZ) I T3 Z6 A0S Ge, JETe 8
SR W A IR 2T ot R IeTiera e Mfoars e $%d 2 | <t 43 oqgelel iz =iifds
R &gs FACe GBI SRR 2SR (@I | b S o121 76 w2l v 2oyl 7 1 @ e
TS #AIC | Sl ffes -« ey SISl 251 0e1 B! ol RG] o1l 203 a8 Aifiest
TN S (TG 00 203 | A G S Felicaeel @R IS A (Bl 1 20 o
OIS @SS R 5190 91 21 | 9fb (6 oo o | Segeieia I AT @I 9 77
T TG T IR ARACS 2F© SR 7w 901 & S0 S Ao ©iel 2wl 1
TR, 1 I T I3CO SR TR SIS 2l I ZETR A0 HioR-w 341 23 S0 G9jTeTl 26
oo et | 92 GeT9)taTl (RETBEE deiio T 1 |

6.4.5 W]%WW (Compensating Errors)

Y 42 A STIfHF §o GFIR AMo® 27 (@ (TR 932 (T 9 (a7 Toid @2 geta)iaiia oo
ASR *[) 2T, T €3 LR GHENCE ARTT Tl Te7 27 | 3 L0 Gelojiel @eRieEs
BT (Il 2SI P A1, TSARerag 7 <20 10,000 BIel (I siofe] vz 31 fRaticas (efdo
WG 10,000 B10! ([ 210 =% R (@F19 209 10,000 BIRA 7 26l 2CATR, I (e [ (S
TR (BRG T 10,000 57 71 2SS W26 GoT T3 SIo/Ta71 0en! Ao F el 2relire 2w |
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GIHCHT NI, SIS RN T 0 ARSI e (9102 | €2 9o $raa 46 deiq 2o+ |
SRR, B TN (RETIEE AGred M2 Ao T |

6.5

e[t 4TS (39 F¥41 (Searching of Errors)

I @SN TR 71 1 27, B ™ FeId @RI A @ IS 93 el 7Ab0o 2R |
i [l 2ige S #[03 ©et (1 gl 08 O AT F00 20 |

I ST ToRUS I 1 27, O RARHHCS oo (eTid SRRl Y08 (& T &

frferie divlejren skeres 0o 203

R TSTMET (TRG @3 (FTH BB (G AKCF 7«1 (M9l 00 24 |

s RIS @32 @eTifice auife @b Siom Sissts A+ [t il Soesa 1ot
T A0S T, TS (I FRAI BIPRS00 91030 At v AT 6 1t i fvefize s
Gy |

T AL A, S IR0 FETNREI oell FC (FRITS T (I Sfe g 2o sl
R AW (91T 5 7 43R ABIR FACS 2 (@ B 0 191 A1 a0z [, T serenifare
I RIS T |

AT 2T R (o9t ofefibie e 23 |

5T MR 930S R mifes “[rel 7fibie F00 24 |

T (TG @ (@FfEs s sl 2 a7 [erey 20 o 1w oS et et e Al
ey YRS AR (e ZRCR A0 40 700 20T | Srizgerwgel, e (Uit wres (b
&R A 1,500 Bl (@ 2R, @i ALHT® RE TSIy T 20 AT (@ Qe 750
B @3 (T o AT (BB AR wife (oIt 20T, 3 $R0R TAefie (3 A9
Ge) FRARTHFRE 750 DI (BTG wifReThTsze Y0 # F00 203 |

GG VTGN 51 7 2T PRCIE #1246 20 21T | SARer=g 2l St 2ve 1,500 B0
12/ LR OI 367 P9 Z0O AN, (FI6 T 98 S0eea wAfwe! (R Srey wiRieT 1% 210
(5102 | AR 1,500 IR 371 (T 29T IB1E FA0O 2 |

Tt 212 9 Gz 9ffeies At 9 71 e Ten 23 TS 2R A SRH12 B SIS R GFACIR
T TR | TnieRergel i @ (BfRUca B W 459 B ARRTS 954 B mifsige
TR, ©f T(E (FE6 M GG G SI0sd (BT 495 I ((@- 954 — 459 = 495 ) @4
2@ | 2 ALHT S22 9 7R Korey 23 | @@ A=fo Ak s [ SimtsssaeR ga
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Y AT 1 AR | GTOIE @ETNETT G 214 9 =i [Keiey 26, ©f RMes e
Y 12 FACS AR A |

6.6 29T AL (Rectification of Errors)

FLCANCH GIROCIC (T, GeTojen [ ieTe 1t it o w1 (0o 21t :

(a) AT @SS Ao IR 1 |

(b) AT @SN deiffe I |
@2 RRfomel drifers P, (@ gaoET @eREs delfie 3 @t @1 it e asmei™
A 2 (F G0 SV VI @I H2CS (19]Ce1 AL 11 T | (X @ers]eanl @ehieTa
G FPRTE AT 2ol I Gt SHRes 2o cAieT =iel sitawig 3 wiks 2l
FRCANE T 7 | G YT &) G610 9137 faerssret wif et e (sFasite 6.6.2 -« it <41
2ER) FTS o e s T |

6.6.1 (ASATCE efelfqe Fa Gg9l WCeTd FC*NY (Rectification of Errors which do not
Affect the Trial Balance)

G2 THAYCE M2 Al ST RARPTE AT 27 | 42 Tt §-Mea wergest ooy 27 | Q9o
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(a) Credit sales to Mohan Rs. 10,000 were not recorded in the sales book. This is an error of

complete omission. Its affect is that Mohan’s account has not been debited and Sales account

has not been credited. Accordingly, recording usual entry for credit sales will rectify the error.
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Mohan’s A/c Dr. 10,000
To Sales A/c 10,000

(b) Credit sales to Mohan Rs. 10,000 were recorded as Rs. 1,000 in the sales book.
This is an error of commission. The effect of wrong recording is shown below:

Mohan’s A/c Dr. 1,000

To Sales Alc 1,000

Correct effect should have been:

Mohan’s A/c Dr. 10,000

To Sales A/c 10,000

Now that Mohan’s account has to be given an additional debit of Rs. 9,000 and sales
account has to be credited with additional amount of Rs. 9,000, rectification entry
will be :

Mohan’s A/c Dr. 9,000

To Sales Alc 9,000

(¢) Credit sales to Mohan Rs. 10,000 were recorded as Rs. 12,000. This is an error of commission.
The effect of wrong entry made has been :

Mohan’s A/c Dr. 12,000

To Sales Alc 12,000

Correct effect should have been :

Mohan’s A/c Dr. 10,000

To Sales A/c 10,000

You can see that there is an excess debit of Rs. 2,000 in Mohan’s account and excess
credit of Rs. 2,000 in sales account.

The, rectification entry will be recorded as follows:

Sales A/c Dr. 2,000

To Mohan‘s A/c 2,000
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(d)

(©
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Credit sales to Mohan Rs. 10,000 was correctly recorded in the sales book but was posted to
Ram’s account. This is an error of commission. The effect of wrong posting has been :

Ram’s A/c Dr. 10,000

To Sales A/c 10,000

Correct effect should have been :

Mohan’s A/c Dr. 10,000

To Sales A/c 10,000

Notice that there is no error in sales account. But Ram’s account has been debited
with Rs. 10,000 instead of Mohan’s account.

Hence rectification entry will be :

Mohan’s A/c Dr. 10,000

To Ram’s A/c 10,000

Rent paid Rs. 2,000 was wrongly shown as payment to landlord in the cash book:
The effect of wrong posting has been :

Landlord’s A/c Dr. 2,000

To Cash Alc 2,000

Correct effect should have been :

Rent A/c Dr. 2,000

To Cash Alc 2,000

Landlord’s account has been wrongly debited instead of Rent account.

Hence, rectification entry will be :

Rent A/c Dr. 2,000

To Landlord’s A/c 2,000
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/ Test Your Understanding - IT \

Record the rectification entry for the following transactions :
1. Credit sales to Rajni Rs. 5,000 recorded in Purchases book :
Thisis an error of .......ccoocvvevievieiiieieeeeee
State the wrong entry recorded in the book of accounts

Correct effect should have been :

The rectification entry will be :

2. Furniture purchased from M/s Rao Furnishigs for Rs. 8,000 was entered into the purchases
book.
Thisisthe error of .......cccocoeviviiiiniincienne
State the wrong entry recorded in the book of accounts

Correct effect should have been :

The rectification entry will be :

3. Cash sales to Radhika Rs. 15,000 was shown as receipt of commission in the cash book.
This is the error of .......cccoeoeviriiiinirccee,
State the wrong entry recorded in the book of accounts
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/ Correct effect should have been : \

The rectificatin entry will be:

4. Cash received from Karim Rs. 6,000 posted to Nadeem.
This is the error of .......cccoeeveriencniiiiice
State the wrong entry recorded in the book of accounts:

Correct effect should have been:

The rectification entry will be:

\J —

6.6.2 (T TAYTE (FSNNATF LCIIC FF QUAF FKCH (Rectification of Errors Affecting
Trial Balance)
PR g9l {geia @3 AR el 767, ¢ aeifie ke e o al sifvioe
TN AR Sicam wifRie ffeiams S e 1 (@0 9110 | @2 SRS AR 6w 2R
AV T TR | G2 AR GENCEN SHIRe 2 (@9IFACR O, AFTof RIMEFAC e, (&
DI weT; Ao A wifen Reg et il o (o4l Ao e wifRien g @t e (raicetl, wa
s et DI SIrers wifiet (redll, (@eTIfCe it 2ot am fac orew |

& VIR 9309 el 20E A LTSN wif et (e 7[tF 471 AT, izt GFio 3@ wisl frca gel
At S wrefb @06 T A TS 201 R AT SAfzIel B W (G (@G (re S
Toita forite 20 @k wife ffsiamsea *g 3909 201 | 91703 2SRt e «3f b e




(GG GR GePRICRT AL 209

ATV G GF2IA BIT F(IF T T WL B S0 ARSI AL &y wifefg
5 mife frcar 1fo% a1 i 3k 92 TS BT ey @3 i Bl frte 203 | ges|tenes
I 02 T 94 S I AT 1 Tivw 731, Fie qre P Fferecem
LS 2T AT | G B! A (TS AT (@, @I g ol At 2002 |01 201, @3 Sitet
Tz 2o, T T fcss Ao Bl wfsiaw i grem e Wi w4t | Snizge i
G To! (TSN (TS AT, I *NCHR AR (@FIOH Mt 190 B 1 (rlTeT 23R | Fsieeim
SR RANIR T T 190 DAl GG S wifRe! M AT 1 (@0 AN |

Shyam’s Account

Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Difference in 190
amount posted
short on.....
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Purchases Account

Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Undercasting 1,000
purchases
book for the
month of....

iv*ow 27719 (Suspense Account)
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Sales Book (Journal)

Date Invoice Name of customers LF Amount
No. (Accounts to be debited) Rs.

Ashok traders 20,000

Bimal service centre 10,000

Chopra enterprises 5,000

Diwakar and sons 15,000

50,000

If sales to Diwakar and sons were not posted to his account, ledger will show the following

position :
Ashok Traders Account
Dr. Cr.
Date Particulars J.F. Amount |Date Particulars J.F. Amount
Rs. Rs.
Sales 20,000 Balance c¢/d 20,000
20,000 20,000
Bimal Service Centre’s Account
Dr. Cr.
Date Particulars J.F. Amount | Date Particulars J.F. Amount
Rs. Rs.
Sales 10,000 Balance c¢/d 10,000
10,000 10,000
Chopra Enterprises Account
Dr. Cr.
Date Particulars J.F. Amount |Date Particulars J.F. Amount
Rs. Rs.
Sales 5,000 Balance c/d 5,000
5,000 5,000
Sales Account
Cr. Dr.
Date Particulars J.F. Amount | Date Particulars J.F. Amount
Rs. Rs.
Sundries 50,000
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(a) Credit sales to Mohan Rs. 10,000 were not posted to his account. This is an error of
partial omission comitted while posting entries of the sales book.

Wrong effect has been :

Mohan’s A/c Dr. Nil
To Sales A/c 10,000
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(b)

(©)

(d)

Correct effect should have been :

Mohan’s A/c Dr. 10,000
To Sales A/c 10,000

The rectification entry will be :

Mohan’s A/c Dr. 10,000
To Suspense A/c 10,000

Credit sales to Mohan Rs. 10,000 were posted to his account as Rs. 7000. This is an error of
commission. Mohan’s account has been debited with Rs. 7,000 instead of Rs. 10,000 resulting
in short debit of Rs. 3,000.

The wrong effect has been :

Mohan’s A/c Dr. 7,000
To Sales Alc 10,000

Correct effect should have been :

Mohan’s A/c Dr. 10,000
To Sales A/c 10,000

Hence, rectification entry will be:

Mohan’s A/c Dr. 3,000
To Suspens A/c 3,000

Credit sales to Mohan Rs. 10,000 were posted to his account as Rs. 12,000.
This is an error of commission. The wrong effect has been :

Mohan’s A/c Dr. 12,000
To Sales A/c 10,000

Correct effect should have been

Mohan’s A/c Dr. 10,000
To Sales A/c 10,000

The rectification entry will be :

Suspense A/c Dr. 2,000
To Mohan’s A/c 2,000

Purchases book overcast by Rs. 1,000. Errors in casting of subsidiary books affect
only those accounts where totals of the subsidiary books involved are posted.
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The accounts of individual parties are not affected. Consider the following example.

Purchases (Journal) Book

Date Invoice Name of suppliers LF Amount
No. (Accounts to be credited) Rs.
Dheru 8,000
Chandraprakash 7,000
Sachin 6,000
21,000
Wrong total 22,000
due to overcasting.
Dheru’s Account
Dr. Cr.
Date Particulars J.F. Amount | Date Particulars J.F. Amount
Rs. Rs.
Purchases 8,000
Chandraprakash’s Account
Dr. Cr.
Date Particulars J.F. Amount | Date Particulars J.F. Amount
Rs. Rs.
Purchases 7,000
Sachin’s Account
Dr. Cr.
Date Particulars J.F. Amount |Date Particulars J.F. Amount
Rs. Rs.
Purchases 6,000
Purchases Account
Dr. Cr.
Date Particulars J.F. Amount | Date Particulars J.F. Amount
Rs Rs
Sundries 22,000

As you can notice that there is no error in accounts of Dheeru, Chanderprakash and Sachin.
Only purchases account has been debited with Rs. 1,000 extra. Hence, rectification entry will be :




214 g

Suspense A/c Dr. 1,000
To Purchases A/c 1,000

6.6.3 TSI 1237 IRCAF G GAYTEN FKCHILT I (Rectification of Errors in the Next

Accounting Year)
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( (OISR (YTt A FCA! - 1 (Test Your Understanding - I1I) \

Show the effect through Journal entries :

1. Credit sales to Mohan Rs. 10,000 were posted to his account as Rs. 12,000
Thisis anerror of ..........ccoceeveeiiieeinneenn,
The wrong effect has been :

The correct effect should have been :

The rectification entry will be.

2. Cash paid to Neha Rs. 2,000 was not posted to her account. This is an error of

The wrong effect has been :

The correct effect should have been :

The rectification entry will be :
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Sales returns from Megha Rs. 1,600 were posted to her account as Rs. 1,000.

This is an error of .........cccevvvevvierieennens
The wrong effect has been :

\

The correct effect should have been :

The rectification entry will be :

Depreciation written off on furniture Rs. 1,500 was not posted to depreciation account. This

is an error of .........c......
The wrong effect has been :

The correct effect should have been :

The rectification entry :

\2

Illustration 1

Rectify the following errors :

Credit purchases from Raghu Rs. 20,000

()
(ii)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)

(ix)

were not recorded.

were recorded as Rs. 10,000.

were recorded as Rs. 25,000.

were not posted to his account.

were posted to his account as Rs. 2,000.
were posted to Reghav’s account.

were posted to the debit of Raghu’s account.

were posted to the debit of Raghav.
were recorded through sales book.
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Solution
(@)

Purchases A/c Dr. 20,000
To Raghu’s A/c 20,000
(Credit purchases from Raghu omitted to be recorded, now corrected)

(ii)
Purchases A/c Dr. 10,000
To Raghu’s A/c 10,000
(Credit purchases from Raghu recorded as Rs. 10,000 instead of Rs 20,000, now
corrected)
(iii)
Raghu’s A/c Dr. 5,000
To Purchases A/c 5,000
(Credit purchases from Raghu recorded as Rs. 25,000 instead of
Rs. 20,000).
(iv)
Suspense A/c Dr. 20,000
To Raghu’s Alc 20,000

(Credit purchases from Raghu not posted to his account now corrected).

)
Suspense A/c Dr. 18,000
To Raghu’s Alc 18,000
(Credit purchases from Raghu Rs. 20,000 posted to his account as
Rs. 2,000
(vi)
Raghav’s A/c Dr. 20,000
To Raghu’s A/c 20,000

(Credit purchases from Raghu wrongly credited to Raghav, now corrected)

(vii)
Suspense A/c Dr. 40,000
To Raghu’s A/c 40,000

(Credit purchases from Raghu Rs. 20,000 wrongly posted to the debit of his account,
now corrected).
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(viii)

Suspense A/c Dr. 40,000
To Raghav’s A/c 20,000
To Raghu’s A/c 20,000

(Credited purchases from Raghu Rs. 20,000 wrongly debited to Raghav, now
corrected).

(ix)

Sales A/c Dr. 20,000
Purchases A/c Dr. 20,000
To Raghu’s A/c 40,000

(Credit purchases from Raghu wrongly recorded through sales book, now
corrected).

Illustration 2

Rectify the following errors :
Cash sales Rs. 16,000

(i) were not posted to sales account.
(i) were posted as Rs. 6,000 in sales account.
(i) were posted to commission account.

Solution
®

Suspense A/c Dr. 16,000
To Sales A/c 16,000

(Cash sales not posted to sales account now rectified)

(it)

Suspense A/c Dr. 10,000
To Sales A/c 10,000

(Cash sales Rs. 16,000 were posted to sales account as Rs. 6,000, now rectified)

(iii)

Commission A/c Dr. 16,000
To Sales A/c 16,000

(Cash sales posted to commission account instead of sales account,
now corrected)
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Illustration 3

Depreciation written-off as the machinery Rs. 2,000
(i) was not posted at all
(i) was not posted to machinery account
(i) was not posted to depreciation account

Solution

(i) It was recorded through journal proper. From journal proper posting to all the accounts are
made individually. Hence, no posting was made to depreciation account and machinery
account. Therefore, rectification entry will be :

Depreciation A/c Dr. 2,000
To Machinery A/c 2,000
(Depreciation on machinery not posted, now corrected)

(i) In this case posting was not made to machinery account. It is to be assumed that depreciation
account should have been correctly debited. Therefore, rectification entry shall be :

Suspense A/c Dr. 2,000
To Machinery A/c 2,000
(Depreciation on machinery not posted to Machinery account, now corrected).

(i) In this case depreciation account was not been debited. However, machinery account must
have been correctly credited. Therefore, rectification entry shall be :

Depreciation A/c Dr. 2,000
To Suspense A/c 2,000
(Depreciation on machinery not posted to Depreciation account, now corrected).

1llustration 4
Trial balance of Anurag did not agree. It showed an excess credit Rs. 10,000. Anurag put the difference
to suspense account. He located the following errors :

(i) Sales return book over cast by Rs. 1,000.

(i) Purchases book was undercast by Rs. 600.

(i) In the sales book total of page no. 4 was carried forward to page 5 as Rs. 1,000 instead of Rs.
1,200 and total of page 8 was carried forward to page 9 as
Rs. 5,600 instead of Rs. 5,000.

(iv) Goods returned to Ram Rs. 1,000 were recorded through sales book.
(v) Credit purchases from M & Co. Rs. 8,000 were recorded through sales book.
(vi) Credit purchases from S & Co. Rs. 5,000 were recorded through sales book.
However, S & Co. were correctly credited.
(vii) Salary paid Rs. 2,000 was debited to employee’s personal account.
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Solution

)

Suspense A/c Dr. 1,000
To Sales Return A/c 1,000
(Sales returns book overcast by Rs. 1,000, now corrected).

(it)

Purchases A/c Dr. 600
To Suspense A/c 600
(Purchases book undercast by Rs. 600, now corrected)

(ii)

Sales A/c Dr. 400
To Suspense A/c 400
(Error in carry forward of sales book, now corrected).

Note : Errors in carry forward the total of one page to another during
a period finally affects the total of that book resulting in error of under/overcastting. In
this case, carry forward from page 4 to 5 resulted in undercasting of Rs. 200 and carry
forward from page 8 to page 9 resulted in overcasting of Rs. 600. Overall overcastting
being Rs. 600-200 = Rs. 400.

(iv)

Sales A/c Dr. 1,000
To Return Outwards A/c 1,000
(Return Outwards wrongly recorded through sales book, now rectified).

(v)
Purchases A/c Dr. 8,000
Sales A/c Dr. 8,000

ToM & Co.’s Alc 16,000
(Credit purchases wrongly recorded through sales book, now rectified).

(vi)
Purchases A/c Dr. 5,000
Sales A/c Dr. 5,000

To Suspense A/c 10,000
(Credit purchases wrongly recorded through sales book, however suppliers account
correctly credited, now rectified).
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(vii)

Salary A/c Dr. 2,000
To Employee’s personal A/c 2,000
(Salary paid wrongly debited to employee’s personal account, now corrected)

Suspense Account

Dr. Cr.
Date |Particulars J.F. Amount |Date| Particulars JF | Amount
Rs. Rs.
Difference as per 10,000
trial balance Purchases 600
Sales return 1,000 Sales 400
Purchases 5,000
Sales 5,000
11,000 11,000

Illustration 5

Trial balance of Rahul did not agree. Rahul put the difference to suspense account. Subsequently,
he located the following errors :
(i) Wages paid for installation of Machinery Rs. 600 was posted to wages account.
(i) Repairs to Machinery Rs. 400 debited to Machinery account.
(i) Repairs paid for the overhauling of second hand machinery purchased Rs. 1,000 was debited
to Repairs account.
(iv) Own business material Rs. 8,000 and wages Rs. 2,000 were used for construction of building.
No adjustment was made in the books.
(v) Furniture purchased for Rs. 5,000 was posted to purchase account as Rs. 500.
(vi) Old machinery sold to Karim at its book value of Rs. 2,000 was recorded through sales book.
(vii) Total of sales returns book Rs. 3,000 was not posted to the ledger.
Rectify the above errors and prepare suspense account to ascertain the original difference in
trial balance.

)
Machinery A/c Dr. 600
To Wages A/c 600
(Wages paid for installation of machinery wrongly debited to wages account, now
rectified)
(it)
Repairs A/c Dr. 400
To Machinery A/c 400

(Repairs paid wrongly debited to machinery account now rectified)
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(i)
Machinery A/c Dr. 1,000
To Repairs A/c 1,000
(Repairs for overhauling of second hand machinery purchased, wrongly debited
to repairs account, now rectified).
(iv)
Building A/c Dr. 10,000
To Purchases A/c 8,000
To Wages A/c 2,000
(Material and wages used for construction of Building, not debited to building
account).
)
Furniture A/c Dr. 5,000
To Purchases A/c 500
To Suspense A/c 4,500
(Furniture purchased for Rs. 5,000 wrongly debited to purchases account as Rs.
500, now rectified).
(vi)
Sales A/c Dr. 2,000
To Machinery 2,000
(Sale of machinery wrongly recorded in sales book, now rectified).
(vii)
Sales Return A/c Dr. 3,000
To Suspense A/c 3,000
(Total of sales returns book not posted to ledger, now rectified).
Suspense Account
Date |Particulars J.F. | Amount |Date | Particulars JF | Amount
Rs. Rs.
Difference as per 7,500 Furniture 4,500
trial balance Sales return 3.000
‘ 7,500 7,500

Hence, original difference in Trial Balance was Rs. 7,500 excess on the Credit side.
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Illustration 6

Trial balance of Anant Ram did not agree. It showed an excess credit of Rs. 16,000. He put the
difference to suspense account. Subsequently the following errors were located:

(i) Cash received from Mohit Rs. 4,000 was posted to Mahesh as Rs. 1,000.
(i) Cheque for Rs. 5,800 received from Arnav in full settlement of his account of Rs. 6,000, was
dishonoured. No entry was passed in the books on dishonour of the cheque.
(i) Rs. 800 received from Khanna, whose account had previously been written off as bad, was
credited to his account.
(iv) Credit sales to Manav for Rs. 5,000 was recorded through the purchases book as Rs. 2,000.
(v) Purchases book undercast by Rs. 1,000.
(vi) Repairs on machinery Rs. 1,600 wrongly debited to Machinery account as Rs. 1,000.
(vil) Goods returned by Nathu Rs. 3,000 were taken into stock. No entry was recorded in the
books.
Solution
(@
Mahesh’s A/c Dr. 1,000
Suspense A/c Dr. 3,000

To Mohit’s A/c 4,000
(Cash received from Mohit Rs. 4,000 wrongly posted to Mahesh as Rs.1,000, now
rectified)

(i)
Arnav’s A/c Dr. 6,000
To Bank A/c 5,800
To Discount Allowed A/c 200

(Cheque received from Arnav for Rs. 5,800 in full settlement of his account of Rs.
6,000, dishonoured but no entry made in books, now rectified)

(iii)

Khanna’s A/c Dr. 800
To Bad debts recovered A/c 800
(Bad debts recovered wrongly credited to Khanna’s account, now rectified)
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(iv)
Manav’s A/c Dr. 7,000
To Purchases A/c 2,000
To Sales Alc 5,000
(Credit sales to Manav Rs. 5,000 wrongly recorded through purchases book as Rs.
2,000, now rectified)
(v)
Purchases Alc Dr. 1,000
To Suspense A/c 1,000
(Purchases book undercast by Rs. 1,000)
(vi)
Repairs A/c Dr. 1,600
To Machinery A/c 1,000
To Suspense A/c 600
(Repairs on machinery Rs. 1,600 wrongly debited to machinery account as Rs.
1,000, now rectified)
(vii)
Sales Return A/c Dr. 3,000
To Nathu’s A/c 3,000
(Sales return from Nathu not recorded)
Suspense Account
Dr. Cr.
Date |Particulars J.E | Amount| Date| Particulars JF | Amount
Rs. Rs.
Difference as per Purchases 1,000
trial balance 16,000 Repairs 600
Mohit 3,000 Balance c¢/d 17,400
19,000 19,000

Note : Even after rectification of errors suspense account is showing a debit balance of Rs.

17,400. This is due to non-detection of errors affecting trial balance. Balance of
suspense account will be carried forward to the next year and will be eliminated as
and when all the remaining errors affecting trial balance are located.
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Illustration 7

Trial balance of Kailash did not agree. He put the difference to suspense account. The following
errors were discovered :

®
(ii)
(iii)
(iv)
(v)

(vi)
(vii)

Goods withdrawn by Kailash for personal use Rs. 500 were not recorded in the books.

Discount allowed to Ramesh Rs.60 on receiving Rs. 2,040 from him was not recorded in the
books.

Discount received from Rohan Rs. 50 on paying Rs. 3,250 to him was not posted at all.

Rs. 700 received from Khalil, a debtor, whose account had earlier been written-off as bad,
were credited to his personal account.

Cash received from Govil, a debtor, Rs. 5,000 was posted to his account as Rs. 500.
Goods returned to Mahesh Rs. 700 were posted to his account as Rs. 70.

Bill receivable from Narayan Rs. 1,000 was dishonoured and wrongly debited to allowances
account as Rs. 10,000.

Give journal entries to rectify the above errors and prepare suspense account to ascertain the
amount of difference in trial balance.

Solution.

)

Drawings A/c Dr. 500
To Purchases A/c 500
(Goods withdrawn by proprietor for personal use not recorded, now rectified).

(it)

Discount allowed A/c Dr. 60
To Ramesh’s A/c 60
(Discount allowed to Ramesh not recorded, now rectified)

(ii)

Rohan’s A/c Dr. 50
To Discount received A/c 50
(Discount received from Rohan not posted , now corrected)

(iv)

Khalil’s A/c Dr. 700
To Bad debts recovered A/c 700
(Bad debts recovered wrongly credited to debtor’s personal account, now corrected)
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)
Suspense A/c Dr. 4,500
To Govil’s A/c 4,500
(Cash received from Govil Rs. 5,000 wrongly posted to his account as
Rs. 500)
(vi)
Mahesh’s A/c Dr. 630
To Suspense A/c 630

(Goods returned to Mahesh Rs. 700 wrongly posted to his account as
Rs. 70, now corrected)

(vii)
Narayan’s A/c Dr. 1,000
Suspense A/c Dr. 9,000

To Allowances A/c 10,000
(Bill receivables from Narayan Rs. 1,000 wrongly debited to allowances
account as Rs. 10,000).

Suspense Account

Dr. Cr.
Date|Particulars J.F| Amount \Date| Particulars JF | Amount
Rs. Rs.
Govil 4,500 Mahesh 630
Allowances 9,000 Difference as per 12,870
trial balance
13,500 13,500
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Numerical Questions

O N R N

1. Rectify the following errors :
(i) Credit sales to Mohan Rs. 7,000 were not recorded.
(i) Credit purchases from Rohan Rs. 9,000 were not recorded.
(i) Goods returned to Rakesh Rs. 4,000 were not recorded.
(iv) Goods returned from Mahesh Rs. 1,000 were not recorded.
2. Rectify the following errors :
(i) Credit sales to Mohan Rs. 7,000 were recorded as Rs.700.
(i) Credit purchases from Rohan Rs. 9,000 were recorded. as Rs.900.
(i) Goods returned to Rakesh Rs. 4,000 were recorded as Rs 400.
(iv) Goods returned from Mahesh Rs. 1,000 were recorded as Rs.100.
3. Rectify the following errors :
(i) Creditsales to Mohan Rs. 7,000 were recorded as Rs.7,200.
(i) Credit purchases from Rohan Rs. 9,000 were recorded as Rs. 9,900.
(i) Goods returned to Rakesh Rs. 4,000 were recorded as Rs 4,040.
(iv) Goods returned from Mahesh Rs. 1,000 were recorded as Rs.1,600.
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Rectify the following errors :
(a) Salary paid Rs. 5,000 was debited to employee’s personal account.
(b) Rent Paid Rs. 4,000 was posted to landlord’s personal account.

(c) Goods withdrawn by proprietor for personal use Rs. 1,000 were debited to
sundry expenses account.

(d) Cashreceived from Kohli Rs. 2,000 was posted to Kapur’s account.

(e) Cash paid to Babu Rs. 1,500 was posted to Sabu’s account.
Rectify the following errors :

(a) Credit Sales to Mohan Rs. 7,000 were recorded in purchases book.

(b) Credit Purchases from Rohan Rs. 9,00 were recorded in sales book.

(c) Goods returned to Rakesh Rs. 4,000 were recorded in the sales return book.

(d) Goods returned from Mahesh Rs. 1,000 were recorded in purchases return
book.

() Goods returned from Nahesh Rs. 2,000 were recorded in purchases book.
Rectify the following errors :

(a) Sales book overcast by Rs. 700.

(b) Purchases book overcast by Rs. 500.

(c) Sales return book overcast by Rs. 300.

(d) Purchase return book overcast by Rs. 200.
Rectify the following errors :

(a) Sales book undercast by Rs.300.

(b) Purchases book undercast by Rs.400.

(c) Return Inwards book undercast by Rs.200.
(d) Return outwards book undercast by Rs.100.

Rectify the following errors and ascertain the amount of difference in trial balance
by preparing suspense account :

(a) Credit sales to Mohan Rs. 7,000 were not posted.

(b) Credit purchases from Rohan Rs. 9,000 were not posted.
(c) Goods returned to Rakesh Rs. 4,000 were not posted.

(d) Goods returned from Mahesh Rs. 1,000 were not posted.
(e) Cash paid to Ganesh Rs. 3,000 was not posted.
(f) Cash sales Rs. 2,000 were not posted.

(Ans : Difference in trial balance Rs. 2,000 excess credit).

Rectify the following errors and ascertain the amount of difference in trial balance
by preparing suspense account :

(a) Credit sales to Mohan Rs. 7,000 were posted as Rs. 9,000.

(b) Credit purchases from Rohan Rs. 9,000 were posted as Rs. 6,000.
(c) Goods returned to Rakesh Rs. 4,000 were posted as Rs. 5,000.

(d) Goods returned from Mahesh Rs. 1,000 were posted as Rs. 3,000.
(e) Cash sales Rs. 2,000 were posted as Rs. 200.

(Ans : Difference in trial balance Rs. 5,800 excess debit.)
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10. Rectify the following errors :

(@)
(b)
©
(d)
©

Credit sales to Mohan Rs. 7,000 were posted to Karan.

Credit purchases from Rohan Rs. 9,000 were posted to Gobind.
Goods returned to Rakesh Rs. 4,000 were posted to Naresh.
Goods returned from Mahesh Rs. 1,000 were posted to Manish.
Cash sales Rs. 2,000 were posted to commission account.

11. Rectify the following errors assuming that a suspense account was opened. Ascertain
the difference in trial balance.

(@)
(b)

©
(d)

©

Credit sales to Mohan Rs. 7,000 were posted to the credit of his account.

Credit purchases from Rohan Rs. 9,000 were posted to the debit of his account
as Rs. 6,000.

Goods returned to Rakesh Rs. 4,000 were posted to the credit of his account.

Goods returned from Mahesh Rs. 1,000 were posted to the debit of his account
as Rs. 2,000.

Cash sales Rs. 2,000 were posted to the debit of sales account as Rs. 5,000.

(Ans : Difference in trial balance Rs. 3,000 excess debit).

12.  Rectify the following errors assuming that a suspense account was opened. Ascertain
the difference in trial balance.

(@)
(b)

©
(d)
©

Credit sales to Mohan Rs. 7,000 were posted to Karan as Rs. 5,000.

Credit purchases from Rohan Rs. 9,000 were posted to the debit of Gobind as
Rs 10,000.

Goods returned to Rakesh Rs. 4,000 were posted to the credit of Naresh as Rs
3,000.

Goods returned from Mahesh Rs. 1,000 were posted to the debit of Manish as
Rs.2,000.

Cash sales Rs. 2,000 were posted to commission account as Rs. 200.

(Ans : Difference in trial balance Rs. 14, 800 excess debit).

13.  Rectify the following errors assuming that suspense account was opened. Ascertain
the difference in trial balance.

(@)
(b)
©
(d)
©

Credit sales to Mohan Rs. 7,000 were recorded in Purchase Book. However,
Mohan’s account was correctly debited.

Credit purchases from Rohan Rs. 9,000 were recorded in sales book. However,
Rohan’s account was correctly credited.

Goods returned to Rakesh Rs. 4,000 were recorded in sales return book. However,
Rakesh’s account was correctly debited.

Goods returned from Mahesh Rs. 1,000 were recorded through purchases return
book. However, Mahesh’s account was correctly credited.

Goods returned to Naresh Rs. 2,000 were recorded through purchases book.
However, Naresh’s account was correctly debited.

(Ans : Difference in trial balance Rs. 6,000 excess debit).
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14. Rectify the following errors :
(a) Furniture purchased for Rs. 10,000 wrongly debited to purchases account.

(b) Machinery purchased on credit from Raman for Rs. 20,000 was recorded through
purchases book.

(c) Repairs on machinery Rs. 1,400 debited to machinery account.

(d) Repairs on overhauling of secondhand machinery purchased Rs. 2,000 was
debited to Repairs account.

(e) Sale of old machinery at book value of Rs. 3,000 was credited to sales account.

15.  Rectify the following errors assuming that suspension account was opened. Ascertain
the difference in trial balance.

(a) Furniture purchased for Rs. 10,000 wrongly debited to purchase account as Rs.
4,000.

(b) Machinery purchased on credit from Raman for Rs. 20,000 recorded through
Purchases Book as Rs. 6,000.

(c) Repairs on machinery Rs. 1,400 debited to Machinery account as
Rs. 2,400.

(d) Repairs on overhauling of second hand machinery purchased Rs. 2,000 was
debited to Repairs account as Rs. 200.

(e) Sale of old machinery at book value Rs. 3,000 was credited to sales account as
Rs. 5,000.

(4ns : Difference in trial balance Rs. 8,800 excess credit).
16. Rectify the following errors :
(a) Depreciation provided on machinery Rs. 4,000 was not posted.
(b) Bad debts written off Rs. 5,000 were not posted.
(c) Discount allowed to a debtor Rs. 100 on receiving cash from him was not
posted.
(d) Discount allowed to a debtor Rs. 100 on receiving cash from him was not
posted to discount account.
(e) Bill receivable for Rs. 2,000 received from a debtor was not posted.
17. Rectify the following errors :
(a) Depreciation provided on machinery Rs. 4,000 was posted as Rs. 400.
(b) Bad debts written off Rs. 5,000 were posted as Rs. 6,000.
(c) Discountallowed to a debtor Rs. 100 on receiving cash from him was posted as
Rs. 60.
(d) Goods withdrawn by proprietor for personal use Rs. 800 were posted as Rs.
300.
(e) Bill receivable for Rs. 2,000 received from a debtor was posted as
Rs. 3,000.
18. Rectify the following errors assuming that suspense account was opened. Ascertain
the difference in trial balance.
(a) Depreciation provided on machinery Rs. 4,000 was not posted to Depreciation
account.
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20.

21.

(b)
©

(d)
©

Bad debts written-off Rs. 5,000 were not posted to Debtors account.
Discount allowed to a debtor Rs. 100 on receiving cash from him was not
posted to discount allowed account.

Goods withdrawn by proprietor for personal use Rs. 800 were not posted to
Drawings account.

Bill receivable for Rs. 2,000 received from a debtor was not posted to Bills
receivable account.

(Ans : Difference in trial balance Rs. 1,900 excess credit).

19. Trial balance of Anuj did not agree. It showed an excess credit of Rs. 6,000. He put
the difference to suspense account. He discovered the following errors.

(@)
(b)
©
(d)

©

Cash received from Ravish Rs. 8,000 posted to his account as
Rs. 6,000.

Returns inwards book overcast by Rs. 1,000.

Total of sales book Rs. 10,000 was not posted to Sales account.

Credit purchases from Nanak Rs. 7,000 were recorded in sales Book. However,
Nanak’s account was correctly credited.

Machinery purchased for Rs. 10,000 was posted to purchases account as Rs.
5,000. Rectify the errors and prepare suspense account.

(Ans : Total of suspense account Rs. 19,000).

Trial balance of Raju showed an excess debit of Rs. 10,000. He put the difference to
suspense account and discovered the following errors :

(@)

(b)
©
(d)
©
®

Depreciation written-off the furniture Rs. 6,000 was not posted to Furniture
account.

Credit sales to Rupam Rs. 10,000 were recorded as Rs. 7,000.
Purchases book undercast by Rs. 2,000.

Cash sales to Rana Rs. 5,000 were not posted.

Old Machinery sold for Rs. 7,000 was credited to sales account.

Discount received Rs. 800 from kanan on playing cash to him was not
posted. Rectify the errors and prepare suspense account.

(Ans : Balance carried forward in suspense account Rs. 1,000 (cr.)).

Trial balance of Madan did not agree and he put the difference to
suspense account. He discovered the following errors:

()
(b)
©
(d)

©

Sales return book overcast by Rs. 800.

Purchases return to Sahu Rs. 2,000 were not posted.

Goods purchased on credit from Narula Rs. 4,000 though taken into stock, but
no entry was passed in the books.

Installation charges on new machinery purchased Rs. 500 were debited to
sundry expenses account as Rs. 50.

Rent paid for residential accommodation of madam (the proprietor) Rs. 1,400
was debited to Rent account as Rs. 1,000.

Rectify the errors and prepare suspense account to ascertain the difference in
trial balance.

(Ans : Difference in trial balance Rs. 2,050 excess credit).
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22. Trial balance of Kohli did not agree and showed an excess debit of Rs. 16,300. He put
the difference to a suspense account and discovered the following errors:

(a) Cash received from Rajat Rs. 5,000 was posted to the debit of Kamal as Rs.
6,000.

(b) Salaries paid to an employee Rs. 2,000 were debited to his personal account as
Rs. 1200.

(c) Goods withdrawn by proprietor for personal use Rs. 1,000 were credited to
sales account as Rs. 1,600.

(d) Depreciation provided on machinery Rs. 3,000 was posted to Machinery account
as Rs. 300.

(e) Sale of old car for Rs. 10,000 was credited to sales account as
Rs. 6,000. Rectify the errors and prepare suspense account.

(Ans : total of suspense account : Rs. 17,700).
23. Give journal entries to rectify the following errors assuming that suspense account
had been opened.

(a) Goods distributed as free sample Rs. 5,000 were not recorded in the books.

(b) Goods withdrawn for personal use by the proprietor Rs. 2,000 were not recorded
in the books.

(c) Bill receivable received from a debtor Rs. 6,000 was not posted to his account.

(d) Total of Returns inwards book Rs. 1,200 was posted to Returns outwards
account.

(e) Discountallowed to Reema Rs. 700 on receiving cash from her was recorded in
the books as Rs. 70.

(Ans : Difference in trial balance Rs. 3,600 excess debit).
24, Trial balance of Khatau did not agree. He put the difference to suspense account and
discovered the following errors :

(a) Credit sales to Manas Rs. 16,000 were recorded in the purchases book as Rs.
10,000 and posted to the debit of Manas as Rs. 1,000.

(b) Furniture purchased from Noor Rs. 6,000 was recorded through purchases
book as Rs. 5,000 and posted to the debit of Noor Rs. 2,000.

(c) Goods returned to Rai Rs. 3,000 recorded through the Sales book as Rs. 1,000.

(d) Old machinery sold for Rs. 2,000 to Maneesh recorded through sales book as
Rs. 1,800 and posted to the credit of Manish as Rs. 1,200.

(e) Total of Returns inwards book Rs. 2,800 posted to Purchase account.
Rectify the above errors and prepare suspense account to ascertain the
difference in trial balance.

(Ans : Difference in trial balance Rs. 15,000 excess debit).
25. Trial balance of John did not agree. He put the difference to suspense account and
discovered the following errors :

(a) In the sales book for the month of January total of page 2 was carried forward
to page 3 as Rs. 1,000 instead of Rs. 1200 and total of page 6 was carried forward
to page 7 as Rs. 5,600 instead of Rs. 5,000.
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(b) Wages paid for installation of machinery Rs. 500 was posted to wages account as
Rs. 50.
(c) Machinery purchased from R & Co. for Rs. 10,000 on credit was entered in Purchase
Book as Rs. 6,000 and posted there from to R & Co. as
Rs. 1,000.
(d) Credit sales to Mohan Rs. 5,000 were recorded in Purchases Book.
(e) Goodsreturned to Ram Rs. 1,000 were recorded in Sales Book.
() Credit purchases from S & Co. for Rs. 6,000 were recorded in sales book. However,
S & Co. was correctly credited.
(g) Credit purchases from M & Co. Rs. 6,000 were recorded in Sales Book as Rs. 2,000
and posted there from to the credit of M & Co. as Rs. 1,000.
(h) Credit sales to Raman Rs. 4,000 posted to the credit of Raghvan as
Rs. 1,000.
(1) Bill receivable for Rs. 1,600 from Noor was dishonoured and posted to debit of
Allowances account.
() Cash paid to Mani Rs. 5,000 against our acceptance was debited to Manu.
(k) Old furniture sold for Rs. 3,000 was posted to Sales account as
Rs. 1,000.
(1) Depreciation provided on furniture Rs. 800 was not posted.
(m) Material Rs. 10,000 and wages Rs. 3,000 were used for construction of building.
No adjustment was made in the books.
Rectify the errors and prepare suspense to ascertain the difference in trial balance.
(Ans : Difference in trial balance Rs. 13,850 excess credit).

Checklist to Test Your Understanding

Test your understanding - 1

Trial Balance Total Rs. 5,17,000

Test your understanding - 11

1. Purchases A/c Dr. 5,000
To Rajni’s A/c 5,000
Rajni’s A/c Dr. 5,000
To Sales A/c 5,000
Rajni’s A/c Dr. 10,000
To Sales A/c 5,000
To Purchases A/c 5,000
A Purchases A/c Dr. 8,000

To Rao’s A/c 8,000
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L.

Furniture A/c 8,000

To Purchases A/c 8,000
Cash A/c 15,000

To Commission A/c 15,000
Cash A/c 15,000

To Sales A/c 15,000
Commission A/c 15,000

To Sales A/c 15,000
Cash A/c 6,000

To Nadeem’s A/c 6,000
Cash A/c 6,000

To Karim’s A/c 6,000

Test Your Understanding - 111

Error of Commission
Mohan’s A/c 12,000

To Sales A/c 12,000
Mohan’s A/c 10,000

To Sales A/c 10,000
Suspense A/c 2,000

To Mohan’s A/c 2,000
Error of Partial omission
xxxAlc 2,000

To Cash A/c 2,000
Neha’s A/c 2,000

To Suspense A/c 2,000
Neha’s A/c 2,000

To Suspense A/c 2,000




@EET G2 GoPT[Ced FALTHIEA

3. Error of Commission
Sales Return A/c Dr. 1,600
To Megha’s A/c 1,600
Sales Returns A/c Dr. 1,600
To Megha’s A/c 1,600
Suspense A/c Dr. 600
To Megha’s A/c 600
4, Error of Commission
XX Dr. 1,500
To Furniture A/c 1,500
Depreciation A/c Dr. 1,500
To Furniture A/c 1,500
Depreciation A/c Dr. 1,500
To Suspense A/c 1,500
Test Your Understanding - IV
I.c) 2.(c) 3.(d 4@ 5(@® o6.(a 7.(b) 8(b) 9.(d
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(Depreciation, Provisions and Reserves)

\TJI%URI7I

e SreeETR

(Learning Objectives)

qZ qynFfe oferg o7 corval
Gl

o 50T G A FA G7¢

IR N TFZ/ G T G
g7 NIwT;

o ORBT 9T FNT ATl

G O FIFPTIZ (T A5

o 7T (AT ARG 933

FF G (74077

.« GRBY G T IR O

T Y TNEFS (TN
ferfaam 3;

. ©fRIR TR GI¢ T JT

FHIT G 970 L 0 T

. O TR 8 FEfoT Ir

NI |

- 9 AFfoNZ Bl TR

q3¢ AFfoT dPITTST GI¢
AT AF(© N F |

5 S ANCT 63 AN ST A0 AR et T8 2o
ReTraeeR RS | GraiaiE 7110 oo o sifFmiel fHofr e sz
oo zexl TF | M g I3 Teigy F1 27, T AR FEFO
AR 71 21 A, O (@ 27 € A6 20 (12 213
TSI R 4TI A TR (I I (712 | IR T T2 A0 <ol
(3TIf&fB) ! &AW P OIS €2 LK AA60! 2RO FACO
20 | R il b3, [ G2 SRR 24 [REREg 9 SR
SRR TR 551 IR | Sreitd [5g [irS 4q0a ARSies o=y
NS ©ITE B! el 21 I TS =, [ <] A FForeTol
TfSrs (et 2 T G =7 el = 0 21 sAfsnce
SRATCST o) AGT T IR TS AT ATS S 41 311
ATAISH | TN I 2T, FACST GF6! S PN Safe e,
AR S AR SRATeR [y ArIeE GHIR &)
Lo AR A T | G2 IR 710 Fom A= SoRr =i
1 27 | Ao TBT FRT IR FroRre tal Siae el @
S F<H I A 1 20 |

el -1
7.1 (A (Depreciation)
G (SR (X R A 2T gt ST~ife 3l i e fRatareicet
PRI TIZS 2 | R 746 (eI T 2 SRS S

TIQ) TL2 AAZO T T2 OFF EUHCAF 21 To0o AT |
TR SR * A A AR IR, FEATE 3R SGeGT S
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PR ARG TENCR 291 W01 | St &l I I (@I @i s aifedi, a3l 7
(machine) %22/ T G G5! SRAMCA FITS LI B, O O IR A SPAICE T0F
SET P | W TFD SRAMCH PICST g 1 2, O S0 <GB! TeT0e #{1fs o1 ot fKiezsens @ngg=!
YR N | (@R T TSHE TR IR A Tl TET SIS 2R (25 |

B! RN G, R o1 o 271 23R =k A sAfeaereeiE 96 23 15y | R
ORI SR 26T R o1 TR 92 S5 [ IR GR / TN I o 12s 281 FI WG 1903
SI5% 251 if0et / it 267 R Al 476 Al G 2ive AR SRR ToiF A 511 27, Tz =g,
2017 TR 31 9 1,00,000 T GF6 TF & 202, O IR SFHE 471 202
S 10 T2 | G5 AT (@ 2016 ITE 31 NCHF 27 (AT TeAMe AfRFAT 708K 10 %7 47
GIFRAITD T2 35311 203 | 9N STl (@ 2FTosTeita 1,00,000 5161 2017-18 I el 7 | e
T4 WY =@ (Fre-wfon f&oR) toff 203, ©34 2017-18 e 37o)ef w1l spevaett <= Ziiea
1,00,000 Bi%! 6% IR SN TR A1 01 201, OF FIF9 €2 (@ 1,00,000 B e 20
(SR SITNTE 10 T 912G 510, 45 IR S =17 | (TS 517 @51 Si2Tenrs S 2,

g 10,000 B1<e! =G 41 w1 A (G <=0pT % %x 1,00,000 ) 171 2017-18 T SR

Toid | 43 SIR*{B1 R (@ TR <426 A1 S T0EF T2 A AN SIS T (T2 (R
T (S, OICS TG 2N 431 2T | Fre-TFod AN (Statement of Profit and Loss) 92 SRR
& (GG (debite) FCI ATST BT 4 F1 27 |

7.1.1 90T WQf(Meaning of Depreciation)

SRBACE T[T 1 T A, 51 261 R, Tl G TG 07 R w416 0 27 | @3
i@ 2a1 eifes Fgen fog arels om0 |

BRIt R S e e D Pl Dea R S RIS DASIE R O , o194 [Institute of Cost and Management
Accounting, London (ICMA)] SRBICH GOICR 1 FACT @, I 7={f6q Tl 92T
e TR S SA1RS RGN T TF A~ifeq SR 21 2117, T SR 01 Nies A
1 2, FIST Gl T ZPIC Tel 23 S0 |

ZAPBETE O HIGIG GFGI65% o1 S [Institute of Chartered Accountants of India (ICAI)]
-7 2SS GHFITFHL TS 6 -4 (Indian Accounting Standard-6) SBCIF AR IS
(ST ZEE— ‘TR TS AL 2T 2 A AR T (I SRS A=
QT 2, (19 T S (I 10 23, OFFT #AA12106E I0oT SI63 | 275 2RI SRbRG e
AR TSI TRICH ST SRR ZA 5+ 11 = | S5 1€ SR o0
@RI TR IR 5 i |
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4 3 1 (Box 1) N\

AS-6 (fzmifERe) : s@pw

o JRITFIETE SIS RN AT 3 A ARSI e (I SR RN =1 &q & 5 2, (ool
5331 o (I 6 FS 27, ©IF #AfAM9102 I S53 | F7=vifeq S AN SIgHice SReEE
Aol 27T AR TR ST ol 1 27 | SRGCE oA 357 Kol 0, A S
e 4 feifre |

o I DI TR T R SR SRR efr T 3 BRI SRR G 93g ) Aol
SITE | SR IR R et 2if otraicet savs aif w2 |
SR ey w121 ol fef@ et sifer sz a1 —

o Gl PO T T @A— G FRARice rifel arge 2a |

o Hfire TRT TATAN SFHE R, @3

o (G ATSDI T 2fel A G BT @ TN Trel) A8 TR I, ST HACE OISl (77
L] AN ST IR FCH [P AR - KA Sl b1 7350 22 11 |

. Afieia R e Sor sRpeR #if i Sz, (o)t 261 : ey, IR0 SIFHE G-
oI5 SRR T |
SR TG TR 0 (RN 47 26l 24, 2AfSRI24 275 G32 IR TN 25 T2l
SSRGS o162 TS Axa 7 @2 REeyena ioree |
Trifed IRTIATIIN SFHIET A0S ([N, ATSDIT 51 S T 27 G950 T |
SRR ifaniel el sere ufb sfere Fat = |
+ I3 (AR 2&f® (straight line method)

o AR (T [ JNRFF 7S (written down value method)
+  37=9{f&7 43 (type of the asset)
63 377 IRIEF &FTS (nature of the use of such asset)
o PN Aol wifdRfs R (circumstances prevailing in the business)
o i erpw et Ao Aga el TeeEe «7 =g P w9 =0 | Ko AfRtfers
K SRR 2o AR Ty SR fre 20 |

(IR 2SI PIRIFEACHT FeT2reT G S Sl fiefassrel @ Goivlloite] ST e 939 )ef
YOI AW | SRR AR dRffeme! @ 2 fRARRPTT S[ba 41 391 27 | G5! [0 14
ARG (X SRHCF [ S} 9 fofie 2t Srapzaial =ife ai—
oSS AR @ @IS RARaite o TRge BT,

o R S SATHE A 5 G-
o I TSI A Aol A G BeoAT 8 TR ely 946 92K FC, SIS S
ORI 2SS Sl RN, g el w-Rera Srameey «fb age =34 |
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SRBICNST T Tuizgel 261 : qg2IIfe, Fore], SIPaRea, [fFe: / nies, FHCo, 5,
(SN, TGN 2O | GRIT! S5 200 SRGAC9 L0 16+ Tl F7~vifex afeifFre a5 At ol
T8 R (AT T SR e A7 W AN A |

SSRGS TR AR ITET SR G K 287 Twifed 2o e IR0 ST |
T I I A A @, (i) 200! SRGH AR 7% SN F0 T JI2I A Sl 41
R, S (i) FIFANE IIZ© T GF27F GIE 1 AR 77 AW T2 71 I |

7.1.2 S<ocHd 2@7\9 / (M7 (Features of Depreciation)

RGBT AT ST (ITF G (A9 RIS SIS 51 24 -

1. R e s o 17 |

2. IR, AAEE S S| S2beTS e FIACe! F=o/f & JFTCT 27 TOIF | SuIZaoTq,
T A 2AfSHE () 01 @f2ieT 2017 AT 1,00,000 BRI G (1 T2 FATZ 12017
AT el SRR G0 TG SN AR, T FCET (T 0! JIAR N0l I 791 2= o
GAGTTS B0 (71 | LB SR A ICF [T 2 (AR |

3. B! GBI BeTeI= /SR A |

4. <51 % G T Tl I3 | ST FHC0 SR 9141 5[ oM@ (A =02 «@ft I fre =7 |
TriizerFg~t, I SI6H @ R I 31 27 50,000 BIPI G SRGH 281 10,000 BI<w, 5 ARITHT
USHICRCE

(Rs.)

N (98 S AT ) 50,000
(-) <o (10,000)
S-S (FF A 7ITK) 40,000

5. «ft @b S 235 | IS A TR A 22 T | GBI 75T (1R I, A A A
WA 4D R FCACR (312 A1 SR w{0e AfS |

Frest

COINR BRI (T @38 FAATHF A5 (0 SREACI9 794 =4I T @9 (OFIF AMTre,
RVGIETC, RIS 3 SRS R |




242 IRk
7.2 SE5T 3R O 2ARS*FPTIR (Depreciation and other Similar Terms)

g eifexi @, WW@W/"@W‘T (depletion) G FNCHIY /I (amortisation)
@9YTA SR A T | @)t Rifn srsifer graaires cram Teif 283 e @3
«32 TSfers AR TR Ao S =T |

7.2.1 3724 SIZFe(Gr© 2/ %71¥q¢ (Depletion)

e (AT AT Afeer ol Trer «ar AT (AT I g izzet 2w f&femt a1 sifiex
FRGETSTSN 2(fTIel TR A X[ Rparel =T <2 A QIR | Sz gl AW (I AR
ARSI <AfFTST ol SEATEIR T R G G T 2T 10,00,000 BT T I, ©r20e A
(AT T GRS (e Fe! A6 o0 2971 AN | A 3 36T 2012 26T 7ol SIR2eleT el 7 |
3 R S & 2N 251 2i2fsit SNifels 7=oiv fsreiaasae! el g SRl ot I92I=e
A TS | RIS TF(E 2IFRoF Ao/ #ARNIel 0 (3 2) 9% ISR (A S0 23 |
TG ¥ G TG CFEIFIOI ATl 1 2T |

7.2.2 N / FICEN 2 (Amortisation)

SRR AT (TN — (AT55 (patents), Ff*[135 (copyright), GOIF (trade marks), (FaEi3fE
(franchises), 919 (goodwill ) o Golrifaret M FTRa<mIteTd Sel TowIw | S eTRIRC
SR AR TN T | SRCEAIATT AR(S Z67 ST =90 25 FE FACH G0 G0 S
F(E AN (ST T (01 F1 27 ST T/ SREES (0 | Swizersg, 7 rotifass afso
10,00,000 BIRRI GRICH! (ATHS 2 (L G Sl 1 A (@ O IR 10 2, O AT
ARSDI(G 10,00,000 BB 10 IRCH AW (T | €3 A% (FEST ARTNACS ATSIRNTSIT (IR0 S
[ SIRCEA |

7.3 SIHLHF FIRTIZ (Causes of Depreciation)

G FATE AR IS 6 -4 (Accounting Standard 6) SITEISITE N F TR G =TT
e SICeTIbI <5 2 -

7.3.1 2T G2 VT SOFG TG T P J2I TG @ loq 217 (Wear and Tear due to Use

or Passage of Time)

RRITE S TS AT SBT3 O 2P A= GH SR A1 Al A PRGN ML A
HACSH &) TG QT | G =i PRI ol 21 AT | TGS FRE A€ G U 2e
AP I 1 | IR S 0! (e 3 23 I G9Jtal (Teif@sjiet) Ja e S X |
A AIPOFSICI (A — SR LR, JFooI® Ao Fice] JTovifeq w400 |
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7.3.2 2T QG AT (Expiration of Legal Rights)

o7 i T R (TR Cor 2o TR 4R0TR T=ifeR et »IfRPmeiifel 705 | qaest snifen
TWIZRe 24 : (TG (patents), F{#R1ZG (copyrights), I (leases) a@%wfw W%W
AT AT AR T T SHATI A 20T |

7.3.3 q&beTe (Obsolescence)

R Tolfeq SRBH Rl SIeibem KT et (R | e SI SI2ibe 6100 IR SAbETs/ GTRE
R | LG Fo1CS QRN GH{E TGN 7/ € S2ibeTe 20 I P ToAaers e 716 e
T | Fgfere g IR @3 TEa 2 :

R R EEIERICT

o T orfed TS,

o G Bl 8 TR AITSA &) AT SIfRNIR #1faade;
o SRS Sl I |

7.3.4 SFrelfts FIF9TYZ (Abnormal Factors)

SIS PR T E7 RIS 0N AN | (o — S I GO, =71, o071 Tl |
MGG (S TR, FFC 1A AITot 4IT21 06 N | Buizdergg =, 96 9llfE gHoa #17 (rarsre
1 2018 O AR T G2 A 1, I GIol IR T F1 & |

4 N
@ILETeI AR - 1 (Test Your Understanding - I)

1. ofi foao ar=miifie et sire-=fon 2117 (g | o 22w (e %19 G3% TORITHLE FACNATT
& @@ | 2 T AP NS ARSHITA 43 Trard S |

2. «f6 e ageTRS 2AfeP AFWE 93 Yol eFM-9F SIRHIT NG OF (AGHT o
FCACR | CATHD O SR G sTre-Ffee & oyl wifrera wres w3
\ J

7.4 SE6CHF &Izl (Need for Depreciation)

LR, SN2Te G AVRT TR SR K6 TR SR AT ARSI Gesife
T | G 2061 s e SeT atelea @i NS o st |

7.4.1 377 @ qCHF feTae / T 8 (AlS7G-97 feTFa9 (Matching of Costs and Revenue)

RN FIRFACHR T SR 3751 w1y A1 @RS Sreitera ool a9 27 | 2Terss 7ifess
I g FrH 2(H2 IR T ZE 5T g, M ET61 AR FI0T 950 28 O (9, ©T],
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TSI € O TRFIT 246 39 (TN TSI WA A6 (SN ST € A
IRFL | TGRS A NHIT7e] N SRAICH 5 I e S bl i a1 280 93
iy folb o1 feftarar o o am orei 27 |

7.4.2 9 faravar (Consideration of Tax)

FEL STATH SIRGT Z&T A5 SO % | e S5 it sifasiiel S <3 S a6
AR S S 2T 28 ARG =17 |

7.4.3 3%y @ I N fAF G (True and Fair Financial Position)

it 751 ot SRR (TN =1 2 O1R0T Tad (T S7w1fer o) (I (Tl 203 3R T T6sIe
I SRR FTore! 2P w41 A1 | S SR i g3k eifofve fomafammmee =R @37
FAR LS (72 |

7.4.4 24 STt N (Compliance with Law)

e el ferarss g wiEm aewe w4t 2tz Alte 7 I3 efsoe @w=- wiza e i
ARSHITTENTE SR o1 T o157 fdfize Fare A 1 27|

4 (JIY9TSIF I - 1T (Test Your Understanding - IT) N

fermferiare fRgfesyeet ey =1 fem ¢t -
1. SR 25T S5 <6 |
2. 5eIS ol Toiane SReT Ui T 2T |
3. SR I RIS 75167 IS e T |
4. SRHRF AL SR 2o IR S IO |
5. A ATGE TS el oI5 Sl 41 21 Tfow |
6. *[eDIel = fb S Trifer (Fa IR 2 |
7. S 7e 2SR S ORfe 7 |
8. T (RIC! Iifeq foif i o0 (A0 AeTa o0 (A 2, O3 o574 1 2 4l |
9. S & (AT =1 [ I (AT &) SIGH 4K a1 23 |
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7.5 qI6CFA W@ﬁmﬁmﬁﬂwwactors Affecting the Amount of Depreciation)

53 Tz foait et Racaa Soia frsaia (m— T, S SN ST IR ASY
AR |

7.5.1 37#If&3 AT (J7) (Cost of Asset)

iR T (AT 1 I S A2 208 76 27) A0S G35 T Bistie o7 @3
ST R I, (@ TIfefb FIRR SRl AR TR T AT ©I2 (RN | T
ZITIS (O I 2 ©IT! <R AOIANS U6, AN (11, 271w 2=1b, e <% 2<0p, 7A@
SRR S o) GRINSF 2436 I A | ICAI-GF 2Rzl FifeSa-6 Srepomica =1 snifex
FHLE () FECS RN, 724 46 T ] T ACF 47 T, 2S94 77 432 Fiorz
] BT SR SSTIE IR S SR} Feifes Safesarela <2 | Suigge 7971, 50,000 BIRPRT
G O TF (P 2T, #{f2172el '@ AfoT=={Taa el 5,000 Bil 531 51 28T | A2 (09 TZ 6K o
[T 55,000 BI (@S- 50,000 BIF! + 5,000 TIH) T ol TZHF SFHIE ZAC O3 41
T ZE (IM S EA) |

7.5.2 o6 SQf<5 Je1r stz (Estimated Net Residual Value)

(I 7=l Ea PRI SRR 2/ /5 SRS o1 (BIF SRR o A SRS e T 27)
231 foi5 SIwiRCay <& (Il RFargen) iz | 5716 Ry oy T 2taiemiz 456 I e 27
SRMACER T (79 91 2 | TrizgewgA— 950 g 50,000 BIFI (&l 2T 3R O TS SIHIE
SN I FRCR 10 T2 | IS IR R RER #47 (ll (9787 6,000 B! RFeny ~Alel A | =g
TR FEHI® <46 A 1,000 BIl 26 20 0T 4971 261,92 & G S04 3@ 203 5,000 GIAl |
(@ 6,000 BI1 — 1,000 Bl ) |

7.5.3 QoA T (Depreciable Cost)

T ITrfeq T 2@ O IT (T ATE 7.5.1 7R @ 9141 1 ZRCT ) (AT 6 SRS 3@ (i 24
7.5.2 R G 91T 1 2RCR) Ol A7 FC | OIRGE #[039 SiRa SR SRbACI) T 07 T 20
45,000 51 (@S 50,000 B — 5,000 BiFFT) IBT2 203 SREACNS] 43 Al 7=ifex Sffsre Friwa
SRR W) I 41 1 20 S5 496 BANC | 7T Srizael SR, 45,000 Bil 10 72
SR NG SRBIFCo 4 91 23 | BT R e 91 TS (@ SREICA (6 @ oifaset
SRGCRR SAfMe SREACN9] A (A T 2 O3 el G ~Afsjelol T 203 | @b @efe/<m
3 A5 ereael Ffex A% Mot 2@ =1t |
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7.5.4 SIfe JAZIFCA SN (Estimated Useful Life)

Folfea Srfare e 1 AR / s ez 2e1 @b =16 AT SIRFI | @S
I G012 YFGLe 7, Fle— GG 3776 BT T g ST A el fSns SeoAmTs srway
o 1 | SHIRFrTIA, G0 T I A 2R 3R 61 S F ZRC2 (@ GBI 5 I2F 40 GoAme
ARISTS AL 20O AR, 5 T2H * TG ©feT AT SR Rl g Aeemareitd Gbl Soim
R @ | RTe T $8 GHIF TRAMT I T 23 O SeoA7 5 S0 31 ([
203 | O T A GRS A0S 7857 I SRS 471 203 5 77 | 7=ifeq Fial sngwiet
T, FifFaifa sifaade, ars sifade 2w | ffammae SHere- 6 S @ e
DRI SITEIS AT 2SI B TSI AL ST | BRI ST (AT AL
DRI ST G o 2 | o1 PR SIS T2 TR B 1471 5371 27, g oo
G AINS GBIC 1 1 T, (@I SRAMCR 2T @5 =i (Rieie <= oea), Fre
TR (IB1F) 2IfFiet gt | fpferfie R Som siieat wigsie frea <67 -
. S Al R A S 77 ifie 23, Trreerge, IR e ot S SIEE

25 IXF T T 2G|

ATIwC P il IR &7 |

AR ARSI GRS 8 T el foramay |

I b |

T srifre ol / Tafe |

ZoI® [ Oy efSTHFOITE |

7.6 SABCIR AAfeiel feftaa AfSIZ (Methods of Calculating Depreciation Amount)

@35 FRARPIE SRBET AT 2wt (183 03 SRRty e sifastie qa 360 2feq
TR | G CAIWITR R STgelietia Qi) 3511 200 | I3 S SO @3 &) 9o 7ot
OIS S5 RN a1 87 | G+ 5]CeT] 2a AR #vife 11 =7 ol oo @ wagiomsiey
(TR =S | G2 7 24 =S Qoe S wiae #&fS StE | @3- AHE AR 2w=ifs, sapa
w2fe 91 Af sz w2fie (s, Ruivig 7w, 1 a1 A=, fasjel gl sixfs (risfe
FeFEL 6 BB 02 AR(S) AefS, (RofTeT SRR #ifise i age &7 19770 2wl bt
ffeie e Ssin g saro 23 :

Foifeg 4a;
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. G TG IR &FS;
o IR N e sl |

AR SIS 6 SRR o S5 #ifs JffoeiE 2@ *R Ted SrifRafoweim
IO T | SRGH 2(foF A oiff=fors sifastaa Sems oreai 23 |

7.6.1 77T (AF W”%(Stmight Line Method)

SRS ST {3 #7fS TG ABI @R TSI 9T 2 | @2 Ao fofs zat srnifen
TR ST AT KOG S | 42 PR GBI 77} FIL SYHIER FIACIRT
/7S Ta71 2, B G SN N OITF A SRGES 2AA S oI o 51 FIACA RS
IR 47 T3 | (o 7.1) |

oIt o 6 oo Fa1 22 el — Teifea SIEIe +15@ SRpcEa 2l I2ea 719 a=a
GFEFT CIF =T A | AT 3 2= it 2ifsfb fRotitet or Sigsist k(@ SR
S =17 @ ATl 4 91 & | 2ifomn Sew iR SAfwie 4 91 23, [0S & T TS
A (TG SRFICET CFITE RIRTH LT~ & | G 2T *Ioamal = 361 T “wifoe
A 2T I — o T (SRBACN] JF) (AT IFIFASIE *[6F4| 2T IZCTF 217 T2 SGF A7
e = |

2 AR SRR wifFatel fafers fwet sl w1 23 -

TG G | TN — SN TR o0
7| SIS S

| I ST G231 S5 41 511 2R R S 231 ARG oot F=7ifeq

SIGH =

SRR 2R nfefeei s e
I SRBCHE el
SRGER 2 = X 100
T | FlfE S I

fRfeTe Snzgel RTasal 1 21 © F=ifeq Iy / 361 I 26 2,50,000 i, Srvifex
T[RRI SR 10 T27 @3 6 SRRTET 50 50,000 TR STl 1 261 | Q2 N5 affoqms
SRGCRR sifarsiel i 41 297
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R S GE oAfFe

TG TR /ST T — SIS SRRCHT o
BRI DRGSR

_ Rs.2,50,000 — Rs. 50,000
10

2

= Rs. 20,000

25,000°530,000 20,000 20,000
200007 ———— ¢ o
15,000+
10,000~

5,000

depreciation (Rs.)

I 1
2001 2002 2003

Year

@ 7.1 : Depreciation amount under straight line method
SREEE 2 eI e 31 23 |

. i I SR AAfied X 100
(l) T efer T / SR AR

(1) 72 20 NS SR S 263 20,000 B

Rs.20000 .
- — =8%
IR SET AT = B 50,000

7.6.1.1 3T (IfAF 2M(Teq J(4 (Advantages of Straight Line Method)

T (AR Awifo7 FooET e Rugse, @ajtet Tes aefat w1 291 -

o G RIS Y IR S ARETSI(F (N I3 TIRIANE FREG-I061, ©fF 3 #6312 Gl e,

o 95 SARTIT ST Al T ~AfRere 2631 7@ Tifen opa 391 27 | [ T T=ifeq Il
SR S 7o ST IS T 3 ARISTS 365+ 41 78

. eifeem Fie-weT T 42 oifisiel SRpw 41 791 2 7 iRt [ aurad ote Wi e
T 1 AT,

o R TR SRR ATSFSI STy 1 N, GO (G 2 7S 393 e | 932 T
IR A7 T2 Tl AR Al A1, (@- forer (e nisI72 (leasehold buildings) |

7.6.1.2 FFETCATIF Afoq et / Wfﬁ%?ff (Limitations of Straight Line Method)
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e FRACART I=ifoq 2ttt 9ze «3 7161 ©ge oI 5y Amamrs! St 11 Ts el 24 :

o @3 ol ol SRnTeies (@ o RaReitet rifer Soltifel g 2ol A |

© TR ARIET e FITIRS! A TSl FACS ATF G FRFIF 6 T 2 I
AT | e 2 ARIFS ST 8 IFIER A1 AT 41 41 sAfwMel @zo1cent 1 27, T AV
TG HAE SIRIFHICS TSI Z(A o, T8 T2 T2 61 I AN |

7.6.2 FRZIANNT [FF 21 / FI2ITI (S77 2=IfS (Written Down Value Method)
% AT Teifen e (Ffe) ST Soia e «idf 1 23, e A S5 41 0 rsifea
ferfRe ST ST A1 27 | GBI THEPTE (& 2o 7o 23 | 2ifsfb Rt a2 =rifen
feifR et B 5f7 M affae ST 2I1te 31 *owal 2T 2 Ao SRR Siefa 411 2 | =0T A7 T2
SRGTRS “Afie I |

TrizRerEgel, Tolfeq AF© 5 2,00,000 BIF GR FRZETI SR SR 10% R S5 4
1 2 | 0 SRECAR Al [WHfere it sieia) 1 23 :

10
(i) 199RFSROT = 2,00,000 BIF X 100~ 20, 000G
(i) 1 5RET @ =2,00,000 BRF — 20,000 = 1,80,000 BIFt
AP &7 2o
10
(iii) 2 TRISET = 1,80,000 BIF x 0 18,000 5wt

(iv) FIEPETE = 1,80,000 B — 18,000 BIRA = 1,62,000 BI!
(2 TR (¥I0R)

10
(v) 3TARISROT = 1,62,000 GIFD X 100 =16, 200 5

(vi) FIEPE TS0 = 1,62,000 BIF — 16,200 B/ = 1,45,800 BII
(3 T IR (¥ITF)

TATRR SRR (TS b1 SR, SRGCIR 2IfRFle] TR 217 72 2 A0 | 92 DR GBIt
TGP 5 A TP (o 7wifS 761 27 | (% iwifed fofe 12 srpites Soix frsaia @
RN IS (AT Al AR FIRPTI 27 T ofel s 231 (fba 7.2 () | 93 2en™
I (@ G 57 i *Iowal 27 9218 I Afedwm Tmifen s o A A iFho 27 |
ST MR AR TR QTR 2R TR A% A Aifstiel (¥ 2 |
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Depreciation using WDV Method

25,000

20,000 —  W——

15,000 —

eciation (Hs.)

10,000 —

depre

2012 2013 2014

3 AT SRb T 2 MEfiRe srfers Adfrsa o |

R:[l—n\]g}xloo
c

@AY r= SRS RS (Rate of depreciation)
n = SRS FRF SLFE (Expected useful life)
s = OARCT YT (Scrap value)
¢ = 3fb 7ife 7/FTTET (Cost of an asset)
TAIRFTTI, G0 G 2 1 9,00,000 B0 S SITHEA 16 T2 SOFCEE 917 ©IF 45
SRS 0 2 50,000 511, 93 famferfiesir srifeq sapa R w21 23 -

50,000

R=(1-16,| —————
|: 9,00,000

:| x100=(1-0.834)x100=16.6%

Q@AM R = BRI T

7.6.2.1 TN (& Afeq ?_[ﬁ*ﬁ‘fﬁ[{ (Advantages of Written Down Value Method)
FAZPT (&7 oo mfeie sl ks -

o 3 RS @R AT TSGR @ TSR 0 7916 (T @il ! I | e
T A (@ AT ATGF 16 7 I 212w Fess Tifeq Sorifare wemigers @i a0 S
A I =1 27 | N SRR Sy (41T RIS GeTaIiseTs 3 2,

o T SO AR AN SR G AR L5 G TN (AN AN (T 27,
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o PO STACH SR N3 B 2 8129 |

o G3 RFOTS e SIHITER AT (@4 SAfstlel SR iy 17 0T Fvifed Sebaisiere
T AR 0 T

o TR TG MR 3R IR AR G2 TN 8 TS I A (T =
TR (0 B TS Y32 BTN | (AT 7w e TG 219 47 @ (RIS 3 sifs
RISEAR[CIRIN

7.6.2.2 FNZPT (&7F “=ffo7 ANITREel/ Q4! (Limitations of Written Down Value Method)

e 2 oi=ifs 433 A e fofes vy Uz fag famferfie Amamret/smif s

. SIABH 91O R T * el RIS RIS TR AR Al Tl SIamH 1 A o) ol A
e 2 1 | TG o FLUCI %[5 209 A 15

. GFER SRBER AGF 27 ez g e |

7.7 FFECAAF ARTS G FAZIAM (GTF AROF AT (b GerwITeTs [Tael (Straight Line Method

and Written Down Method: A Comparative Analysis)

AR FREACIRT A= @ FHZPTAI (&3 A /e SR ATt el iz ooy a9 271 | 3
i oiifoq S 5y #1199 0 SItase 21 241 |

7.7.1 957 4ITI4 fofe (Basis of Charging Depreciation)
FRECARE o7 S5 4 517 o 2e1 ey 1 @i 2, Syt I (o Awifore

SIR57 41T o fe 2o qa *f3a s srsifies 6 forfie <oy (s, et (2t 62 fet o s
m frc)

7.7.2 E 7 417 (Annual Charge of Depreciation)

TR ARISTS 1T ST (I #IfsTiel 2if ez w12t 23w 2F | (@A TGP
(T ARTSTS 22N IR SREEF A AT ACF G FAFC 2T IZAYENCS I |
A2 2T B @2 gfb fon sirifore SrRpEe I fefes fon | Retaiiss sirfors ssg st
1 S T CAT ([ TGP (S ASTS TP Y11 THAT olele] a1l = |

7.7.3 @I (@0 RN G657 G2 (VRO A6 (NG NI 2AfFNA (Total Charge

Against Profit and Loss Account on Account of Depreciation and Repair Expenses)

B! FTRLE SR (A (RIS G TRl L i SR CoIaieas 3 2117 | T FReieafdias
ARIFS SN A1 (FIRRAI AN AFF© SRBT G (AT 26 (I e 29|10 i
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ST | TR ToAIF FIF9 SRBF A Il TR A @A GrRITS 476 I AR | SR
FAZPTN (T 2ISTS CHITRT TRR9TENCS S5 AT SAfwiel TS A | I 0 IS SR €.
GRINTSR 236 IRRF 77 T2 98 T3 1 TSI 4 2 |

7.7.4 WW@W(Recogniﬁon by Income Tax Law)

7.7.5 %% / TATE ! (Suitability)

(R =/ AR 25 N, LG TG 3 AR SARCAT 57 167 1 I I
TR (PR ST7TGR (FF(a RS AR 22 378 | (1 Gifsie J§ Gfsl G=% Wit (Freehold
land & buildings), C"RTB%?[ (patents), (G WA (trade marks ) TSN | FZEI (&1 276 w73
TR TR (g @I Il Tz siffast aeifie o7 @3k s wifeaize 2 Ao
CTANTST 26 @ 2 @ - ST, Tgeife a3k s Tonfi |

NI @ (Basis of Difference)|  FFeaE =S BN (O 2RI (Written
(Straight Line Method) Down Value Method)
1. wR5Y 4idq fofe ST 0 (FATT) R T (1 2 S
(T RIS ey 715® w157
3w fte 23)
2. i ST 4 afoqz e / weifafes I%H I%H FACS A
3. SRbY IR GIRANCOS 36 AW | IR 217 I2d 57 | RMCEa | Afea=d 2fiz Telieeg A |
se-THled fZAIE (6 JEAYTECS I AT |
qRIFS oI
4. OIREH O A RO e TFo
5. 2R [ THgE 10 BT Ol B e g <51 (TR AR CFa
(R 2R (AT ATVOTR. (FATAR

(RS 46 W, CART | oiffe+ ael geife @3}
SIS TN oA | CIRAINCS 476 @M |

@ 7.3 : el si=fs € FAPETI (&7 si=ifeq wert
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4 N

(SIS (RIYATSA 2R - 1 (Test Your Understanding - I1T)
(O GEARPIT Y2 MITOF TIIT ST ©l. S9SN G ©l. Gleze! A7 et aforidt |
AN BRI T O 132 5 €58 ANCH B iRFA FAePE TF 1S T2 0 | Tl Sseas
e Meates aifodma T AR SRET A (e, GG Bl Gzl 42s M3 I2q9e e
@R ARSI A% (e | ST SRR 21%(fS =517 572 e =11 | (oI s SRyt & @i 2
\WWWW{%WI )

7.8 S5 fSfoRm@ated #fS g (Methods of Recording Depreciation)
f2oTIa 20 SRS Toifea Soia sapw ffom S 12 «aws s=fe itz |

- A S ACC IR NS O GE
«  SRBEE SR [ E I / AlIfeTe S[6 RAR = |

7.8.1 F™9If&3 25073 w7 reqa (Charging Depreciation to Asset account)

&3 ARSTS SR T A (ST 745 A=oIfea Tl oran7 el a1t =31 (Frifes 2oiea et st
2%) 3R SO (profit and loss) AN (SR a1 27) 41 a1 27 | @3 Gcawi= wif e frsgest
forform st =3

1. ifeFaR frmead (GFNG T AT TRF)
Asset Alc Dr. (afoiise, ©re! Tonift 72
To Bank/Vendor A/c oife a7T)

2. oo queas T fsferie v wifer orea 27

(a) T™AATGR T (ACF SRGCF #AfWMe 9 27 |
Depreciation A/c Dr. (SRBES “Ifawieh)
To Asset A/c
(b) Fe-fe7 N SRBCI Al
Profit & Loss A/c Dr. (SRR AAfawien)

To Depreciation A/c

3. TRetad 2ife
4 G2 #(S TIRIT T L, O R =67 6 1o 361 (I T30 9 #13® e =)
Ta$olta ifea fits Craltel 20 3R B! 213 Je1e @RIt 28 1t (<51t afszivrs arane F@
=)
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7.8.2 OQ6¥ 23T ©f9F5S Wﬁﬁ?m/ Q@WWW ¢ (Creating Provision

for Depreciation Account/Accumulated Depreciation Account)
2 ARFSTS 76T | EIge S[bT G SeTml 231 [ AFere STRBEE SRR =1 A 5 Egs
S5 R AT Cof w9l 7 | FH~ifen @2 EIg® SbH (SIATSIEE TG0 2T (7, @fb
Trifed I STHE LG S T (FICENR) I AT (I 27 | 92 7wifoq g vifdfas
TGy a7 o1l AT ITei e b feifeiavescet @ sjeen g -
o TR 2T =R AR TR TR SIRRITE G S I/ FAE (7T 7
o AENg SRET S G R, 7rife 21 8 1l 0 2ifSib RaRaite it (rait 23 |
@2 Awifsre famferfie sitam wifie feform wai 22 :

1. lfe R e (OFNG FT AT TRF)
Asset A/c Dr. (A9, Sy 4T5I2
Sifes SR )
To Bank/Vendor A/c (5w / [ T

2. afe Iuad o et it sitaml wifen ferfsm a1 23
(a) SRR SR I A SRR i (&6 Fa (it 27 |
Depreciation A/c Dr. (SRGCER ~ifsier)
To Provision for depreciation A/c
(b) wre-wiex AN ariFel
Profit & Loss A/c Dr. (SRECER ~Afier)
To Depreciation A/c

3. Tweele formead

Tas#ita seifes fice s sTeifer «ifiid FEnE A | Tageitg wies s Gl 1% s 4
T 20 @ el TR0 SRS IR0 (T 203 S 75if6d e (At aw e rifes e ettt
27|

Illustration 1

M/s Singhania and Bros. purchased a plant for Rs. 5,00,000 on April 01, 2017, and spent Rs. 50,000
for its installation. The salvage value of the plant after its useful life of 10 years is estimated to be Rs.
10,000. Record journal entries for the year 2016-17 and draw up Plant Account and Depreciation
Account for first three years given that the depreciation is charged using straight line method if :

(i) The books of account close on March 31 every year; and
(i) The firm charges depreciation to the asset account.
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Solution
Books of Singhania and Bros.
Journal
Date Particulars LF Debit Credit
Amount Amount
Rs. Rs.
2016
Apr. 01 Plant A/c Dr. 5,00,000
To Bank A/c 5,00,000
(Purchased plant for Rs. 5,00,000)
Apr. 01 Plant A/c Dr. 50,000
To Bank A/c 50,000
(Expenses incurred on installation)
2017
Mar. 31 Depreciation A/c Dr. 54,000
To Plant A/c 54,000
(Depreciation charged on asset)
Mar. 31 Profit and Loss A/c Dr. 54,000
To Depreciation A/c 54,000
(Depreciation debited to profit and
loss account)
Plant Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JE Amount
Rs. Rs.
2016 2017
Apr. 01 Bank 5,00,000 | Mar. 31 Depreciation 54,000
Balance ¢/d 4,96,000
Bank 50,000
(Installation
expenses)
5,50,000 5,50,000
2017 2018
Apr. 01 Balance b/d 4,96,000 | Mar. 31 Depreciation 54,000
Balance ¢/d 4.42,000
4,96,000 4,96,000
2018 2019
Apr. 01 Balance b/d 4,42,000 | Mar. 31 Depreciation 54,000
Balance ¢/d 3,88,000
4,42.000 4,42,000
2019
Apr. 01 Balance b/d 3,88,000
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Depreciation Account

Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amounts
Rs. Rs.
2017 2017
Mar. 31 Plant 54,000 [Mar. 31 Profit and Loss 54,000
2018 2018 |
Mar. 31 Plant 54,000 [Mar. 31 Profit and Loss 54,000
2019 2019 —
Mar. 31 Plant 54,000 |Mar. 31 Profit & Loss 54,000

Workings Notes
(1) Calculation of original cost

(Rs.)
Purchase cost 5,00,000
Add: Installation cost 50,000
Original cost 5,50,000
Salvage value 10,000
Useful life 10 years
Rs.5,50,000 - Rs.10,000
(2) Depreciation amount = 10 = Rs.54,000 p.a.

Illustration 2

M/s Mehra and Sons acquired a machine for Rs. 1,80,000 on October 01, 2016, and spent Rs 20,000
for its installation. The firm writes-off depreciation at the rate of 10% on original cost every year.
Record necessary journal entries for the year 2017 and draw up Machine Account and Depreciation
Account for first three years given that:

(i) The book of accounts closes on March 31 every year; and

(i) The firm charges depreciation to asset account.

Solution
Books of Mehra and Sons
Journal
Debit Credit
Date Particulars L.F. Amount Amount
Rs. Rs.
2016
Oct. 01 Machine A/c Dr. 1,80,000
To Bank A/c 1,80,000
(Purchased machine for Rs. 1,80,000)
Oct. 01 Machine A/c Dr. 20,000
To Bank A/c 20,000
(Expenses incurred on installation)
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2017
Mar. 31 Depreciation A/c Dr. 10,000
To Machine A/c 10,000
Depreciation charged on machine)
Mar. 31 Profit and Loss A/c Dr. 10,000
To Depreciation A/c 10,000
(Depreciation debited to profit and loss
account)
2018
Mar. 31 Depreciation A/c Dr. 20,000
To Machine A/c 20,000
(Depreciation charged on machine)
Mar. 31 Profit and Loss A/c Dr. 20,000
To Depreciation A/c 20,000
(Depreciation debited to profit and loss
account)
2019
Mar. 31 Depreciation A/c Dr. 20,000
To Machine A/c 20,000
(Depreciation charged on machine)
Mar. 31 Profit and Loss A/c Dr. 20,000
To Depreciation A/c 20,000
(Depreciation debited to profit and
loss account)
Books of M/s Mehra and Sons
Machine Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016 2017
Oct. 01 Bank 1,80,000 | Mar. 31 Depreciation 10,000
Oct. 01 Bank 20,000 (for 6 months)
(Installation Balance ¢/d 1,90,000
expenses) Mar. 31
2,00,000 2,00,000
2017 2018
Apr. 01 Balance b/d 1,90,000 | Mar. 31 Depreciation 20,000
1,70,000
Balance ¢/d
1,90,000 1,90,000
2018 2019
Apr. 01 Balance b/d 1,70,000 | Mar. 31 Depreciation 20,000
Balance ¢/d 1,50,000
1,70,000 1,70,000
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Depreciation Account

Dr. Cr.
Date Particulars JE Amount | Date Particulars JE Amount
Rs. Rs.
2017 2017
Mar. 31 Machine 10,000 § Mar. 31 Profit & Loss 10,000
10,000 10,000
2018 2018
Mar. 31 Machine 20,000 f§ Mar. 31 Profit & Loss 20,000
20,000 20,000
2019 2019
Dec. 31 Machine 20,000 § Dec. 31 Profit & Loss 20,000
20,000 20,000
Working Notes
(1)  Calculation of original cost of the machine
Rs.
Purchase cost 1,80,000
Add Installation cost 20,000
Original cost 2,00,000
(2) Depreciation expense =10% of Rs. 2,00,000 every year
= Rs. 20,000 p.a.

(3) During the year 2016, depreciation shall be charged only for 6 months, as acquisition date is
October 01, 2016, i.e., the asset is used only for 6 months during the year 2016-17.

6
(4)  Depreciation (2016-17) = Rs.20,000 x E = Rs.10,000

Illustration 3

Based on data given in question number 2 record journal entries and prepare Machine account,
Depreciation account and Provision for Depreciation account for the first 3 years if provision for
depreciation account is maintained by the firm.

Solution
Books of Mehra and Sons
Machine Account
Dr. Cr.
Date Particulars JF Amount Date Particulars JF Amounts
Rs. Rs.
2016 2017
Oct. 1 Bank 1,80,000 | Mar. 31 Balance ¢/d 2,00,000
Oct. 1 Bank
(Installation 20,000
expenses)
2,00,000 2,00,000
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2017 2018
Apr. 01 Balance b/d 2,00,000 | Mar. 31 Balance ¢/d 2,00,000

2,00,000 2,00,000

Provision for Depreciation Account

Dr. Cr.

Date Particulars JE Amount | Date Particulars JE Amounts
Rs. Rs.

2016 2016
Mar. 31 Balance ¢/d 10,000 | Mar. 31 Depreciation 10,000
10,000 10,000

2017 2017
Mar. 31 Balance ¢/d 30,000 | Apr. 01 Balance b/d 10,000
Mar. 31 Depreciation 20,000
30,000 30,000

2018 2018
Mar. 31 Balance ¢/d 50,000 | Apr. 1 Balance b/d 30,000

2017
Mar. 31 Depreciation 20,000
50,000 50,000

Depreciation Account

Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2017 2017
Mar. 31 Provision for 10,000 | Mar.31 Profit & Loss 10,000
Deprection
10,000 10,000
2018 2018
Mar. 31 Provision for 20,000 | Mar.31 Profit & Loss 20,000
Depreciation
20,000 20,000
2019 2019
Mar. 31 Provision for 20,000 | Mar.31 Profit & Loss 20,000
Depreciation
20,000 20,000

Illustration 4

M/s. Dalmia Textile Mills purchased machinery on April 01, 2016 for Rs. 2,00,000 on credit from M/
s Ahuja and sons and spent Rs. 10,000 for its installation. Depreciation is provided @10% p.a. on



260

written down value basis. Prepare Machinery Account for the first three years

March 31, every year.

EIRRIF

. Books are closed on

Solution
Books of Dalmia Textiles mills
Machinery Account
Dr. Cr.
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
2016 2017
Apr. 01 Bank 2,00,000 | Mar. 31 Depreciation 21,000!
Bank 10,000 Balance ¢/d 1,89,000
2,10,000 2,10,000
2017 2018
Apr. 01 Balance b/d 1,89,000 | Mar. 31 Depreciation 18,9002
Balance ¢/d 1,70,100
1,89,000 1,89,000
2018 2019
Apr. 01 Balance b/d 1,70,100 | Mar. 31 Depreciation 17,010°
Balance ¢/d 1,53,090
1,70,100 1,70,100
2020 Balance b/d 1,53,090
Working Notes
1. Calculation of the amount of depreciation (Rs.)
Original cost on 01.04.2016 2,10,000 (i.e. 2,00,000 + 10,000)
Less: Depreciation for 2016-17 (21,000)
WDV on 01.04.2017 1,89,000
Less: Depreciation for 2017-18 (18,900)
WDV on 01.04.2018 1,70,100
Less: Depreciation for 2018-19 (17,010)
WDV on 01.04.2017 1,53,090

Illustration 5

M/s Sahani Enterprises acquired a printing machine for Rs. 40,000 on July 01, 2014 and spent Rs.
5,000 on its transport and installation. Another machine for Rs. 35,000 was purchased on January 01,
2016. Depreciation is charged at the rate of 20% on written down value. Prepare Printing Machine

account.
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Solution
Books of Sahani Enterprises
Printing Machine Account
Dr. Cr.
Date Particulars JE Amount | Date Particulars JF Amount
Rs. Rs.
2014 2015
Jul. 01 Bank 40,000 | Mar. 31 Depreciation 6,750!
Bank 5,000 Balance ¢/d 38,250
45,000 45,000
2015 2016
Apr. 01 Balance b/d 38,250 | Mar. 31 Depreciation 9,400
Jan. 01 Bank 35,000 Balance ¢/d 63,850
73,250 73,250
2016 2017
Apr. 01 Balance b/d 63,850 | Mar.31 Depreciation 12,7703
Balance ¢/d 51,080
63,850 63,850
2017
Apr. 01 Balance b/d 51,080
Working Notes
(Rs.)
Orignal cost machine purchased on July 01, 2014 45,000
(-) Depreciation till Mar. 31, 2015 (for 9 months @ 20%) (6,750)!
38,250
+ Cost of new machine purchased on Jan. 01, 2016 35,000
73,250
(-) Depreciation for the year 2015-2016
(20% of 38,250 + 20% of Rs. 35,000 for 3 month) (9,400)?
WDV on Mar. 31, 2016 63,850
(-) Depreciation for the year 2016 — 17 (20% of Rs. 63,850) (12,770)
WDV on Mar. 31, 2017 51,080
/ CSINIA (AYoTed ARt - IV (Test Your Understanding - 1V) \

A% for] TR 4o SREER AR gl TR
1. T GAT 10% 2T S5 ool a1l 235
2. TGP (&7 orfore SRpcEa e T 54 =,
\_ 3. ol SRoGE S 2EFs e @RI 25 |

1,00,000 B RESSICT 1 Teti3, 2014 0 IR FAEFHAT @0 B2I97 37 FCA02 | T2 S
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7.9 5ifea T (Disposal of Asset)

Tolfed REER I ©22 T ZACT! (a) IR SFHIER T (b) IR SFHICETR N
(NG /S (I SSIRE FEC) |

Tf oAb SIwIte We Rew 271, Fifelba SRR R 303 @ sifFme =gl 2ig 27
Trife R (FICE I (I 2T 3% M SI<e] FATSiod RNt RIS 41 27 | €3 1A

et witawt wifdet ferfom s 23|
I SR g0 TS [ eee
Bank A/c Dr.
To Asset A/c
2. GRS eid RIAETRIY PN 27 TG 207
(a) @o ZeT
Asset A/c Dr.
To Profit and Loss A/c
(b) O I
Profit and Loss A/c Dr.
To Asset A/c

i ST TR SRBREE SRS AR 2717 A7 27, 4 o7 wifRens emitTa
ST AT w1 Ferfare wifRetr et T=rifes SRp e e 775 SR Il R =iea 341
=

Provision for depreciation A/c Dr.
To Asset A/c

For example, R.S. Limited purchased a vehicle for Rs. 4,00,000. After
4 years its salvage value is estimated at Rs. 40,000. To find out the amount of depreciation to be
charged every year based on straight line basis, and show as to how the vehicle account would
appear for four years assuming it is sold for Rs. 50,000 at the end when

(a) depreciation is charged to asset account; and

(b) provision for depreciation account is maintained.

Consider the following entries in the book of account of R.S. Limited

(@) ¥ ORET TG 20T 4 A 2%

Books of R.S. Limited
Vehicle Account

Dr. Cr.
Date Particulars JF Amount Date Particulars JF Amount
Rs. Rs.
1 Bank 4,00,000 End of Depreciation 90,000
year the year Balance c/d 3,10,000
4,00,000 4,00,000
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11 Balance b/d 3,10,000 End of Depreciation 90,000
year the year Balance c/d 2,20.000

3,10,000 3,10,000
111 Balance b/d 2,20,000 End of Depreciation 90,000
year the year Balance c/d 1,30,000
2,20,000 2,20,000
v Balance b/d 1,30,000 Depreciaton 99,000
year Profit and 10,000 Bank 50,000
loss (Profiton
sale of vehicle)
1,40,000 1,40,000

(b) Y GBI Gl SIS W?%’W? RIS

Books of R.S. Limited
Vehicle Account
Dr. Cr.
Date Particulars JF Amount Date Particulars JF Amount
Rs. Rs.
1 Bank 4,00,000 End of Balance c/d 4,00,000
year the year
4.00.000 4.00.000
11 Balance b/d 4,00,000 End of Balance c/d 4,00,000
year the year
4.00,000 4,00,000
111 Balance b/d 4,00,000 End of Balance c/d 4,00,000
year the year
4,00,000 4,00,000
v Balance b/d 4,00,000 Provison for 3,60,000
year Profit and loss 10,000 depreciation
(Profit on Sale Bank 50,000
of Vehicle)
4.10.000 4.10.000
Provision for Depreciation

Dr. Cr.

Date Particulars JFE Amount | Date Particulars JF Amount

Rs. Rs.

Ist Balance b/d 90,000 | Endof Depreciation 90,000
year year

90,000 90,000
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11 Balance b/d 1,80,000 § End of Balance ¢/d 90,000
year the year Depreciation 90,000
1,80,000 1,80,000

111 Balance b/d 2,70,000 § End of Balance ¢/d 1,80,000
year the year Depreciation 90,000
~2,70,000 | 2,70,000

v Machinery 3,60,000 § Endof Balance ¢/d 2,70,000
year the year Provison for 90,000

Depreciation
3,60,000 3,60,000

7.9.1 3lf&g fa7 / feifes it 79214 (Use of Asset Disposal Account)

5 IR e e 283 o161 15T FTne 5 AT (32 sifes e 2ot o o7s)ef
@ ~AfRE @il s T30 | TR AT e Raeee 21— sifen g 7, R e )@
HEITS SRB, TG T 6T, IR &) ([0 (e oA feq Sk 3o, I wiwe g A
GIITENe S 20 IR S R0 T (@ ifwnel aire 1 e e 23, (2 A o ae
=S 2Nt RIE 1 =0 |

€% ARIS LIRS T4 TG (IT 1! R 571 203 3R SR Gel) 775 IR AR
T2 T AR, L2 97 2(A |

2 Arfore  fb G T 2R A AiRRRe Avifier R 2o At (el 23, Tvifen g
57 (original cost) R S0 77716 e f2atita (ol a1t 231 g3 R ey #1® hfars smiest
AT A SRBEE SfEe TR FRAIC (I 2EITR o 7716 R (21 (Rt ol =31 1 7ifielo
5 Rrraa siffiels «3 RBonita fEs w21 231 | rifs e foticaar sire a1 fow (ora are-wfex
TR AT 91 27 | 3 A=ifer 7Rt 27 371G e S T FTeeera 375y o «fo
ST S 1 AR | ifes i 271 Cofa e fsferie wicaml wifkst orea eite

1. Asset Disposal A/c Dr. (RfFe sifex
To Asset A/c AFS IeT)

2. Provision for Depreciation A/c Dr. (SRR ©RAye &
To Asset Disposal A/c TS ()

3. BankAlc Dr. (6 =% 31)

To Asset Disposal A/c
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Profit and Loss A/c Dr. (R (et o SARNICR &)
To Asset Disposal A/c
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Asset Disposal A/c Dr. (RFET T AT AR T )
To Profit and Loss A/c

For example, Karan Enterprises has the following balances in its books as on March 31,
2017

Machinery (gross value): Rs. 6,00,000
Provision for depreciation: Rs. 2,50,000
A machine purchased for Rs. 1,00,000 on November 01, 2013, having accumulated depreciation
amounting to Rs. 60,000 was sold on April 1, 2017 for Rs. 35,000. The Asset Disposal account will
be prepared in the following manner:

Books of Karan Enterprises
Machinery Disposal Account

Dr. Cr.
Date Particulars JF Amount | Date Particulars LF. Amount
Rs. Rs.
2017 2017
Apr. 01 Machinery 1,00,000 § Apr. 01 Provision for 60,000
depreciation
Apr. 01 Bank 35,000
2018
Mar. 31 Profit & Loss
(Loss on sale) 5,000!
1,00,000 1,00,000
Machinery Account
Dr. Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
2017 2017
April 01 Balance b/d 6,00,000 § Apr. 01 Machine
Disposal 1,00,000
2018
Mar. 31 Balance ¢/d 5,00,000
6,00,000 6,00,000
Working Notes
(1)  Computation of loss on sale of machinery Rs.
Original cost of the asset being sold 1,00,000
Less: accumulated depreciation (60,